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Bidding Opens on Project Funded by World Bank 
OW 2907120188 Beijing XINHUA in English 
0736 GMT 29 Jul 88 


[Text] Beijing, July 29 (XINHUA)}—The second inter- 
national bidding session for the provincial university 
development project opened in Being today. 


The | 20-million-U.S. dollar project, which was started in 
1986 and funded by loans from the World Bank, is 
aimed at helping China’s 60 key universities in 28 
provinces, municipalities and autonomous regions buy 
teaching and research facilities, send students abroad 
and invite foreign scholars © China. Of the participating 
institutions of higher learnii.g, 28 are teachers colleges. 


/,ccording to an official from the international tendering 
company of the China National Technological Import- 
Export Corporation, the equipment and facilities pur- 
chased with 53 million U.S. dollars in the first bids have 
all arrived and some have already been put into use. 


The official said, this session of bidding will involve 
about 50 million U.S. dollars, most of which will be used 
to buy physics, electronics engineering, audio-visual, 
chemistry, and biology equipment and micro-computers. 


Representatives of more than 140 manufacturers from 
15 countries and Hong Kong, including 47 U.S. compa- 
nies and 14 Chinese companies, attended today's bid- 
ding session. 


According to the official, results of today’s session will be 
announced in one month. 


Beijing Hosts World Symposium on Ore Deposits 
OW3107140188 Beijing XINHUA in English 
1159 GMT 31 Jul 88 


[Text] Beijng, July 31 (XINHUA}—Chinese geologists 
have in recent years carried out “fruitful research” in 
sedimentology related to deposits of mineral and energy 
resources, an official said here today. 


At an international symposium on sedimentology which 
opened here today, Wang Tao, general manager of Chi- 
na’s O:i and C_s Cooperation and former minister of oil 
industry, said sedimentology studies have played a guid- 
ing role in China’s oil and gas exploration and produc- 
tion. “Our scientists have proved that lake sediment can 
create oil as well as huge gas fields,” he said. 


Eighty percent of the earth surface is covered by deposit 
sediment, solid material that settled to the bottom of 
rivers, lakes or ocean tens of thousands of years ago. 


China turns out 910 million bbi of crude oi! annually, 
coming chiefly from the lake basin sediment, according 
to Wang. 
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Wang told the gathering of about 400 geologists from 27 
countnes and regions that Chinese scientists are now 
searching for rich oil and gas reservoir and improved 
exploration technology through the examination of the 
history of lake basin sediment, ancient sedimeni envi- 
ronment and micro-study of geological structure. 


‘Many of the research results have enriched our under- 
standing of the distribution of underground oi! and gas 
and produced exciting economic benefits,”’ he said. 


According to scientific statistics, over 80 percent of the 
earth's mineral and energy resources are deposited in 
sedimentary rocks. Demand for mineral and energy 
resources will go up sharply with the increase of popula- 
tion and production. 


“Further study of the evolution and migration oi ore 
forming sedimentary basins will help mankind exploit 
mineral and energy resources more efficiently,” a scien- 
tist remarked at the meeting. 


Commentary Views U.S., USSR Nuclear Strategies 
HK 3007081388 Beijing RENMIN RIBAO in Chinese 
29 Jul 88 p 6 


(“Special Commentary”: by Chen Feng (7115 6912) and 
Zhai Zihai (5049 1807 3189): “Readjustments of the 
U.S., Soviet Nuclear Strategies, and Their Back- 


grounds”’] 


[Text] Since the beginning of the 1980s, some markedly 
different characteristics have surfaced in the U.S. and 
Soviet strategies for their military buildup: On the one 
hand, both the United States and the Soviet Union are 
conducting disarmament of their offensive strategic 
nuclear capabilities. On the other, they have both 
stepped up their strategic defense system with offensive 
functions. Both the United tates and the Soviet Union 
are stepping up he mosi npwortant postwar readjust- 
ment of their nuclear stra’ oes 


The Evolution of Nuclear St ategy [subhead] 


Nuclear weapons have always been an important factor for 
the United States and the Soviet Union in formulating their 
national security strategies since the late 1940s, when the 
United States first possessed nuclear weapons. The emer- 
gence of nuclear weapons has exerted great influence on the 
evolution of the postwar world situatien. 


Ove. the past 40 years or so, the development of U.S. 
and Soviet nuclear capabilities and their balance of 
strength has largely gone through three stages along with 
relative changes in their nuclear strategies. 


The period between the early postwar days and the early 
1950s was one of U.S. nuclear monopoly; the United 
States pursues the strategy of “all-round containment” 
toward the Soviet Union. Although the Soviet Union 
broke through the U.S. nuclear monopoly between the 
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early 1950s and 1960s, the United States continued to 
possess more powerful nuclear advantages, pursued the 
so-called “large-scale retaliation” strategy, and asserted 
that should the Soviet Union launch an offensive, the 
United States would employ its nuclear advantages, and 
Carry out iarge-scale retaliation. With the rapid develop- 
ment of Soviet nuclear capabilities in the mid- 1960s, the 
balance of U.S. and Soviet nuclear capabilities gradually 
took shape; U.S. nuclear strategy gradually evolved 
“assuring mutual destruction” and its focus began to 
shift on possessing reliable second strike capabilities, 
namely the shift to nuclear deterrents. 


The Soviet Union, thinking itself in the lead in rocket 
technology between the early 1950s and 1960s, during 
which period the U.S. nuclear monopoly was broken, 
believed that the fate of war would be determined by 
strategic weapons, regarding “rocket nuclear strategy” as 
the most important part of its military strategy, in 
seeking equal status with the United States. However, 
because the Soviet Union was still inferior to the United 
States in its nuclear capabilities and total military 
strength, this strategy was terminated with the fall of 
Khrushchev. The Soviet Union stepped up the expan- 
sion of its nuclear capabilities between the mid-1960s 
and late 1970s, gradually establishing the concept of 
“being prepared to fight a nuclear as well as a regular 
war” in its strategic thinking; and sought nuclear advan- 
tages based on victory in a nuclear war. 


Readjustment in the 1980s [subhead] 


The U.S. and Soviet nuclear strategy basically consisted 
of three component parts: nuclear deterrents, the 
employment, and development of nuclear capabilities. 
Since the beginning of the 1980s, important changes 
have taken place in U.S. and Soviet nuclear strategies in 
these three aspects along with the surfacing of some 
common development trends. 


First, there has been some evolution in the thinking of 
the relationship between deterrents and actual war. 
Nuclear weapons have tremendous destructive quality 
and strategic nuclear weapons have always been 
regarded as “the last resort” in their military strategies. 
With the gradual shaping of the U.S.-Soviet balance in 
nuclear capabilities, the factor of nuclear deterrents has 
gradually extended. Prior to the 1980s, the factor of 
actual war took up the major role in U.S. and Soviet 
military strategies. However, since the 1980s, the United 
States and Soviet Union have gradually given up the 
thinking that nuclear weapons would win a war, believ- 
ing that nuclear war should not be fought and that no 
victory would be possible. The changes on the part of the 
Soviet Union were even more obvious. It has explicitly 
pointed out that “ a nuclear war is not likely to bring 
political benefits to anybody,” and “no distinction 
between victors and losers can be made should a nuclear 
war break out.” While President Reagan went further to 
stress that “a nuclear war will never end in victory, and 
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it should never be fought.” The starting points of both 
sides’ nuclear strategies are being shifted to the avoid- 
ance and prevention of nuclear war. 


Second, some changes have also taken place regarding 
the strategic thinking on how to give play to the role of 
nuclear deterrents, and how to avoid and prevent a 
nuclear war. Basically both sides pursued the so-called 
strategy of “assuring mutual destruction,” with “stakes " 
on the cities and people of the other side. Now it is 
believed that such a deterrent role purely based on 
“terror” is waning; greater stress is focused on general 
multi-layer deterrents, namely to give play to the role of 
regular weapons deterrents on the basis of offensive 
Strategic weapons deterrents, while applying the means 
of disarmament and arms control to check the outbreak 
of nuclear war or another world war. 


Third, it is impossible for either the United States or the 
Soviet Union to achieve military superiority by relying 
on the existing nuclear offensive system under the 
present conditions; moreover, their security coefficients 
have dropped by a large margin and the economic 
burden has gone quite beyond their means. Both coun- 
tries are seeking new ways in vying for military superi- 
ority. President Reagan formally proposed the Strategic 
Defense Initiative [SDI] project in March 1983, in an 
attempt to build a multi-layer anti-ballistic missile 
defense system with space-based kinetic energy weap- 
onry as its backbone. Although Reagan asserted that the 
SDI project aims to select “outmoded” and “useless” 
nuclear weapons to realize the transition from “‘guaran- 
teeing mutual destruction” to “guaranteeing mutual sur- 
vival,” in ‘act, it is an important step in seizing military 
superiority by building a new strategic weapon system 
which is as defensive as offensive. The Soviet Union 
started developing its strategic defensive system earlier 
than the United States, but has lagged behind in results 
and development. The abovementioned facts show that 
the two nations are undergoing the evolution from the 
pure offensive-type strategic weapons to a nuclear strat- 
egy serving both defensive and offensive purposes. 


And fourth, corresponding to the abovementioned changes 
in strategic thinking, new characteristics in the development 
of U.S. and Soviet nuclear forces are on the horizon. Both 
sides are changing from pursuing the quantity of offensive 
Strategic nuclear weapons to improving their existing 
nuclear offensive systems, namely high-precision hits, sur- 
vival capability, and capability for breaking down defense, 
while readjusting the nuclear force structure to guarantee 
deterrent rel‘ ability. 


Background of Readjustment [subhead} 


First, the readjustment of the U.S. and Soviet nuclear 
strategies is closely connected with their strategic read- 
justments since the beginning of the 1980s. Both sides 
have come to see that the old pattern is outdated under 
the present situation, and only by seeking new ways, 
especially by developing their comprehensive national 
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strength, will it be possible for them to possess sufficient 
strength to contend with each other. This understanding 
has driven them each to reassess its own security inter- 
ests and strategy, its nuclear strategy in particular, while 
making relative readjustments. 


Second, the strategy of “assuring mutual destruction” 
has not eliminated the danger of nuclear war over the 
past few decades. With the ever increasing volume of 
nuclear weapons on both sides, people are veiy much 
worried about the prospects of a “nuclear doom’s day.” 
The theory of a “nuclear winter” first proposed in the 
early 1980s has further pushed forward the upsurge of 
the world anti-nuclear movement, bringing increasingly 
strong political and moral pressure on the United States 
and the Soviet Union. 


Third, the “hyper-saturation” of U.S. and Soviet nuclear 

and the nse of new technological revolution have 
promoted the readjustment of U.S. and Soviet strategies. On 
the one hand, the two sides possessed a total of some 50,000 
nuclear warheads, reaching a point of “hyper-saturation,” a 
considerable part of which are to be discarded as rejects or 
to be renovated. On the other, the development of science 
and technology has provided the development of new weap- 
ons with opportunities, making the nucicar offensive system 
more varied and reliable and the conception of strategic 
defense feasible. 


The change in nuclear strategies has made possible the 
pairing of the arms race with disarmament. The two sides 
conducted arms control in the past; basically, they aimed at 
an “escalating balance.” In readiusting their nuclear strate- 
gies, both sides have thought of reducing surplus or out- 
moded weapons to cutback unnecessary and superfluous 
ones to develop new and highly advanced weapons. Hence, 
the initialling of the accord on eliminating medium-range 
missiles. At the same time, the possibility is great for an 
accord on the cutback of 50 percent or more offensive 
nuclear strategic weapons. 


The Talk of the “Post-Nuclear Era” [subhead] 


The readjustment of U.S. and Soviet nuclear strategies is 
the inevitable historical trend after decades of nuclear 
forces development. At present, many people in the 
world strategy research circles are talking about the issue 
of a “post-nuclear era.” There are Cifferent views on the 
implications of a “post-nuclear era.” To sum up, they fall 
into two categories: First, the existing nuclear deterrent 
system will transit to a new deterrent system with the 
combination of nuclear and non-nuclear weapons and 
eventually be replaced by a strategic system with non- 
nuclear weapons as the key link. Second, it is an a in 
which mankind will be wise and mature enough to totally 
eliminate nuclear weapons. However, neither case can be 
fulfilled within a short period. Therefore, in the 20th 
century at least, the nuclear deterrent systems of the 
United States and the Soviet Union a with nuclear 
offensive as the main aspect will be maintained. 
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United States & Canada 


Spokesman Regrets Senate Passing Dole Amendment 
OW 3007082288 Beijing XINHUA in English 
0757 GMT 30 Jul 88 


[Text] Beijing, July 30 (XINHUA)}—A Chinese Foreign 


Ministry spokesman today expressed regret over the passage 
of the Dole Amendment by the United States Senate. 


Responding to a question raised by XINHUA, the 
spokesman said that “Chi..a has always taken a prudent 
and responsible attitude towards arms sales. This 
amendment, which makes a big fuss about the so-called 
question of ‘arms sales’, brings harm to Sino-U:S. rela- 
tions. The Chinese Government is firmly opposed to it.” 


The amendment, proposed by Senate Republican leader 
Bob Dole, called on China to immediately halt the 
so-called sale of “ballistic missiles and other destabilis- 
ing weapons in the Middle East.” 


Dole even proposed that the United States should reas- 
sess its relations with China if the country would not stop 
the so-called arms sale in the Middle East. 


Spekesman to Asia Watch Report on Tibet 
OW 3107061358 Beijing XINHUA in English 
0537 GMT 31 Jul 88 


[Text] Washington, July 30 (XINHUA)}—The Chinese 
Embassy here in the United States said today the Asia 
Watch report on human rights in Tibet “is at variance 
with facts and does not provide an accurate and objec- 
tive portrayal of the situation in Tibet.” 


Asked to comment on the report disclosed to the press a 
few days ago, Zheng Wanzhen, press counselor of the 
Chinese Embassy here said in a statement that the 
question of so-called Chinese Government closing Tibet 
and shielding human rights conditions in Tibet “really 
does not exist ” 


He said that “in our opinion, to confuse the issue of so-called 
human mghts with the issue of sovereighty and territorial 
integrity 1s harmful, provocative and misleading.” 


Asia Watch, a Washington-based human rights monitor- 
ing Organization, alleged in the report that there were 
continued abuses of human rights in Tibet by the Chi- 
nese Government in the months following nots in Sep- 
tember and October 1987 and March this year. 


The report, entitled “Evading Scrutiny: Violations of 
Human Rights After the Closing of Tibet,” also alleged 
that China suppressed information on current condi- 
tions ‘n Tibet. 
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The Chinese Embassy spokesman said that the real issue 
evolving around the events in October last year and 
March this year is that there are a handful of people who 
are bent on creating an independent Tibet. 


“Such activities designed to split the country and under- 
mine the solidarity and unity of the various nationalities 
are against the constitution,” Zheng stressed. 


He said actions which lead to the disruption of public 
order, the resort to violence, looting and arson, beating 
up of law enforcement officers “‘are all illegal and should 
be dealt with according to laws.” 


He said this is common sense and a practice adopted by 
every country of the world, and such actions “have 
nothing to do with so-called human rights.” 


“IT hope that Asia Watch does not advocate that murder- 
ers, looters and arsonists should remain aloof from the 
laws,”’ said the spokesman. 


He stressed that to deal with these criminals according to 
laws is China’s internal affairs and certainly no other 
country or organization has the right to interfere. 


The spokesman pointed out that the nots that occured in 
Lhasa in October last year and March this year have been 
publicly reported and covered by the Chinese press. 


“We do not understand why they have not come to the 
attention of Asia Watch, which seems more interested in 
stories provided by a few followers of the Dalai Lama,” 
the spokesman said. 


The Chinese Government and people find it hard to 
comprehend why Asia Watch should adopt such an 
attitude, he said. 


“This cannot but lead one to suspect that Asia Watch is 
not supporting human rights in Tibet, but aiding a 
handful of former Tibetan serf masters and their follow- 
ers and abetting their secessionist activities This of 
course can only be taken as a crude interference in 
China’s domestic affairs and cannot be tolerated by the 
Chinese people,” he emphasized. 


He said China will continue to reject categorically “any 
action designed to infringe upon the sovereignty of 
China and undermine the solidarity and unity of her 
nationalities.” 


NPC Vice Chairman Meets U.S. Labor Secretary 
OW2907211788 Beijing XINHUA in English 
1409 GMT 29 Jul 88 


[Text] Beijing, July 29 (XINHUA)}—Zhou Gucheng, 
vice-chairman of the National People’s Congress Stand- 
ing Committee, met a delegation from the Department 
of Labor of the United States led by its Secretary Aun 
McLaughlin here this afternoon. 
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They are here to study China’s reform of the labor 
system and exchange views with their Chinese counter- 
parts on the development of the fnendly relations 
between the labor departments of the two countries. 


This evening, Chinese Minister of Labor Luo Gan and 
McLaughlin signed a memorandum of intention on 
cooperation between the two labor departments at the 
Great Wall Hotel. 


After her arrival in Beijing yesterday, McLaughlin dis- 
cussed with the Chinese side matters related to the 
signing of a memorandum on labor statistics. The two 
sides expressed the hope to explore the possibilities of 
cooperation in personnel training, labor legislation and 
protection. 


Zhejiang’s Shen Zulun Hosts Indiana Governor 
OW 3007115288 Hangzhou ZHEJIANG RIBAO 
in Chinese 17 Jul 88 P 1 


[Text] Shen Zulun, governor of Zhejiang Province, 
hosted a dinner last evening at the Xihu Guesthouse in 
Hangzhou in honor of Robert Orr, governor of Indiana, 
the United States, and the friendship delegation headed 
by him. 


Governor Orr has come to Zhejiang for a visit at the 
invitation of Governor Shen Zulun. It is his fourth visit 
to the province. Shen Zulun warmly welcomed Governor 
Orr. He said: Half the guests His Excellency has brought 
with him are old friends; the other half are new frends, 
who are going to become our old friends as a result of this 
visit. He expressed the wish that the two sides would 
increase substantial cooperation and exchange in the 
fields of economy, technology, education, and so forth. 


Governor Orr and his delegation arrived in Hangzhou from 
Shanghai yesterday morning. Yesterday afternoon, Gover- 
nor Shen Zulun and Governor Orr held talks on further 
increasing cooperation and exchanges between the province 
and state in a warm and cordial atmosphere. 


Reagan Administration Rebuffs Call for SRV Ties 
OW 2907120088 Bejing XINHUA in English 
0722 GMT 29 Jul 88 


[Text] Washington, July 28 (XINHUA}—The Reagan 
administration rebuffed today a Congressional proposal 
for establishing iuw-level U.S. diplomatic ties with Viet- 
nam, saying that it would represent “a fundmental 
change” in U.S. policy of urging a full Vietnamese 
withdrawal from Kampuchea. 


Gaston Sigur, assistant secretary of state, told a House of 
Representatives Foreign Affairs Subcommittee on East 
Asian Affairs that the U.S. “refrained from establishing 
normal diplomatic relations with Vietnam as a demon- 
stration” of U.S. opposition to Vietnam's illegal occupa- 
tion of Kampuchea. 
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The proposal, included in a congressional resolution, 
called for the establishment of “interests sections,” 
which requires full diplomatic relations. 


If the interests sections were set up in the respective 
capitals of the two countries, Sigur said, “This would 
represent a fundamental change in our policy of support- 
ing the diplomatic isolation of Vietnam.” 


Supporters of the proposal argued that the move may 
help resolve political and humanitarian issues between 
the two countries. 


However, Sigur said the establishment of interests sec- 
tions would be seen by Hanoi as an important political 
concession related to the U.S. desire to resolve humani- 
tarian issues. 


The United States are seeking Vietnam's collaboration 
in accounting of U.S. servicemen still listed as missing in 
the Vietnam War. 


Sigur said the two countnes are already cooperating on 
humanitarian concerns and progress has been made on 
resolving the question of Americans missing in action. 


Hanoi has recently announced that it will start a joint 
operation with the United States in search for Americans 
missing in action. 


Reagan On Establishing Ties 
OW 3007025688 Beijing XINHUA in English 
2335 GMT 29 Jul 88 


[Text] Washington, July 29 (XINHUA)}—U.S. President 
Ronald Reagan, referring to a withdrawal of Vietnamese 
troops from Kampuchea, said today that normalization 
of relations with Hanoi “can come only in the context of 
a political settlement in Cambodia.” 


Reagan told the National League of POW-MIA (Pnis- 
oners of War and Missing in Action) families that the 
Governments of Indochina know that resolution of the 
issue of accounting for Americans missing in Indochina 
“is critical to any future relationship.” 


“We will not tire of this quest, and the longer this wound 
persists, the more likely that it will be permanent,” the 
president said. 


In his speech, Reagan assured the families of Americans 
still missing from the Vietnam war that the government 
must perservere in its attempt to give “the fullest possi- 
ble accounting” for their whereabouts. 


“We will not weaken in our resolve to resist attempts to use 
this humanitarian issue for political gain,” Reagan said. 
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The United States lists 2,394 American servicemen as 
unaccounted for as a result of the Vietnam war, among 
whom 1,758 Americans are believed to be missing in 
Vietnam alone. 


Reagan said Vietnam has recently stated its intention to 
withdraw their forces from Kampuchea, and the United 
States “would welcome a genuine sett!ement.” 


“If they're serious, then it’s time to move rapidly to resolve 
the POW-MIA issue, for the deep pain that this issue brings 
to the American people will turn against Hanoi if 1° lingers 
past a Cambodia settlement,” Reagan said. 


“It’s in the interest of Hanoi to position itself for a new 
era and to help bring this to past,” the president added. 


V:etnam announced Thursday that it had arranged for 
the first joint U.S.-Vietnamese searches aimed at settling 
cases of the 1.758 American military men still unaccoun- 
ted for in Vietnam. 


The United States has long told the Vietnamese that a 
normalization of relations was impossible until Vietnam 
cleared up the questions of the Americans missing in 
Vietnam, and pulled its troops out of Kampuchea. 


Soviet Union 


Annual Joint Railway Committee Meeting Ends 
OW 307123388 Beying XINHUA in English 
1210 GMT 30 Jul 88 


{Text} Harbin, July 30 (XINHUA)}—The annual meeting 
of the Sino-Soviet Border Railway Joint Committee 
ended here today. 


During the nine-day session, both sides affirmed the 
achievements made last year through joint efforts in 
ensuring the transportation of export and import goods. 
They also discussed existing problems and reached 
agreement on a number of issues. 


The Soviet side showed great interest in developing 
border trade and technological cooperation between the 
two railway authorities. The Chinese side expressed its 
approval on these points. 


A protocol on the meeting was signed today. 


Sino-Soviet Border Trade Up in Hei 
HK2907130488 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0936 GMT 26 Jul 88 


[Report: “Sino-Soviet Border Trade in Heilongjiang 
Province Is Getting Brisker Everyday™] 


[Text] Hong Kong, 26 July (ZHONGGUO TONGXUN 
SHE)}—Harbin sources reveal, Sino-Sovret border trade 
in Hethe City, Tongyiang City, and Sufenhe City of 
Heilongjiang Province has been brisk in recent years. On 
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the principle of each supplying what the other needs and 
economic equality, the 2 parties have frequent trade 
contacts and vehicles and ships packed with goods are 
seen flowing across the border in both directions. 


In July last year a Chinese delegation was invited to hold 
border trade talks with their Soviet counterparts and the 
Heihe Border Trade Company signed 3 barter trade 
contracts with the Industral Products Trade Bureau of 
Blagoveshchensk City and the Consumers’ Cooperative 
Society of Amur Province. By June this year, import and 
export contracts amounting to more than 20 million Swiss 
francs had been signed. Earlier this year the 2 parties 
bagan tc deliver goods through passages cut in the ice; the 
Chinese side sent goods vehicles on 572 trips while the 
Soviet side sent 300. Staff ‘.uvelling across the border on 
business totalled over 1,000 people. Since the Heilong- 
jiang opened for navigation, the 2 parties have begun to 
deliver goods by cargo ships. For the past few years, the 
export products from both parties have increased from |0 
to about 100; the quantity has also increased. 


Suifenhe City, known as “border commercial city,” 
which has rayyidly expanded its trade with the Soviet 
Union in the past few years, has proceeded from barter 
trade to trade on a considerable scale; its market has 
extended from the city across the border to the coastal 
areas and territorial seas, frontiers, the far east states. 
and districts of the Soviet Union; its trade partners have 
come from ail quarters rather than individual localities 
as before. So far, the realized total volume of import and 
export trade has reached 35 million Swiss francs. At the 
same time, the economic and technical cooperation with 
the Soviet border areas has made a good beginning: The 
first personnel doing labor service abroad have gone to 
the Soviet Union to plant fruit and vegetables. deciara- 
tions of intent have been signed for more than 20 joint 
ventures and cooperative projects. 


Tongjiang City was established last year with the consent 
of the higher authoritys and its port has been opened to 
the outside world. In February this year, a Soviet trade 
delegation from Khabarovsk border area visited Tong- 
jiang City and held talks on the trade between the 2 port 
cities. In mid-June this year, a local delegation was 
invited by the Soviet side to open trade negotiations, and 
the 2 parties concluded a transaction worth 5.25 million 
Swiss francs. 


County Group Visits USSR 
SK 3007024688 Harbin Heilongjiang Provincial 
Service in Mandarin 2100 GMT 28 Jul 88 


[Text] On 21 July, a delegation of the Sino-USSR 
Frnendship Association in Dongning County went to the 
(?industnal) area of the Soviet Union for a visit to 
discuss major events that relate to border trade between 
China and the Soviet Union. 


INTERNATIONAL AFFAIRS 


Being located in the southeast frontier of Heilongjiang 
Province, Dongning County has plentiful coal resources 
and well developed building and ceramic industries. In 
the countryside of Dongning County, the pattern of 
building grain, forest, fungus, ginseng, fruit, and tobacco 
production bases has already taken shape. Therefore, the 
prospects for developing foreign trade are very broad. 


Over the past 2 years, Dongning County has done much to 
develop border trade with the Soviet Union. For instance, 
the county has established a border trade company and 
dispatched its labor personnel to grow vegetables for the 
Soviet Union. This 7-member delegation visited the Sovict 
Union carrying with them samples of | 70 local products. It 
is expected that this delegation will lay of foundation for 
developing border trade in the future. 


Soviet Army Attends Celebration 
SK0108022288 Harbin Heilongjiang Provincial 
Service in Mandarin 2100 GMT 29 Jul 88 


{Text} At the invitation of the Mohe County Sino-Soviet 
Fnendship Association and the PLA border units sta- 
tioned in Mohe County, a five-member delegauon of the 
Soviet border army units arrived in Mohe County on 29 
July to join in the celebration sponsored by the PLA 
units stationed in the county on the 61st anniversary of 
the PLA’s founding. 


During their visit in the county, the Soviet guests visiied 
the county's kindergarten, stores, and XINHUA book 
store. (Guan Lianzhong), vice chairman of the Mohe 
County Sino-Soviet Fnendship Association and deputy 
head of the county, and comrades, including (Liu Hanq- 
ing), from PLA units stationed in the county hosted an 
enthusiastic and friendly reception in hor or of the Soviet 
guests on behalf of the Mohe County People’s Govern- 
ment and the commanders and fighters of the PLA 
border units. 


Soviet Union Awards Military Officers 
OW3107203588 Bejing XINHUA in English 
1826 GMT 31 Ju! 88 


[Text] Luanda, July 31 (XINHUA)}—More than 30 military 
officers of Angula, including Minister of National Defence 
Pedro Maria Tonha, have accepted the “Order vf the 70th 
Anniversary of the Founding of the Soviet Red Army” 
presented by the Sov.ei Council of Ministers. 


The ANGOLAN NATIONAL NEWS AGENCY said 
that they received the order yesterday. 


The order was conferred on the Angolan military officers 
for therr outstanding performance in promoting the 
relations of cooperation between the armies of the Soviet 
Unica and Angola and enhancing the militant unity 
between the people of the two countries, said a decision 
by the Soviet Council of Ministers. 


Soviets To Dismantie Most SS-20’s in 3 Years 
OW 3007001588 Beijing XINHUA in English 
1059 GMT 29 Jul 88 


[Text] Moscow, July 29 (XINHUA)}—The Soviet Union 
will dismantle 75 percent of its SS-20 medium-range 
missiles in three years under the superpower treaty 
banning intermediate-range nuclear forces (INF). 


The official Soviet news agency TASS reported today 
that the cestruction will be conducted twice a month of 
nine missiles each at the Kapus*':: Yar test site in the 
Volgograd region in the west of the country. 


It said automatic launchers and transportation facilities 
have already been dismantied in Sarny in Ukraine. 


The first Soviet SS-20 missile was dismantled ai 


Kapustin Yar in the presence of a group of U.S. inspec- 
tors a week ago. 


The Soviet Union and the United States signed the INF treaty 
last year and exchanged its ratification earlier this year. 


Destruction Begins on SS-12s 
OW0108 154888 Beijing XINHUA in English 
1513 GMT 1 Aug 88 


[“Soviets Begin Destroying SS-12 Missiles (by Wang 
Xianju)"—XINHUA headline] 


[Text] Kurgan, the Soviet Union; August | 
(XINHUA)—The Soviet Union began destroying its 
SS-12 shorter-range missiles here today, a week after the 
destruction of the first SS-20 medium-range rocket. 


The destruction of four SS-i2 missiles took place at 
Sary-Ozek in Soviet Central Asia, 2%out 200 km north of 
the Kazakh capital of Aima-Aia, at 03:00 p.m. (local 
time) in the presence of t-=. military observers from the 
United States. 


The destruction of the four of Soviet shorter-range 
missiles was also watched by |9 foreign journalists and 
over 70 representatives of pacifist organizations from 
various countries. It coincided with the arrival in Mos- 
cow of U.S. Defense Secretary Frank Cariucci for a 
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Under the terms of the intermediate-range nuclear forces 
(INF) treaty which was ratified by the U.S. Senate and 
the Soviet parliament at the end of May, the two 
superpowers are to scrap their medium- and shorter- 
range nuclear missiles. 


The Soviet Union is to destroy 1,752 mussiles, both 
deployed and nondepioyed, with a range of between 500 
and 5,000 kilometers while the United States 1s to scrap 
859 such missiles. 


The destructicn of all the Soviet and Amencan INF 
missiles should be compieted within three years begin- 
ning in June when the treaty took effect. 


Lieutenant Colonel Stanislav Bitelenk told reporters that 
four to eight shorter-range missiles, SS-1 2s and SS-23s, 
are to be scrapped per day ‘except Saturday and Sunday) 
at the destroying site from now on. 


The all 926 Soviet shorter-range missiles are expected to 
be destroyed within |8 months. the Soviet officer added. 


Gerbachev Outlines Political Reform Agenda 
OW 3007035388 Beying XINHUA in English 
2337 GMT 29 Jul 88 


[Text] Moscow, July 29 (XINHU' A}—Soviet leader Mik- 
hail Gorbachev said here today 1s country will convene 
the first Congress of People’s Deputies and clect the 
president of the Supreme Soviet next Apnil. 


Addressing a plenary meeting of the Sonret Communist 
Party Central Committee, Gorbachev .aid the vongress. 
the new supreme body of state power in the country. will 
form the government and other bodies accountable to it. 


The | 9th Soviet party conference held here from June 28 
to July | this year decided that the congress would be 
cor’ *ned annually and decide on the country’s more 
important constitutional, political and socio-economic 
issues. The president of the Supreme Soviet elected by 
the congress would have broad powers equivalent ‘o 
those of a head of state. People here believe that Mikhail 
Gorbachev, general secretary of the party. will probably 
be elected the president. 


Gorbachev said today that the Soviet Union has planned 
to hold a nation-wide discussion of a draft law democra- 
using the election system next October and to adopt the 
law next November. 


According to the oTicial Soviet news agency TASS. 
Gorbachev's report at the one-day plenary meeting cen- 
tered on the restructuring of the country’s political 
retorm and the deepening of the economic reform. 
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Central Committee To Implement Reforms 
OW 3107042088 Being XINHUA in English 
0201 GMT 31 Jul 88 


[Text] Mosocw, July 30 (XINHUA}—The Soviet central 
Communist Party's policy-making Central Committee 
says “the core of the party's work™ is to implement 
decisions made at the !|9th party conference a month 
ago. [sen’ence as received] 


The official news agency TASS reported the adoption of 
three resolutions i: a plenary session of the party Central 
Committee on Fnday. At the same session, Soviet leader 
Mikhail Gorbachev announced a major overhaul of the 
country’s politocal institutions and a tumetable for 11. 


One of the resolutions urged implementation of the 
policy of separating party and government functions in 
order to end excessive interference of the party in 
government. 


On the country’s ethnic problems, "he document called 
for a resolute resistence to “anti-perestroika (or recon- 
struction) forces that are fanning up nationalistic and 
chauvinistic passions” in Soviet society. 


The Soviet Politburo was instructed to draft a document 
by early 1989 on improving inte cthnic relations. 


Another resolution. headlined “on reviews and elections in 
the party organizations.” called for concrete measures to 
solve the country’s acute food shortages and to develop 
agnculture by a widespread implementziion of the country's 
contract, land-lease and cooperative systems. 


The document also appealed for the election of more 


competent people to party leadership. It would also limit 
their terms of office to two five-year penods. 


The third resolution approved at the plenary meeting set 
forth guidelines for reorganizing the party apparatus. The 
resolution stated that a major shake-up in the party organs 
of all levels should be completed by the year's end. 


Northeast Asia 


Stamps To Mark Sino-Japanese Treaty Anniversary 
OW 3107190188 Beying XINHUA in English 


0742 GMT 31 Jul 88 


[Text] Being. July 31 (XINHUA) —The Chinese Min- 
istry of Posts and Telecommv nications will issue a set of 
two sta~ps on August |2 to marx the tenth anniversary 
of the signing of the Sino-Japanese Treaty of Peace and 
Frnendship. 


One stamp bearing a picture of peony has a face vaiue of 
eight fen and the other 160-fen stamp depicts Japanese 
flowering cherry. 
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According to an agreement, Japan is also expected to 
issue two stamps showing pictures of peony and giant 
panda on the same day. 


Japanese Amity Official on Historical Truth 
OW 2907114688 Beijing X1NHUA in English 
1819 GMT 28 Jul 88 


[Text] Tokyo. July 28 (XINHUA) —Tokuma Utsuno- 
muya, chairman of Japan-China Fnendship Association 
said Japan-China relations could not be developed if “we 
forget the historical facts between the two countries.” 


In an interview with Suga Eiichi, chief editor of the 
paper “JAPAN AND CHINA,” Utsunomtiya said 
“China was invaded by European countries led by Bnit- 
ain in the 18th and |9th centumes. However, it was 
Japan which invaded China last, bringing about great 
losses to China.” 


Utsunomiva, member of House of Councillors, said, “If 
it 1s forgotten or defended, the fnendship between Japan 
and China cannot be promoted and diplomatic relations 
will not develop smoothly.” 


Referring to the remarks by Seisuke Okuno, former director 
general of the National Lana Agency, Utsunomuya said that 
the remarks just showed that he (Okuno) was so ignorant of 
the histoncal facts between Japan and China. 


He said. “Strengtherung fnendly relations between 
Japan and China is of profounc significance to the 
maintenance of world peace.” 


He pointed out that the two countnes should establish 
more solid cooperative relations, taking the advantage of 
common grounds in culture and ideology. 


Shangahi Train Accident Compensation Talks Held 
OWS 07152988 Being XINHUA in English 
1409 GMT 30 Jul 88 


[Text] Shanghai, July 30 (XINHUA}—China and Japan 
agreed to narrow the. differences concerning compen- 
sation for Japanese victims of a train accident during 
talks over the last two days in Shanghai. 


Tse negotiations were the second following the train 
colhwon March 24 near Shanghai. 


A third round of talks will be held Aug*:st 18. The venue 
fov the talks has not yet been decided. 


The Japanese delegation arr-ved in Shangha: Thusday. 
They have met Shanghai Vice-Mayor Liu Zhenyuan and 
visited the scene of the accident to pay condolences. 


They also visited the hospitals where the injured Japa- 
nese students were given medical treatment and the 
funeral parlor where some of the deceased were cremated 
to express teir thanks to the Chinese workers there. 
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Talks Collapse 
OW3007172688 Tokyo KYODO in English 
1221 GMT 30 Jul 88 


[Text] Shanghai, July 30 KYODO—Talks between Jap- 
anese and Chinese negotiators on compensation for 
Japanese high school students killed in a train collision 
near Shanghai in March collapsed Saturday after failing 
to narrow the gap in compensation amounts, leaving the 
matter to further negotiations, the side said. 


In the 2-day talks, the Japanese negotiating group 
demand 45-50 million yen in compensation for each 
student killed in the accident, while the Chinese railway 
officials offered only about 1.1 million yen. 


Both parties will meet again next month for further talks. 


In the accident on March 24, | teacher and 26 students 
of the Kochi Gakugei High School were killed while on a 
school excursion and another seriously wounded student 
died after he was taken back to Japan. 


Japanese Shareholders Increase Tianjin Investment 
OW2907 154688 Beijing XINHUA in English 
1421 GMT 28 Jul 88 


[Text] Tianjin, July 28 (XINHUA)—The Japanese 
shareholders in Tombo Tianjin Inc., located in north 


China’s Tianjin City, have ry Seettreducts their 
investment to help the company ex uction. 

The Japanese investment will be increased to 200,000 
U.S. dollars, making the proportion of Japanese invest- 


ment rise from 45 percent to 60 percent of the total, said 
H. Nakazawa, general manager of Tombo Tianjin Inc. 


Tombo Tianjin Inc. is a joint venture between the 
Tianjin Folk Musical Instrument Factory and five Jap- 
anese musical instrument enterprises. It mainly pro- 
duces reed instruments such as harmonicas. 


The company, which went into operation in March 
1987, has imported some of its equipment from Japan 
and adopted technology and management provided by 
the Japanese side. 


To date, the company has produced 600,000 harmoni- 
cas, all of which have been exported to Japan according 
to contract. 


According to Qi Huwen, deputy general manager of the 
company, the profits earned in the first half of this year 
tripled those of 1987. The capital outlay will be recouped 
within this year, he said. 


The success of Tombo Tianjin Inc. has aroused the 
interest of other Japanese musical instrument business- 
men, many of whom gave visited Tianjin. 
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Japanese Tourist Found Strangled in Shangb :i 
OW0108060088 Tokyo KYODO in English 
0424 GMT | Aug 88 


[Text] Shanghai, Aug. | KYODO—A Japanese tourist 
was found dead at a first-class hotel in Shanghai last 
Saturday, local Japanese Consulate General officials said 
Monday. 


The officials said Yasuji Kobayashi, 59, a sheet metal 
processor from Okayama Prefecture, was found dead in 
his room in the Jinjiang Hotel Saturday morning. 


Since he appeared to have been choked to death with 
some outside pressure, Shanghai security authorities 
have begun investigating the case as a suspected murder, 
the officials said. 


Kobayashi arrived here iast Thursday and was staying 
alone at the hotel, the Japanese officials said. 


The tourist is the first japanese involved in a suspected 
murder case in China since Japan and China normalized 
diplomatic relations in 1972. 


Kobayashi was visiting China through the offices of a 
Japan-China joint venture in Shanghai 


Japan’s ‘Dilemma’ on South Africa Trade Viewed 
OW 2907122688 Beijing XINHUA in English 
0807 GMT 29 Jul 88 


(“News Focus: Japan in Dilemma Over Trade With 
South Africa (by Tan Jianrong)”’—XINHUA headline] 


[Text] Tokyo, July 29 (XINHUA)}—A reemergence of 
disagreement inside the government is now putting 
Japan on the horns of a dilemma over its policy on South 
Africa: Whether to reduce trade with the apartheid 
country to make for a better foreign image, or to main- 
tain the increase in two-way trade in order to garner 
more rare metals at the risk of being condemned by the 
international community. ) 


The Foreign Ministry, embarrassed by Japan’s world- 
wide title as South Africa’s largest trading partner, wants 
to urge domestic business leaders to implement “vol- 
untary restrictions” on their trade with Pretoria, while 
the Minister of International Trade and Industry (MITI) 
rejects the necessity of doing so. 


The Foreign Ministry believes that keeping up a boom- 
ing trade with a racially segregated country would only 
be detrimental to Japan's efforts to achieve for itself 
what it calls an “international state,” that is, a nation 
which will play a greater political role in the world, 
analysts say. 


But MITI argues that if Pretoria were to take retaliatory 
ineasures against Japan, including a ban on the export of 
rare metals, ‘the Japanese economy would be paralysed. 
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In fact, South African vanadium, chromium, platinum and 
manganese, hold o ing shares in the market of this 
resource-poor country—80.4 percent, 58.0 perniat, 51.4 


percent and 47.2 percent, respectively, according to the 
1987 customs clearance figures of the Finance Ministry. 


However, the argument is now only gradually losing its 
luster in government circles, as most government and 
corporate officials concerned with bilateral trade now 
acknowlege that such a rationale is not persuasive in the 
face of a concerted international anti-apartheid cam- 
paign, the analysts say. 


In spite of the fact that the Foreign Ministry has been 
urging Japanese industry leaders to exercise greater 
restraint in their trade with South Africa since February, 
two-way trade between Japan and the segregationist 
nation jumped by 13.3 percent in the first half of this 
year over the same period of a year earlier, up to 2.15 
billion U.S. dollars. 


The figure has of course triggered another flare-up of 
international slashes at the Japanese, who are treated as 
“honorary whites” in South Africa for their duplicitous 
attitude toward the Pretorian regime, the analysts said. 


Japan evoked sharp criticism worldwide when it 
replaced the United States as South Africa’s No | trading 
partner in 1987, as bilateral trade between the two 
countries rose 19 percent to 4.27 billion dollars. 


“The Japanese are double-tongued. On the surface, they 
seem to be imposing economic sanctions against preto- 
ria, but in reality, they are cunningly dealing with the 
South Africans, and ing money from them,” one 
anti-apartheid activist told XINHUA. 


The activist, who spoke on condition of anonymity, said 
that by doing so, the Japanese are giving the world an 
image of themselves as sly foxes, always dodging about as 
though hunting for food, just to fill their own stomachs. 


“They never care about what others need. They only 
think about themselves,” he said. 


In order to deflect the mounting international criticism 
of its alleged indirect support for the Pretorian authori- 
ties, the Japanese Government has held a series of 
much-publicized meetings with domestic business lead- 
ers, in order to seek their support for restraint in trade 
with South Africa since February. 


However, initial disagreement inside the government on 
how to handle the issue helped give the impression of an 
ambivalent attitude, informed sources said. 


Without cor-ulting with MITI in advance, the Foreign 
Ministry took the initiative earlier this year in urging 
business leaders to act with restraint in doing trade with 
Pretoria. Sources said that this offended MITI, the top 
authority in trade affairs. 
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They referred to Foreign Ministry fears that, by continu- 
ing to be the biggest trading partner of the apartheid- 
practicing nation, Japan's international profile will be 
harmed. However, this image is believed to have been 
improved by Tokyo's efforts to aid poverty-struck coun- 
tries by using Japan's huge trade surplus. 


After a series of heated and sometimes rancorous talks, the 
two ministries agreed to “monitor” trends of Japanese- 
South African trade, ending a one-month estrangement. 


The trade monitoring was aimed at preventing bilateral 
trade for all of this year from exceeding last year's level 
in dollars, the sources said. 


However, the measure was considered as unrealistic and 
doubtful in its effectiveness. 


One Japanese trade official, who asked not to be named, 
said trade between Japan and South Africa will not 
change substantially as long as the current bilateral irade 
structure remains unaltered. 


At present, the only thing the Japanese Government can 
do to take itself out of the spotlight is to seek help from 
business circles in cutting trade with South Africa, the 
analysts say. 


“We intend to continue asking business to consider its 
trade with South Africa more carefully,” Foreign Minis- 
try Spokesman Yoshifumi Matsuda told a regular press 
conference here earlier this month. 


He said, “i do not think we can give you any figure that 
would satisfy us. It depends. Some people say a decline 
of at least 10-20 percent is needed, others say 10-20 


percent is not enough”’. 


Mongolian Republic Official Meets Amity Group 
OW3107150688 Beijing Xinhua Domestic Service 
in Chinese 0138 GMT 28 Jul 88 


[By reporter Li Jiahao] 


[Text] Ulaanbaatar, 27 Jul 88 (XINHUA)—Altangerel, 
member of the Politburo of the MPRP [Mongolian 
People’s Revolutionary Party] Central Committee and 
deputy chairman of the MPR [Mongolian People’s 
Republic] Council of Ministers, today met with the 
delegation of the Chinese People’s Association for 
Friendship with Foreign Countries and China-Mongolia 
Friendship Association led by Zhang Wenjin, president 
of the Chinese People’s Association for Friendship with 
Foreign Countries, at the government building here. 


The two sides held talks on expanding mutual relations 
in a friendly spirit. Altangerel briefed the visitors on 
Mongolia’s socialism and economic restructuring, and 
expressed his wishes for further expansion of Mongolian- 
Chinese relations in various fields. Zhang Wenjin 
praised the Mongolian people for their achievements 
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under socialism, voiced his satisfaction over the devel- 
opment of goodneighborly and friendly relations 
between the two countries, and indicated his desire to 
contribute more to the expansion of friendly relations. 


The delegation of the Chinese People’s Association for 
Friendship with Foreign Countries and China-Mongo- 
lian Friendship Association is visiting Mongolia at the 
invitation of the executive committee of the Federation 
of Mongolian Peace and Friendship Organizations, and 
arrived in Ulaanbaatar on 20 July. On the same day, the 
delegation held separate talks with the Federation of 
Mongolian Peace and Friendship Organizations and the 
Mongolian-Chinese Friendship Association, and 
exchanged views on further strengthening friendly rela- 
tions and cooperation between mass organizations of the 
two countries as well as in other fields. 


Dashdabaa, Mongolian deputy minister of foreign 
affairs, also met with the delegation today. 


During its stay in Mongolia, the delegation visited the 
Mongolian industrial cities of Darhan and Erdene, as 
well as the Mongolian-Chinese friendship agricultural 
and animal husbandry cooperative. The delegation will 
leave Ulaanbaatar for home on 28 July. 


Editorial on Korean ‘Reconciliation’ Moves 
HK0108043688 Hong Kong WEN WEI PO in Chinese 
1 Aug 88, p 2 


(Editorial: ““The Dawn of North, South Korea Reconcil- 
lation”’] 


[Text] Due to the gradual detente of the general situation 
in the world, in particular the U.S.-Soviet relations, 
many hot spots that are directly or indirectly related to 
U.S. Soviet relations appeared to be relaxed: After the 
U.S.-Soviet INF agreement, East Europe put forward a 
proposal to West Europe on reducing both sides’ con- 
ventional arms; the course of the withdrawal of the 
Soviet troops from Afghanistan was started; the situation 
between Iran and Iraq, and the situation in the Persian 
Gulf have become relaxed; and due to the subtle change 
in the attitude of the Soviet Union toward Vietnam's 
invasion of Cambodia, Vietnam had to take part in the 
Jakarta cocktail party, and has to improve its relation- 
ship with the five ASEAN countries. The Korean penin- 
sula has been a hot spot. However, a sign of reconcilia- 
tion on the peninsula has appeared. 


Recently, the Supreme People’s Assembly of the Demo- 
cratic People’s Republic of Korea (DPRK) sent a letter 
to South Korea suggesting the members of the Supreme 
People’s Assembly of the DPRK and members of the 
National Assembly of South Korea have a joint meeting 
at Pyongyang in August to discuss the signing of an 
agreement of mutual non-encroachment. The National 
Assembly of South Korea responded very quickly, and 
decided on 27 July to reply to Pyongyang. It suggested 
that both parties send 11 to 15 delegates to a meeting to 
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be held at Pammunjom. The meeting not only can talk 
about questions concerning the “non-encroachment 
treaty,” but can also discuss questions concerning the 
DPRK participating in the Olympic Games that will 
soon be held in Seoul. 


In a previous stage, the relationship between the DPRK 
and South Korea was tight. Disputes on the questions 
concerning the Olympic Games that will be held at Seoul 
broke out, and the DPRK threatened to boycott it. Later 
on, the U.S. Army and South Korea held a joint military 
drill. The situation on the peninsula was full of the smell 
of gunpowder. 


There are new points regarding the reconciliation 
between North and South Korea. When North Korea 
wrote to South Korea, it was the first time that it 
addressed the assembly of South Korea as ‘National 
Assembly of the Republic of Korea.” When South Korea 
replied to Pyongyang, it also used the official title: “The 
Democratic People’s Republic of Korea.” This attitude, 
which recognizes the existence of the other side, has 
created conditions for reconciliation, and it is advanta- 
geous to the holding of constructive dialogues between 
the two sides. 


The reconciliation plan proposed by North Korea is: 1) 
Each side shall not use force to encroach on the other 
side. 2) Each shall not cooperate with foreign countries 
to encroach on the other side. 3) Both sides shall not 
cross the 38 parallel latitude. 4) Arm forces shall be 
reduced in phases, and foreign troops and nuclear power 
shall be withdrawn in phases. 5) Supervision troops of 
neutral countries shall be stationed in non-military 
zones. 6) The nonencroachment treaty shall not be 
constrained by the treaties and agreements signed with 
other countries. 7) Before coniplete unification is 
achieved, the differences and disputes between both 
sides shall be solved by peaceful means. 


The plan suggested by North Korea does not give up the 
target of unification, but allows flexible arrangements 
before unification. 


No Tae-U also announced a six-point suggestion in early 
July. He suggested North and South Korea have 
exchanges, to arrange reunions of relatives, establish a 
North-South liaison office, and help Pyongyang improve 
its relations with the United States and Japan. No 
lae-U's plan avoided the question of unification, but 
implicitly arranged a later step for international recog- 
nition of North and South Korea. No Tae-U hopes that, 
during the period of the Olympic Games, which is to be 
held in Seoul, North Korea will not make any trouble, 
and will improve its relations with Seoul, so that the 
smooth running of the Olympic Games can be ensured. 


The government party of South Korea, which is led by 
No Tae-U, originally was not eager to have discussions 
with Pyongyang. It believes that the U.S. troops should 
not withdraw from South Korea, and does not believe 
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that a treaty can buy peace. However, the parties not in 
office believe that it should explore the possibility of 
unification, and improve the relationship between North 
and South Korea. They exert great pressure on the 
government party. Therefore, the government party used 
the opportunity to gain its end and on a strategical basis 
accepted discussion with Pyongyang. However, it is 
prepared to shoulder-off the responsibility to Pyongyang 
when the discussion fails. 


However, once the discussion is launched, people's will 
cannot be obstructed. If the government party does not 
comply with the aspiration of the people, it will be 
isolated by the people. 


If the contacts between North and South Korea can lead 
to North Korean participation in the Olympic Games, it 
will be a good event that people in Asia would like to see. 
Of course, due to the great differences between the social 
system, ideology, and economic levels of both sides, an 
unification plan could not be achieved in a short time. 
However, the Korean nation has a strong sense of pride, 
and a cultural tradition of demanding great unification. 
If both sides can trust each other, a plan accepted by both 
sides will finally be drafted. 


Jilin’s He Zhukang Receives DPRK Delegation 
SK 3007041288 Changchun Jilin Provincial Service in 
Mandarin 2100 GMT 29 Jul 88 


[Text] At the invitation of the Jilin Provincial People’s 
Government, a five-member goodwill delegation of 
North Hamgyong Province of the DPRK, headed by 
(Kang Yong-wi), vice chairman of the North Hamgyong 
Provincial Administrative and Economic Guidance 
Committee, arrived in Changchun City by train on the 
morning of 29 July to pay a visit to Jilin Province. 


Liu Xilin, vice governor of the province, and other 
personnel greeted the Korean delegation at the station. 


On the evening of 29 July, He Zhukang, secretary of the 
provincial party committee and governor of the prov- 
ince, received the Korean guests at the Nanhu Gues- 
thouse. During the reception, both host and guests spoke 
glowingly of the unbreakable and great friendship 
between the Chinese and Korean people and the friendly 
relationship between the two provinces, praised the great 
success achieved by the Chinese and Korean people in 
building socialism, and mutually wished the Chinese and 
Korean people greater success in waging revolutionary 
struggle in the future. 


After the reception, Comrade He Zhukang hosted a banquet 
in honor of all comrades of the Korean delegation. 
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Zhu Xianying, deputy director of the provincial foreign 
affairs office, and other personnel made a special trip to 
Tumen, a border city, to greet the Korean delegation on 
its visit to Jilin City and Yanbian Autonomous Prefec- 
ture. The delegation will leave our province for Beijing 
Municipality on 31 July. 


KPA Air Force Delegation Visits Shandong 
SK3007034588 Jinan Shandong Provincial Service in 
Mandarin 2200 GMT 28 Jul 88 


[Text] The KPA [Korean People’s Army] Air Force 
delegation, headed by Colonel General Cho Myong-nok, 
commander of the KPA Air Force, visited Shandong 
from 23 to 28 July. The delegation successively visited 
Jinan, Taian, Qingdao, Weihai, and Yantai. 


On the night before the delegation left Jinan, Li Jiulong, 
commander of the Jinan Military Region, met with and 
entertained the distinguished Korean guests. 


Wang Hai, commander of the Chinese PLA Air Force, paid 
a special visit from Beijing to Weihai to accompany the 
distinguished Korean guests on their sightseeing tour. 


On the morning of 28 July, Qin Jiwei, member of the 
Political Bureau of the CPC Central Committee and 
minister of national defense, met with Commander Cho 
Myong-nok and his party in Yantai. 


Wherever the distinguished Korean guests went, they 
were warmly welcomed and received by the local gov- 
ern:nents, people, and PLA units. They gasped with 
admiration at the beautiful rivers and mountains in 
Shandong, and spoke highly of the development of 
Shandong’s political and economic situation after con- 
ducting reform and opening to the outside world. 


DPRK Decorates Chinese People’s Volunteers 
OW 3107034888 Beijing XINHUA Domestic Service 
in Chinese 1506 GMT 27 Jul 88 


[by reporter Zheng Baogin] 


[Text] Pyongyang, 27 Jul (XINHUA)—On the occasion 
of the 35th anniversary of the victory of the Korean war 
for the liberation of the fatherland, the Central People’s 
Committee of Korea presented decorations te the staff 
members of the Chinese People’s Volunteers Dele:‘ation 
of the Korean-Chinese side of the Korean Military 
Armistice Commission at the Mansudae Assembly Hall 
this morning. 


Chi Chang-ik, secretary general of the Central People’s 
Committee of Korea, read the government order of the 
“entral People’s Committee of Korea signed by Presi- 
dent Kim Il-song. The order pointed out: On the occa- 
sion of the 35th anniversary of the Korean armistice, 
staff members of the Chinese People’s Volunteers Army 
Delegation are presented with friendship decorations 
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and friendship medals to commend them for supporting 
the Korean people’s struggle for the just cause for inde- 
pendence, peace and reunification of the fatherland at 
Panmunjom. 


Tian Sheng, member of the Chinese People’s Volunteers 
Army of the Korean-Chinese side of the Korean Military 
Armistice Commission and Tang Guanqun, chief staff 
officer of the Chinese People’s Volunteers Delegation, 
separately received the Friendship Decoration of Korea, 
Second Class. Other members of the delegation received 
friendship medals. 


In his speech, Tian Sheng thanked the Central People’s 
Committee of Korea for awarding him and other staff 
members of the delegation with decorations and medals, 
saying that this is the result of a protracted bloody battle 
fought by the peoples and armies of China and Korea. 


Attending the ceremony to present the decorations and 
medals were Maj General Yi Tae-ho, chief member of 
the Korean-Chinese side of the Korean Military Armi- 
stice Commission, and Charge d’ Affaires Interim Zhang 
Tingyan and Military Attache Wang Dahui of the Chi- 
nese Embassy to DPRK. 


Universities Plan Cross-Country March 
OW2907123588 Beijing XINHUA in English 
0812 GMT 29 Jul 88 


[Text] Pyongyang, July 29 (XINHUA)}—Students of 
three universities here elected delegates today to take 
part in a cross-country grand march. 


According to the KOREAN CENTRAL NEWS 
AGENCY (KCNA), the delegates were selected from 
Kim I[l-song University, Kim Hyong-jik University of 
Education and Kim Chaek University of Technology. 


Addressing today’s student meetings, the presidents of 
student organizations from these universities said the 
delegates will make the grand march a success and 
students from the south will join them in a meeting at 
Panmunjom on August | 5. 


South Korean students have decided to attend a meeting 
of students from the North and the South after a similar 
one was made abortive by South Korean authorities on 
June 10. 


At a rally held by 2,000 students and members of 
Opposition parties in the South Korea’s Korea Univer- 
sity Wednesday, the Student Union of Seoul said in an 
open letter to the North that 40 students and dissidents 
will attend the August 15 meeting in Panmunjom. 
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DPRK Minority Parties Support Talks With South 
OW3107014688 Beijing XINHUA in English 
0123 GMT 31 Jul 88 


[Text] Pyongyang, July 30 (XINHUA)—Two democratic 
parties of the Democratic People’s Republic of Korea 
(DPRK) today called for talks with parties in South 
Korea during a Pyongyang-proposed joint North-South 
assembly meeting. 


According to the KOREAN CENTRAL NEWS 
AGENCY today, Kim Yong-ch’un, vice-chairman of the 
Korean Social Democratic Party, and Chong Sin-hyok, 
chairman of the Korean Chondoist Chongu Party, in 
their speeches expressed the hope that the parties on 
both sides of Korea will discuss cooperation and 
exchange between them. 


Saturday’s proposal followed a call by the DPRK Work- 
ers’ Party Wednesday for talks between the party and 
parties in South Korea on a joint assembly meeting 
which Seoul had accepted. 


The Korean Social Democratic Party and the Korean 
Chondoist Chongu Party are the only two other parties 
in the DPRK besides the Korean Workers’ Party. 


In a joint conference Friday, organizations in the north 
called on their counterparts in the south to hold talks and 
consultation with them if the joint parliamentary meet- 
ing is held. 


According to another report, Seoul told the North on 
Friday in a message that a delegation of 15 legislators 
will be sent to a meeting in Panmunjom in the second 
week of August to establish initial contacts with the 
North for a joint session of the two parliaments. 


DPRK Proposes Talks With U.S. Congress 
OW 3007124088 Beijing XINHUA in English 
0620 GMT 30 Jul 88 


[Text] Pyongyang, July 29 (XINHUA)—The Democratic 
People’s Republic of Korea (DPRK) has proposed that 
members of its parliament meet with members of the U.S. 
Congress to ease tensions on the Korean peninsula. 


The KOREAN CENTRAL NEWS AGENCY (KCNA) said 
today that the proposal came in a letter from the DPRK 


Supreme People’s Assembly to the U.S. Congress. 


Yang Hyong-Sop, chairman of the Standing Committee 
of the DPRK Supreme People’s Assembly, sent the letter 
to leaders of both houses of the U.S. Congress through a 
relevant channel, KCNA reported. 


Yang proposed that the talks be held in Pyongyang, New 
York or a third country, adding that the meeting should 
take place as soon as possible due to the urgency of the 
problem. 
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The proposal follows one sent to South Korea last 
Thursday for a joint parliament meeting between the two 
Korean sides to discuss a non-aggression pact. Pyong- 
yang added later that it wished to discuss its participa- 
tion at the Seoul Olympics in September. 


Yang said in his letter that the DPRK offered to meet 
with the U.S. 14 years ago. In January 1984, it proposed 
a tripartite talks to discuss a possible DPRK-U.S. peace 

t and to adopt a non-aggression declaration 
between the North and the South. “However, our initia- 
tive failed to receive the desired response,” Yang wrote. 


“The talks of DPRK-U.S parliamentary representatives 
could be one of the effective ways in solving the problem 
of ensuring peace on the Korean peninsula under the 
present situation where there have been no talks between 
the DPRK and the U.S.,” Yang said. 


The letter concluded that North-South dialogue was 
“meaningless” unless the hostile relations between the 
DPRK and the U.S. are removed and the military 
tension on the Korean peninsula is relaxed. 


Yang said said the ta'ks should address ways that the two 
legislative bodies could replace the armistice agreement 
with a peace agreement. 


DPRK’s ‘Anti-U.S. Common Month’ 
HK0108030188 Beijing JIEFANGJUN BAO in Chinese 
23 Jul 88 p 4 


{Article by Zhang Jingfang({1728 6930 5364): “A Talk 
About Korea’s ‘Anti-US Common Struggle Month””’} 


[Text] The period from 25 June to 27 July this year was 
Korea’s 24th “Anti-U.S. Common Struggle Month.” During 
that period, Korean people took part in various activities in 
commemoration of the heroic achievements made in the 
country’s liberation war against U.S. invasion. They 
strongly denounced continual U.S. intervention in Korea's 
internal affairs and called for realization of self-determina- 
tion and peaceful reunification of their motherland. 


As early as the 9 to 16 March 1965, representatives from 
various countries present at the fourth Afro-Asian Peo- 
ple’s Solidarity Conference held at the coastal City of 
Winnebar in Ghana, adopted a resolution setting the 
period from 25 June (U.S. Aggression War against Korea 
Day) to 27 July (Victorious Korea’s Liberation War Day) 
paw as “Anti-U.S. Common Struggle Month,” in 
to force the U.S. troops to withdraw from South 
Korea and support the Korean people in their struggle 
for peaceful reunification of their motherland. For over 
20 years, to provide support to the just struggle of the 
Korean people, governments, political parties, mass 
organizations throughout five continents organize activ- 
ities every year such as forums at which internationally 
well-known figures make speeches; exhibitions giving an 
account of the past when Korea was divided into two 
parts and the current situation; and publicizing the series 
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of proposals on peaceful reunification of Korea 
advanced by North Korea. The International Liaison 
Committee for Supporting Peaceful Reunification of 
Korea set up in 1977 has held a series of international 
conferences to arrange various activities in support of 
the just struggle of the Korean people. The international 
Signature drive it sponsored to support the peaceful 
reunification of Korea evoked great repercussions world- 
wide, and billions of people including heads of states and 
governments, and leaders of political parties of the third 
world, signed their names, reflecting the desire of the 
world’s people for the peaceful reunification of Korea. 


On 25 June every year, big rallies are held in Pyongyang, 
Korea’s capital and all provincial capitals. 100,000 to 
200,000 people from all walks of life attend the big rally 
held at the Kim Il-song Square in Pyongyang and the 
Korean Party and government leaders address the rally. 
In addition, a big demonstration is held after the meet- 
ing. There are other activities in connection with the 
“Anti-U.S. Common Struggle Month” to encourage 
Korean people to wage a common struggle for the 
reunification of their motherland. 


The Chinese people and Chinese Army have consistently 
resolutely supported the Korean people in their just 
struggle for an improved situation in the Korean penin- 
sula, and self-determ:nation and peaceful reunification 
of their motherland. We also resolutely support the series 
of reasonable for setting up a democratic 
federal republic of Korea put forward by the Korean 
Party and government. The United States should respect 
the aspirations of the Korean people and keep its hands 
off Korea; withdraw ts troops and weaponry from South 
Korea, so that the Korean people will be left free to 
decide their own fate and to achieve the reunification of 
their motherland. 


Ethiopian President Ends Visit to DPRK 
OW3107190988 Beijing XINHUA in English 
0648 GMT 31 Jul 88 


[Text] Pyongyang, July 31 (XINHUA)—Ethiopian Pres- 
ident Mengistu Haile Mariam left here today after a 
four-day visit to the Democratic People’s Republic of 
Korea. 


Mengistu, and an Ethiopian party and government del- 
egation, were seen off at the airport by Vice President Yi 
Chong-ok, Vice Premier of the Administration Council 
and Foreign Minister Kim Yong-nam, and other diplo- 
matic envoys in Pyongyang. 


The KOREAN CENTRAL NEWS AGENCY reported 
that Mengistu held talks with Korean leader Kim II-song 
on Friday and Saturday, but no details were released on 
their discussions. 


This was the fourth visit to Pyongyang by the Ethiopian 
president since 1983. 
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DPRK Warships To Visit Viadivostok 
OW2907 184288 Beijing XINHUA in English 
0555 GMT 29 Jul 88 


[Text] July 29 (XINHUA)}—A group of 
naval ships the Democratic People’s Republic of 
Korea (DPRK) left Thursday for Vladivostok 
(Haishenwei) Harbor in the Soviet Union. 


According to the KOREAN CENTRAL NEWS 
AGENCY (KCNA) today, the flotilla, led by General 
Kim Il-chol, commander of the Navy of the Korean 
People’s Army, was seen off by Major General Yi Hong- 
sun and other Army officials, and Boris M. Morozov, 
Soviet charge d'affaires ad interim. 


General Kim paid a similar visit to the Soviet Union in 
July 1986. 


A three-ship flotilla of the Soviet Red Flag Pacific Fleet, 
led by Commander of the Fleet G. A. Khvatov, visited 
Korea’s Wonsan Port in May. 
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Observation Post on Nansha Island C 
HK3107084888 Hong Kong TA KUNG PAO in Chinese 
31 Jul 88 p | 


[Special dispatch from correspondent Lin Ning (2651 
1337): “Observation Post on Nansha Completed”) 


[Text] Guangzhou, 30 Jul—According to a well informed 
person here, the ocean observation post on Yongshu Jiao 
(3057 2540 4339] of the Nansha Islands which the 
United Nations commissioned China to build is basi- 
cally completed and people will soon cut nbbons for it. 


According to this person, the completed facilities include 
the observation post’s engine room, living quarters, some 
annexes, a 300-meter civilian berth which can hold a 
4,000-ton class ship, and a helipad and they are all ready for 
use. Equipment and instruments have been smoothly 
installed and their test results were all very satisfactory and 
they are in keeping with design specifications. 


According to this person, the Chinese scientists, techni- 
cians, and naval officers and men responsible for the 
construction of this observation post have overcome 
such difficulties as the heat, typhoons, and high tides, 
and have worked very hard under harsh conditions in 
order to ensure that the post will be completed on 
schedule and that the quality of work is good. 


This person stressed: This peace project, which helps 
people exploit ocean resources and understand and har- 
ness nature, has won extensive support and acclaim from 
UN organizations and the world’s countries. They gen- 
erally think that the completion of this observation post 
will enable people to provide valuable first-hand data for 
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studying the formation of catastrophic climatic condi- 
tions and for forecasting the movements of Pacific 
storms and changes in south Pacific currents and cli- 
matic conditions. 


Yang Shangkun, Officials Cable Burmese Leaders 
BK3007120088 Beijing International Service 
in Burmese 1130 GMT 30 Jul 88 


[Text] Yang Shangkun, president of the People’s Repub- 
lic of China, Li Peng, premier of the State Council, and 
Qian Qichen, minister of foreign affairs, yesterday sent 
cables warmly congratulating U Sein Lwin, the new 
president of the Socialist Republic of the Union of 
Burma, U Tun Tin, the new prime minister, and U Ye 
Gaung, the new [as heard] minister of foreign affairs. 


The messages from the Chinese leaders extended wishes 
that the friendship and cooperation between China and 
Burma and the kindred friendship between the two 
peoples would continue to strengthen and develop. 


Burma Beam Reports Arrest of Dissidents 
BK0108115488 Beijing International Service 
in Burmese 1130 GMT | Aug 88 


[Text] Foreign correspondents have reported that the 
former Burmese vice chief of staff, Brigadier General Aung 
Gyi, was arrested on the night of 29 July. It was learned that 
a recent letter by Aung Gyi criticized U Ne Win for the 
Burma was facing and U Sein Lwin, the new chairman of the 
Burma Socialist Program Party, for his involvement in the 
suppression of the student movement. 


News reports also say at least 10 other political dissi- 
dents were also arrested together with Aung Gyi. 


Indonesian Vice President Meets OANA Delegations 
OW3007141788 Beijing XINHUA in English 
0930 GMT 30 Jul 88 


(Text] Jakarta, July 30 (XINHUA)—Indonesian Vice- 
President Sudharmono said here today that although 
Indonesia and China have no diplomatic relations there 
is no obstacle in relations between news agencies of the 
two countries. 


He made the remark to the XINHUA NEWS AGENCY 
delegation at the presidential palace this morning when 
receiving 18 delegations which are here to attend the 
Seventh General Assembly of the Organization of Asia- 
Pacific News Agencies (OANA). 


The vice-president praised the success of the just-con- 
cluded OANA General Assembly and expressed the hope 
that OANA members will further their cooperation. 


Indonesia will continue to render its support to OANA's 
future programs, he said. 
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Hosted by ANTARA, the Indonesian national news 
agency, the seventh OANA General Assembly was held 
here from August [as received] 26 to 30. 


A resolution adopted at the assembly calls for further 
strengthening cooperation and news exchanges between 


oana members. 


As a traaition, the host ANTARA is to take over the 
presidency of OANA for the next three years. 


The next general assembly of this organization is to be 
held in 1991 in Tokyo. 


Shanghai-Singapore Containerized Shipping 
<7! 788 Beijing CEI Database in English 
29 Jul 88 


{Text} Shanghai (CEI)—A containenzed shipping line has 
been opened recently between Shanghai and Singapore. 


This is the fousth international containerized vessel line 
opened by Shanghai Posts and Telecommucations 


Administration since April, 1987. 


The other three are from Shanghai to the United States, 
Japan, and Australia. 


Thailand, Singapore, Hong Kong Visit Slated 
OW3 107230888 Fujian FUJIAN RIBAO in Chinese 
20 Jul 88 p 1 


[Text] A 6-member Fujian provincial friendship delega- 
tion headed by Chen Guangyi, honorary president of the 
Fujian Provincial Association for Friendship With For- 
eign Countries, and with Huang Changxi, advisor to the 
provincial Federation of Industry and Commerce as 
deputy head, left Fuzhou for Guangzhou yesterday. The 
group will arrive in Thailand via Hong Kong on 21 July 
on a friendly visit to Thailand, Singapore, and Hong 
Kong. A provincial economic and trade group comprised 
of five members will accompary the delegation. This is 
the first high-level delegation from Fujian to go overseas 
since opening up to the outside world. Its purpose is to 
expand ties with the outside, strengthen understanding, 
further friendship, promote cooperation, study the good 
experience in economic development of these Southeast 
Asian countries and region, and better advance eco- 
nomic, trade, and technical cooperation between Fujian 
and these places. 


At the invitation of relevant authorities in Thailand and 
Semgapore, the Fujian provincial friendship delegation 
will visit these two countries first. The the group will 
visit Hong Kong. During its stay in Thailand, Singapore, 
.ud Hong Kong, the delegation will introduce the situa- 
tion regarding Fujian’s reform and opening up to the 
outside world, its investment environment and policies 
_ attract foreign capital, and ways to advance the 

these Southeast Asian countries and 
uaien have about Fujian. At the same time, they will get 


INTERNATIONAL AFFAIRS 


in touch extensively with government officials and Over- 
seas Chinese organizations, strengthen ties and friend- 
ship, and discuss new avenues for friendly contacts and 
economic cooperation between Fujian and these places. 
During its stay, the delegation will also hold economic 
forums about Fujian and hold talks on some economic 
and trade cooperation projects. 


Yesterday morning, Jia Qinglin, Cai Ninglin, Wen 
Fushan, Hong Yongshi, and other provincial and city 
leaders went to the airport to see the delegation off. 


CHENG MING Says Pol Pot Still Alive 
HK3107091088 Hong Kong CHENG MING in Chinese 
No 130, 1 Aug 88 p 16 


(Report by Huang Ta-cheng (7806 1129 2973): “Pol Pot 
Is Still Alive in Beijing”) 


[Text] According to informed sources: China and the 
U.S. Government have reached the tacit agreement that 
China will stop providing military aid for Pol Pot’s army 
and will not help this disgusting murder group reestab- 
lish itself in Cambodia. China and the United States will 
jointly support the 4-party provisional government 
headed by Sihanouk. 


As for Pol Pot, it was once reported that he had died in 
Beijing. However, this has been found to be untrue. He is 
still recuperating in a certain hospital in Beijing. It is 
reported that China will provide political asylum for him 
but will not allow him to leave China. 


Prince Sihanouk Arrives in Beijing 30 Jul 
OW 3007150088 Beijing XINHUA in English 
1407 GMT 30 Jul 88 


[Text] Beijing, July 30 (XINHUA)}—Prince Norodom 
Sihanouk and his wife arrived here from Bangkok this 
evening. 


In response to reporters at the airport, Sihanouk pointed 
out that he has always stressed that all the Kampuchean 
factions, including the Khmer Rouge, should unite them- 
selves and search for a reasonable compromise and 
solution. 


Greeting him at the airport was Chinese Vice-Foreign 
Minister Liu Shuqing and diplomatic envoys of some 
countries here. 


Meets With Wu Xueqgian 
OW3107135988 Beijing XINHUA in English 
1336 GMT 31 Jul 88 


[Text] Beijing, July 31 (XINHUA)—Little was achieved 
at the recent informal Jakarta meeting on the question of 
Kampuchea, said Prince Norodom Sihanouk at a meet- 
ing with Chinese Vice-Premier Wu Xuegian here today. 
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Sihanouk briefed Wu on his activities in the past month 
for a political solution to the Kampuchea issue. 


Wu expressed appreciation over Sihanouk’s efforts for a 
fair and reasonable settlememt of the Kampuchea ques- 
tion, reiterating that the key to the question is the 
complete withdrawal of Vietnamese troops, letting the 
Kampuchean people resolve their own problems. 


Wu said the Jakarta meeting, aithough it reached no 
agreement, marked a beginning of the political solution 
to the issue as it had been the first meeting among all 
parties concerned since Vietnam occupied Kampuchea 
nine years ago. 


He said the meeting showed that Vietnam, who wanted 
to get from negotiation table what they had failed in the 
battle fields, was insincere about a political solution to 
the issue. 


Wu also expressed his hope that all the parties concerned 
continue their endeavor for a fair and reasonable solu- 
tion to the Kampuchea question. 


After the meeting, Wu hosted a banquet in honor of 
Sihanouk and his wife. 


Foreign Ministry Says Jakarta Talks ‘Failed’ 
OW0108 104388 Beijing XINHUA in English 
1014 GMT 1 Aug 88 


{Text} Beijing, August | (XINHUA)—A Chinese Foreign 

Ministry spokesman today expressed the hope that the 
parties concerned will make continuous efforts in seek- 
ing a fair and reasonable settlement of the Kampuchean 
question. 


Asked about China’s comments on the informal meeting 
in Jarkata, the spokesman said this is the first time for all 
the parties concerned to sit together and discuss the 
political settlement of the Kampuchean question. 


Because the participants held quite different positions, 
the meeting failed to yield any result, he said. 


Reportage of SRV Position on Cambodian Issue 


Commentary on ‘Disappointing’ Behavior 
OW2907 163588 Beijing XINHUA in English 
1526 GMT 29 Jul 88 


(“Commentary: Vietnam's Behaviors at ‘Cocktail Party’ 
Disappointing (by Cai Ximei)”"—XINHUA headline] 


[Text] Beijing, July 29 (XINHUA)—The four-day infor- 
mal meeting on the Kampuchean issue, to which public 
Opinion across the world pays close attention, ended 
yesterday at Bogor, Indonesia, without any agreement on 
a political solution to the Kampuchean problem. 
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Excepi for a decision adopted to set up a “working 
group” made up of officials of all participating parties, 
the meeting revealed wide differences between opposite 
parties. 


Vietnam's behaviors at the meeting showed that it not 
only stuck to its previous stand but also attacked Kam- 
puchean resistance forces and ASEAN (Association of 
Southeast Asian Nations) countries by taking the advan- 
tage of a public desire for an early settlement of the 
Kampuchean problem. 


The 10-year-old Vietnamese war against Kampuchea 
created miserable sufferings for the Kampuchean people 
and imposed a serious threat to the peace and stability in 
Southeast Asia. 


The international community has always strongly 
demanded that Vietnamese withdraw from Kampuchea 
as quickly as possible so as to solve the problem politi- 
cally. The demand became even stronger, especially after 
the Soviet Union began to withdraw from Afghanistan 
under a Gereva accord on the Afghan issue. 


Under great pressure from the world community and from 
serious economic difficulties at home, the Hanoi authorities 
were forced to express as a gesture its willingness to agree to 
an earlier withdrawal from Kampuchea. 


Under the initiative of ASEAN countries, the four fac- 
tions of Kampuchea, Vietnam and countries concerned 
met for the first time in Indonesia, marking a beginning 
of negotiations on a political solution to the Kampu- 
chean issue. 


In a statement on July 5, foreign ministers of the ASEAN 
countries said this meeting would be “‘a test of Vietnam's 
intention and sincerity.” 


At the Jakarta meeting, delegates from Vietnam and the 
Phnom Penh regime were unusually active. Vietnamese 
Foreign Minister Nguyen Co Thach held three press 
conferences during the four-day meeting, making confus- 
ing speeches in a bid to take the initiative at the meeting. 
Hun Sen, at Vietnam's suggestion, put forward, on the 
first day of the meeting, a so-called seven-point proposal 
for the political solution of the Kampuchean problem. 


But, people came to know, after analysing the remarks by 
Nguyen Co Thach and the seven-point proposal by Hun 
Sen, that Hanoi and the Phnom Penh regime had neither 
new ideas nor sincerity for the solution to the Kampu- 


chean problem. 


In comparison with a series of “statements” and “sugges- 
tions” they made in the past years, their basic stand on three 
key issues did not change at all: |. Vietnam's refusal to give 
a timetable for the withdrawal of its troops in a shorter 
period and under the international supervision. The with- 
drawal of Vietnamese is preconditioned by no assistance to 
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resistance forces; 2. The insistence that removing the Dem- 
ocratic Kampuchea side from the Coalition Government of 
Democratic Kampuchea and disarming its armed forces 
must be conditions to the achievement of 

national reconciliation; 3. Refusing to dissolve the Phnom 
Penh regime, instead, demanding that “the status quo of 
Kampuchea be maintained until the completion of the 
election to the national assembly” in ordc7 to establish a 
coalition government based on Heng Samrin regime and 
under Vietnam’s control. 


In short, the theme of the seven-point proposal is: To 
strengthen themselves and weaken others; to play with 
some flexible tactics on condition that the interests of 
Vietnam-controlled Kampuchea are not infringed upon. 


Such suggestions were promptly rejected by the three 
parties of the Coalition Government of Democratic 
Kampuchea. Samdech Norodom Sihanouk particularly 
pointed out that the seven-point proposal was just the 
same old tune played again with its intention to maintain 
the present Phnom Penh regime. 


At the Jakarta meeting, Vietnam also tned to preach that 
the Kampuchean problem has “two key issues,” linking 
up the Vietnamese withdrawal with preventing the Dem- 
ocratic Kampuchea side from coming back to power. It 
openly demanded that “there should be a timetable for 
ending assistance to the Khmer Rouge,” and unscrupu- 
lously attacked countries supporting the Coalition Gov- 
ernment of Democratic Kampuchea. 


The “two key issues” concept of Vietnam on the Kam- 
puchean problem was its basic guiding principle for 
taking part in political talks. Since 1979, vanous resolu- 
tions adopted at the United Nations General Assembly 
have pointed out that the only key for solving the 
Kampuchean problem is that Vietnam pulls out its 
troops from Vietnam went so far as to 
overturn this conclusion supported by over 100 coun- 
tries and put forward another “two key issues” concept, 
which means that it tries to change the nature of aggres- 
sion and anti-aggression of the Kampuchean war, so as 
to achieve the objective of delaying the troop whith- 
drawal and continuously controlling Kampuchea. 


But Vietnam's plot has not succeeded. Son Sann, prime 
minister of the Coalition Government of Democratic 
Kampuchea who attended the meeting, pointed out that 
the Kampuchean problem has only one key, that is, “the 
total withdrawal of the Vietnamese troops from Kampu- 
chea to bring about national reconciliation among all 
Kampucheans.” 


The Singapore Foreign Minister S. Dhanabalan pointed 
out, what must be clear is that “It is not possible for 
Singapore, or for that matter for ASEAN, to deliver (to 
Vietnam) what could not be achieved through military 
means.” 
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Thai Foreign Ministry Permanent Secretary Kasem S. 
Kasemsri stated that “We see it as not only our right but 
also our duty to help, in every way we can, a legitimate 
government which has been recognized by | 17 member 
nations of the United Nations to rid itself of foreign 


aggression and occupation.” 


Just public opinion holds that the sole key of solving the 
Kampuchean problem is Vietnam's pulling out from 
Kampuchea. The future Kampuchean administration 
should be a four-party coalition government headed by 
Sihanouk and it could neither be administered by any 
single party, nor remove any other party. As the aggres- 
sor of Kampuchea, Vietnam neither has the right to 
disguise itself as outsider of the Kampuchean problem, 
nor has the right to say so and so on the political future 
of Kampuchea. 


Vietnam's behaviors at the Jakarta meeting were indeed 
disappointing. So it is hoped that Vietnam must face the 
difficult domestic economy squarely, pay attention to 
the call of the people throughout the world for peace and 
development and for a just and reasonable solution to 
the Kampuchean problem. It is better for Vietnam to 
pull out its troops from Kampuchea as soon as possible 
under international supervision according to a definite 
timetable. 


SRV Stance ‘Still Stubborn’ 
OW3107111188 Beijing XINHUA in English 
1050 GMT 31 Jul 88 


{“Vietnam’s Stance on Kampuchea Still Stubborn, 
Observers Say”—XINHUA headline] 


[Text] Hanoi, July 31 (XINHUA)—The Vietnamese stance 
on the issue is still stubborn and there ‘s one 
obstacle after another on the road to a political solution to 


the problem, according to observers here. 


The observers judge this in accordance with speeches 
made by Foreign Minister Nguyen Co Thach during and 
after the Jakarta informal meeting on Kampuchea which 
was held between July 25 and 28. 


Nguyen told the VIETNAMESE NEWS AGENCY on 
July 29 in Phnom Penh after the Jakarta meeting that the 
anti-Vietnamese resistance of “Khmer Rouge” must be 
excluded from the political solution to the Kampuchean 
problem if Vietnam conducts an earlier troop with- 
drawal from that country. 


He rejected a proposal for setting up a four-faction 
coalition government led by Samdech Norodom Siha- 
nouk in Kampuchea, saying that it is “unreasonable” for 
the four factions to share power equally. 

He claimed that the timetable for the Vietnamese troop 


withdrawal must be connected with the timetable for a 
halt to support for Kampuchean resistance forces. 
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Observers believe that Nguyen’s remarks show that 
Vietnam attempts to prolong its troop withdrawal and 
legalize the Phnom Penh regime under its control after 


Some diplomats here pointed out that until now Viet- 

nam still has two attempts that it wants to get what it did 

not obtain in the battlefields over the negotiation table 

(as received] and tries to control Kampuchea for a long 

time ated tee maintaining the Phnom Penh regime 
it. 


However, the diplomats quote Singapore Foreign Min- 
ister S. Dhanabalan as saying at the Jakarta meeting that 
it is impossible for Singapore and the ASEAN as a whole 
to give Vietnam what it did not get through military 
means. 


SRV Rejects Coalition Proposal 
OW 3007215788 Beijing XINHUA in English 
1335 GMT 30 Jul 88 


{Text} Hanoi, July 30 (XINHUA)—Vietnamese Foreign 
Minister Nguyen Co Thach has rejected the proposal for 


airport Friday after attending the July 25-28 “cocktail 
party” meeting on Kampuchea in Bogor, Indonesia. 


He said “the Phnom Penh authorities” is “controlling 
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SRV To Lessen Isolation 
OW3107133188 Beijing XINHUA in English 
1137 GMT 31 Jul 88 


{Text} Hanoi, July 31 (XINHUA)—Vietnamese official 
newspaper NHAN DAN today attacked US. assistant 
secretary of state for his speech on isolating Vietnam and 
forcing it to withdraw its troops from Kampuchea. 


In a speech on Vietnamese-U.S. relations Friday, Assis- 
tant Secretary of State Gaston J. Sigur said that the 
United States should continue its current policy towards 
Vietnam and try to isolate the country until it agrees to 
talk on Vietnamese withdrawal from Kampuchea. 


In regard to Hanoi's proposal for setting up offices in 
capitals of both countries, the U.S. official said that it is 
impossible to promote the cooperation with Vietnam on 
humanitarian issues by setting up diplomatic missions at 
a low level in both capitals. 


NHAN DAN said in commentary that Sigur’s speech not 
only looked down upon Vietnam's sincerity on resolving 
humanitarian issues with the U.S., but also deliberately 
created misunderstanding of Vietnamese sincerity in 
seeking the settlement of Kampuchea issue.“ 


Since U.S. president Ronald Reagan's special envoy visited 
Hanoi last August, Vietnam returned a number of the 


relaxation on Hanoi-Washington ties. 


namese invasion of 
its stubborn stand and has not moved an inch forward. 


NHAN DAN Reports SRV ‘Purge’ of ‘Hundreds’ 
OW 3007083988 Beijing XINHUA in English 


0819 GMT 30 Jul 88 


[Text] Hanoi, re, of factory 
directors and local officials have been removed from 
their posts due to “incompetance” or “serious moral 
problems,” Vietnam's offical newspaper NHAN DAN 
reported today. 


OW3107013688 Beijing XINHUA Domestic Service 
in Chinese 0800 GMT 26 Jul 88 


{Text} Hanoi, 26 Jul (XINHUA)—This month, Hanoi 
has suffered thunderstorms and heat waves one after 
another. The heat and the humidity are unbearable. Like 
the weather, the temperature of the political climate here 
is also high. While the summer session of the National 


many assemblymen sharply asked: “Why is there a 
famine?” “Who should be held responsible?” 


According to a Hanoi newspaper, when the national assem- 
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According to the government, the famine can be ascribed 
to several years of poor harvests, sharp depletion of food 
in the rural areas, and government failure in estimating 
the food situation in the north and in taking precaution- 
ary measures. 


These are legitimate causes, of course. But onlookers are 
clear. In the eyes of some foreigners here, the famine is 
just an indicator of protracted economic problems. As 
the saying goes that it takes more than one cold day for 
the river to freeze three feet deep, the economic crisis 
stems from Vietnam's invasion of an even smaller and 
poorer neighbor than itself right after it drove out a 
foreign aggressor upon the conclusion of the Indochina 
war in 1979, instead of taking proper measures for 
restoring the nation's strength and pooling its resources 
on peaceful construction. How can such a country expect 
not to have economic problems? 


War and Peace [subhead] 


After decades of incessant war, the Vietnamese people 
yearn for peace and are badly in need of recuperation. 
One can easily sense this strong desire when he gets in 
touch with people both in Hanoi and in the south. 


The merciless fact, however, 1s: Military expenditures 


Vietnam, are discussing a political 

Cambodia issue at a “cocktail party” in Bogor, Indone- 
sia. Vietnam's attitude not only will decide whether the 
issue can be settled peacefully and justly at an early date, 
but also will have decisive influence on the future of 
Vietnam's economic development. People are expecting 
that leaders in Hanoi will make a wise decisioa. 


SRV Cultere Ministry Bans Nea-Commanist Videos 
OW3107043888 Beijing XINHUA in English 
0144 GMT 31 Jul 88 


{Text] Beijing, July 31 (XINHUA)}—The Vietnai vese 
Ministry of Culture has decided to ban videos of 110n- 
communisi countnes in cinemas and video rooms fo. a 


Bomb Expledes at Soviet Fishing Office in Manila 
OW3107161188 Beijing XINHUA in English 


1333 GMT 31 Jul 88 


[Text] Manila, July 31 (XINHUA)}—A powerful explo- 
in 


(Filsov) Shipping Lines office in Manila yesterday 
No one was hurt in the explosion, the PHILIPPINE 


NEWS AGENCY quoted the military as saying. 
Two Russian naval officers in the vicinity were unhurt. 
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A secunty officer of Filsov told reporters that a night guard 
saw what to be “a flare with parachutes” swaying 
towards the fifth floor of the buzldit.g before the biast. 


ay ee could not pinpoint the 
motive and responsibility for the explosion. 


Colonel Manuel Oxales, deputy chief cf the National 
Capital Region Defense Command (NCRDC), ‘old 
epee Gotan, Sree ee Seay 


of the Chinese embassy in Dhaka. 
The Chinese Government has to assist in con- 
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‘New Turn’ in Iran-Iraq War Analyzed 
HK3107033888 Beijing RENMIN RIBAO 
in Chinese 28 Jul 88 p 6 


“News Analysis” by RENMIN RIBAO reporters Lu 
ixing (0712 1807 2502) and Wu Wenbin (0702 2429 
2430): “A New Turn in the Gulf War”) 


ext] Damascus, 26 Jul—At the invitation of UN 

General Javier Perez de Cuellar, Iranian For- 

eign Minister Ali Akbar Velayati and Iraqi Foreign 

Minister Tariq ‘Aziz arrived in New York on 25 and 26 

July respectively to meet with de Cuellar to study and 

discuss methods and ways to implement UN Security 
Council Resolution 598. 


It has been disclosed that Perez de Cuellar will consult 
with the two foreign ministers on such issues as the 
timing of a ceasefire, the withdrawal of both troops to 
within the internationally recognized borders, the 
exchange of prisoners of war, and the fixing of a date for 
the formation of a neutral commission to investigate 
those responsible for the war. Moreover, Perez de Cuel- 
lar will also put forward to the two foreign ministers 
some proposals on such issues as the destruction of war, 
the rehabilitation of homelands, and the strengthening of 
security in the Gulf region. This is the first time that the 
two warring parties have accepted the mediation of the 
United Nations to hold the first indirect talks since the 
Iran-Iraq war broke out 8 years ago. Therefore, no matter 
what the result will be, this is a good beginning. 


However, observers here pointed out: Although Iran and 
Iraq have accepted Resolution 598, there are still sharp 
differences on some sensitive issues. Iran insisted that it 
was necessary to confirm the responsibility for launching 
the war and to define the question of war reparations. 
Iraq, hov-ever, said that both parties should hold face- 
to-face direct talks and sign a treaty of mutual non- 
aggression, thus solving once and for all various ques- 
tions, including the border issue, free navigation in the 
Gulf, and the national issue of Kurdistan in the north. 


It is reported that after Iran announced the acceptance of 
Resolution 598, Iraq launched an all-out attack in the 
southern, central, and northern battlefields, and recov- 
ered large areas of the occupied territory. On the south- 
ern battlefront Iraq also occupied more than 2,000 
square km of Iranian land; on the central battlefront it 
controlled over 4,000 square km of Iranian land and 
seized large quantities of weaponry. Meanwhile, Iraqi 
culture and information minister and army leaders indi- 
cated on numerous occasions that Iraq did not have any 
territorial ambition for Iranian land and that Iraq had 
announced the withdrawal of all its troops to within the 
internationally recognized territory by 0000 on 26 July. 
Observers hold that by launching such large-scale mili- 
tary offensives and then quickly announcing the troop 
withdrawal, Iraq wanted to recover the lost territory, 
occupy more territory from the other party, and try to 
capture as many prisoners of war as possible (it is 


INTERNATIONAL AFFAIRS 


reported that Iraq has about 30,000 Iranian prisoners of 
war and that Iran has about 50,000 Iraqi prisoners of 
war) in order to strengthen its position in the talks. 


In the face of the powerful Iraqi offensives, Iran called 
On more young people to go to the front and repeatedly 
expressed its desire for peace. Before leaving Teheran for 
New York, Iranian Foreign Minister Velayati reaf- 
firmed: “Iran will never change its acceptance of Reso- 
lution 598” and “Iranian acceptance of Resolution 598 
is not a tactical action.” On 24 July Iranian Ambassador 
to the United Nations Mahallati said that Iran was ready 
to do whatever Secretary General de Cuellar deemed it 
necessary to do and that “the Iraniai. Foreign Minister is 
ready to meet with the Iraqi Foreign Minister if Perez de 
Cuellar requests this.” 


The 8-year Iran-Iraq war has subjected the warring 
parties and the region to enormous political and eco- 
nomic losses. Given the major climate towards detente 
in the present world situation, the fact that Iran and Iraq 
are ready to solve their disputes through peace talks is 
not only in the common interests of the peoples of the 
two countries but also has great significance for ending 
the major powers’ intervention in this region and achiev- 
ing regional stability and world peace. 


News Analysis of Gulf War Peace Pros 
OW2907130788 Beijing XINHUA in Englis 


0711 GMT 29 Jul 88 


(“‘News Analysis: New Obstacles in Gulf Peace Process 
(by Chen Shengtao)”—XINHUA headline] 


(Text) United Nations, July 28 (XINHUA)—Differences 
between Iran and Iraq on the establishment of direct 
peace talks are a new barrier to a ceasefire in the Gulf, 
despite what seemed like an irreversible trend toward the 
end of the war there. 


Direct talks were proposed by Iraq on July 20, three days 
after Iran accepted U.N. Security Council Resolution 
598 demanding an unconditional cease-fire. 


The Iraqis said that “formal and direct talks” between 
the two warring states under U.N. auspices are impera- 
tive in order to reach “a comprehensive and lasting 
peace as soon as possible.” Iraq said Iranian agreement 
to such talks would be a first step toward a truce and 
proof of its enemy’s “sincerity” about peace. 


Iran, however, took exception to having such negotiations 
before a ceasefire, saying that they represent an Iraqi pre- 
condition not provided for in the U.N. resolution. 


Two days of separate consultations conducted by Secre- 
tary General Javier Perez de Cuellar with foreign minis- 
ters of the two countries seeking to resolve this difference 
ended without results, and diplomats are again anxious 
about prospects of peace in the Gulf. 
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One who did not want to be identified said Iran rejected 
Baghaad’s demand for such talks because they would put 
it on a par with Iraq which it denounces as aggressor. 


Iran has been demanding U.N. condemnation of Iraq 
and war indemnity. After the Security Council adopted 
Resolution 598, Iran proposed that the ceasefire and an 
inquiry into responsibility for the war, both provided for 
in the 10-point resolution, be realized simultaneously. 
Although Iran now seems to have dropped its demand 
for beginning the ceasefire and the inquiry together, it 
has not said it will forgo the inquiry. 


Iranian Foreign Minister ‘Ali Akbar Velayati told a 
newspaper reporter that in its demand for direct talks, 
Iraq is seeking to “dilute plans for an independent 
tribunal to assess responsibility for the war.” 


In addition to demanding that both sides observe an imme- 
diate, comprehensive ceasefire, Resolution 598 also calls on 
them to withdraw their troops to internationally recognized 
boundaries. However, direct talks on the implementation of 
the entire resolution, observers here noted, could lead to loss 
of control over this provision by the Security Council and 
make it possible for the militarily superior party to press for 
concessions on boundary issues and other points as a 
ceasefire condition. 


Some diplomats here pointed ‘ut that the underlying 
cause for the recent Iraqi military offensive, which was 
undertaken on the stated ground of Iran’s refusal to 
accept direct talks, is an Iraqi desire to take more 
Iranians captive and strengthen its negotiating position 
on exchanges of prisoners of war. 


Iran had been holding 50,000 Iraqis, while the number of 
Iranians in Iraq was only 20,000. These diplomats held 
that Iraq hoped its military advance would give it more 
“bargaining chips” on other issues. 


However, observers here are not pessimistic and say that 
all these obstacles are unlikely to become an insurmount- 
able barrier to negotiations. They note that the factors 
that raised hopes for peace over the Gulf still apply. 


The secretary general conducted no consultations with 
the foreign ministers of Iran and Iraq today. Instead, he 
met with Brazil’s Paulo Nogueira-Batista, president of 
the Security Council for July. Members of the council 
also conferred informally and later reiterated support for 


the efforts of the secretary general. 


Nogueira-Batista had this to say to the press: “We are 
dealing with a situation in the context of a mandatory 
resolution of the Security Council. So the Security Coun- 
cil and the secretary general at one point in time will 
make a decision.” 
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Afghan Resistance To Avoid Contact With Regime 
OW3007134588 Beijing XINHUA in English 
0837 GMT 30 Jul 88 


{Text} Islamabad, July 30 (XINHUA)}—The Afghan 
resistance forces will not establish any direct or indirect 
contact with the Soviet-backed Kabul regime under any 
circumstances. 


This was stated last night by Ahmed Shah, head of the 
interim government of Afghanistan formed by the seven- 
party Afghan resistance alliance, at a press conference in 
Quetta, capital of Pakistan’s Baluchistan Province. 


Ahmed Shah said that the interim government of 
Afghanistan will set up its headquarters inside Afghani- 
stan within three months. 


He noted that four places have been selected for the 
establishment of the interim government which will be 
announced soon. 


The seven-party alliance on June 19 announced portfo- 
lios of 14 ministers nominated for the proposed interim 
government led by Ahmed Shah. 


Ahmed Shah said that the Afghan resistance will not 
form a government in exile or declare a provisional 
government on Pakistan territory. 


Referring to the Soviet prisoners of war (POW), Ahmed 
Shah said that let the Soviet Union talk directly with the 
Afghan resistance on their repatriation. [sentence as 
received] 


Earlier, Moscow said that there are 311 Soviet soldiers 
captured by Afghan guerrillas. 


Ahmed Shah claimed that the Soviet occupation author- 
ities have captured 90,000 Afghan freedom fighters and 
their fate is not known. 


West Europe 


Zhao Ziyang Meets Swiss Economist Linder 
OW3107133788 Beijing XINHUA Domestic Service 
in Chinese 1203 GMT 30 Jul 88 


[By reporter Zhang Rongdian] 


[Text] Beijing, 30 Jul (XINHUA)—dZhao Ziyang, general 
secretary of the CPC Central Committee, said here today 
that China’s economic reform is not aimed at making 
drastic changes in the system of ownership. 


Zhao Ziyang met with Professor Linder of Zurich Uni- 
versity, Switzerland, at Zhongnanhai this morning, and 
had extensive and profound discussions with him on 


China’s economic reform. 
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Zhao Ziyang said: We do not intend to change the 
situation of dominance of the public ownership system. 
We want coexistence of all types of ownership systems, 
including the state sector, the private sector, individual 
economy, joint ventures with Chinese and foreign 
investment, cooperative enterprises, and enterprises 
wholly owned by foreign firms. At the same time we need 
to make fundamental changes in the centralized admin- 
istrative and management system so as to encourage 
market competition. He said: Our basic goal is to lead 
state and private enterprises, as well as joint ventures, 
into the market. In other words, we want to develop a 
mechanism of economic operation in which “the state 
will regulate the market, which, in turn, will guide 
enterprises” and promote the development of the pro- 
ductive forces of society. 


Zhao Ziyang said: To realize this goal, we have no 
ready-made formulas or experiences that we can copy. 
Those nations that practise market economy are practis- 
ing private ownership, but we want to uphold public 
ownership while bringing out the role of market forces 
and combining the two. This is the characteristic of 
China’s economic reform. It is also a difficult part of 
China’s reform. Therefore, we must constantly sum up 
experiences in the course of reform. 


Zhao Ziyang said: Although we do not want to change 
the situation of dominance of public ownership, we have 
Carried out reforms among state-owned enterprises, such 
as by expanding their self-decision powers, reducing the 
number of mandatory plans, cutting state taxes, and 
implementing contract systems. We have also intro- 
duced reforms in the distribution system. The problem 
now is how to expand the self-decision powers of state 
enterprises while really separating the right of ownership 
and the right of management, so that these enterprises 
will be responsible for their own profits and losses, 
undertake risks, and discard the old practice of shoul- 
dering only responsibility for profits but not for losses. 


Zhao Ziyang also discussed market, price, and other 
issues with Linder. 


A famous Swiss economist, Linder has visited China on 
many occasions since 1980 to conduct academic 
ex and surveys. This time he came at the invita- 
tion of the State Commission for Restructuring the 
Economic System. During the conversation, which 
lasted for more than an hour, Zhao Ziyang praised 
Linder for the many good suggestions he has made 
regarding China’s economic reform on his visits to 
China. Linder said that he was only trying to understand 
China’s economic development and reform, and offer 
his personal views. He said that it is not easy for anyone 
to be witness of an ongoing change in a country’s 
economic order, and that this is why he is very interested 
in China’s reform. 
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Italian Scientific Research Ships To Visit 
OW2907223288 Beijing XINHUA in English 
1423 GMT 29 Jul 88 


{Text} Beijing, July 29 (XINHUA)—A 12,000-ton Ital- 
lan science and technology exchange ship will visit 
Beijing and nine of China’s coastal cities, starting 
November 26. 


This original, unique form of scientific and technological 
exchanges has been fostered by the China Science and 
Technology Exchange Center and Venezia-Beijing Ltd. 
of Italy over one and a half years of negotiations. The 
formal go-ahead for the visit was made here today. 


Equipped with a variety of facilities for scientific and 
technological exchanges, the ship also boasts exhibition 
halls, meeting rooms, a movie theater and negotiation 
rooms for business talks. 


While some 200 Italian businessmen will hold exhibi- 
tions on the boat, leading scientists from both countries 
will address 18 seminars. 


The Chinese side is expected to present over 600 coop- 
eration projects for discussion, XINHUA learned. 


Named “Futurinsieme”—‘“Hand in Hand to the Future” — 
the mission will cost over 20 million U.S. dollars. 


The mission will open a new, marine “silk road” between 
Beijing and Venice, designed to further Sino-Italian friend- 
ship and explore new channels for economic, scientific and 
techonological cooperation, representives from both sides 
said at a news briefing here today. 


Alfredo Bini, president of Venezia-Beijing Ltd., said that 
he expected the mission to promote bilateral trade, 
including joint ventures. 


During the ship’s two-month tour in China, he said, 
Italian performing groups will make special trips to 
China, and activities aboard will be broadcast live back 
to Italy via satellite. 


Set up by Bini, Venezia-Beijing Ltd. is aimed at developing 
ties between Italy and China. Among its undertakings was 
the film “Marco Polo,” directed by Bini himself. 


Wang Shoudao Meets Members of French Assembly 
OW3107140988 Beijing XINHUA in English 
1057 GMT 31 Jul 88 


[Text] Beijing, July 31 (XINHUA)}—Wang Shoudao, 
president of the China Association for International 
Friendly Contact (CAIFC), met with Edmond Alphand- 
ery, member of the French National Assembly, and his 
party here this afternoon at the Great Hall of the People. 


The French visitors are here as guests of the CAIFC. 
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West To Aid Hotelier School 
OW2907154385 Beijing XINHUA in English 
1435 GMT 28 Jul 88 


(Text) Jinan, July 28 (XINHUA)—Federal Germany’s 
Ministry of Economic Cooperation will aid east China’s 
Shandong Province in building an international tourism 
hotel school, under an agreement signed here today. 


The Ministry will fund the purchase and installation of 
Sposa Sy Oe Senses Cecans Tourism Hotel 

School, according to the agreement, signed by the Bavar- 
ian State Hotel School and the the Shandong Provincial 
Tourism Bureau. 


The Bavarian schoo! will help its Shandong counterpart 
draw up teaching plans, train teachers, and provide a 
school construction plan. 


The Shandong school will be run jointly by the Bavarian 
school and the Shandong Provincial Tourism Bureau for 
up to 10 years before being transferred to the latter for 


management. 


Shandong, best known for its Taishan Mountain and 
Confucius’ hometown of Qufu, received 100,000 over- 
seas tourists last year. 


Problems in Trade With European C 
OW3007095988 Beijing BEIJING REVIEW 
in English 25-31 Jul 88 PP 21-22 


(BEIJING REVIEW correspondent Zhang Zeyu article: 
“The EC and China as Trade Partners”] 


Noted 


(Text} At the invitation of the EC General Direction of 
External Relations a Chinese economic and trade jour- 
nalists delegation visited five EC member states—Bel- 
gium, Federal Germany, the Netherlands, France and 
Italy—between April 10 and 22. The tour, including a 
visit to the EC headquarters and a number of worild- 
known enterprises, helped the journalists gain an under- 
standing of the rapid progress made in the last decade in 
Sino-EC trade and economic cooperation, as well as 
future potential and problems in bilateral trade. 


Good Relations (subhead] 


Trade between EC meber states and China began imme- 
diately after the founding of the EC in the 1950s. The 
development of good relations was marked by the estab- 
lishment of diplomatic relations between the two in 
September 1975. 


In 1978 the first trade agreement was signed, according 
to the two parties’ most-favoured nation treatment: The 
EC was to increasingly liberalize and gradually raise the 
limited quotas of its imports from China; China would 
give favourable consideration to EC exports and offer 
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European enterprises competitive opportunities in Chi- 
nese markets. In line with the agreement, a joint com- 
mittee was founded which holds annual meetings in turn 
in Beijing and Brussels to discuss and solve bilateral 
trade problems. 


Since the conclusion of the trade agreement, however, 
Sino-EC cooperation has not been confined to trade but 
has extended to other areas, such as energy, science, 
technoloby, assistance to areas, and the 
training of skilled people. To facilitate the further devel- 
opment of Sino-EC cooperation, the two sides signed 
another trade and economic cooperation agreement on 
May 21, 1985. 


To expand bilateral trade and increase its imports from 
China, the EC signed a textiles trade agreement with 
China in July 1979 and decided to grant China general 
preferential treatment on January |, 1980. The agree- 
ment grants tax exemptions for industrial products 
exported in certain quantities by China to the EC and tax 
exemptions or reductions for some processed agricul- 
tural products. 


Friendly relations have also promoted personnel 
exchange, which have extended to mutual visits at the 
parliamentary level. In addition, the EC has established 
a political consultation system with China’s Ministry of 
Foreign Affairs and a regular ministerial meeting system 
to discuss economic and trade affairs with China’s 
Ministry of Foreign Economic Relations and Trade. 


Trade and Cooperation [subhead] 


Deil Guggenbuhl of the EC General Direction of Exter- 
nal Relations, who handles trade with China, said that 
since China introduced the open policy in 1978, bilateral 
trade between the EC and China has developed steadily. 
Last year, the volume of bilateral trade quadrupled that 
of 1978. Bilateral trade in 1987 was valued at U.S. 
$11.049 billion, making the EC China’s third largest 
trade partner after Hong Kong-Macao region and Japan. 


Economic and technological cooperation between EC mem- 
ber states and China has extended to energy, aviation, 
shipbuilding. construction, telecommunications and food 
processing, and auto, textile and light industries. A number 
of agreements have aiready been concluded. 


The combined investment in China by EC member state 
enterprises totalled U.S. $1.75 billion between 1979 and 
1987, still less than U.S. and Hong Kong investment Deil 
Guggenbuhl noted: “We are not satisfied with the cur- 
rent level of investment in China. It should be 


Many entrepreneurs from EC member states share Gug- 
genbuhi’s view. A deputy president of Philips Corp. of 
the Netherlands said his company follows the principle 
of “letting others live while fighting for their own sur- 
vival.” One can live better while others are living well, he 
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explained. Developing couatries need to import not only 
products, but more importantly advanced technology. 
Countries like China cannot rely totally on imports to 
solve their problems. While selling its products to China, 
the Philips Corp. has also transferred its technology, 
which helps raise its technology, which helps raise its 
competitiveness in the Chinese market. As long as China 
continues its policies of reform and openness, the deputy 
president said, in 10 to 15 years it is likely to become the 
largest market and producer of house hold electrical 
appliances in the world. In the long run. he said, Philips’ 
policy will not only benefit China but also Philips itself. 


To date, Philips has established eight joint ventures with 
China, including one producing highly advanced laser 
products. Technological transfers have been made with 
less restrictions. During his visit to China last Novem- 
ber, the corporation’s president signed a long-term coop- 
eration agreement with representatives of the Ministry 
of Electronics Industry to the effect that Philips will help 
Chinese enterprises expand their internatinal market 
and train Chinese technicians free of charge. 


In Frankfort, an official with the Siemens Co. in charge 
of business with China, told journalists: “We take long- 
term interests into consideration in our efforts to 
develop the market. Therefore our principle is to do all 
we can to produce and sell products in countries where 
our partners are located.” 


The Siemens Co., which has a history of business deal- 
ings with China extending over more than 100 years, has 
since 1979 signed more than 50 technology transfer 
agreements with China, including parts for large inte- 
grated circuits, programme-controlled exchanges, hydro- 
electric generators and medical equipment. 


Alsthom Co., a French producer of electric locomotives, 
is also active in transferring technology to China and has 
agreed to manufacture four electric locomotives in coop- 
eration with the Zhuzhou locomotive factory in central 
China. Grand Moulin, the largest bakery in Europe, has 
opened a joint venture in Beijing. 


The efforts of these EC member state enterprises have 
opened broad vistas for trade with China. In contrast, to 
satisfy their immediate interests, the enterprises of some 
other countries persistently dump their products on 
Chinese markets but do little about transferring useful 
technology. Such shortsighted practices will eventually 
adversely affect their trade with China and dry up their 
available markets. 


Obstacles [subhead] 


EC headquarter officials and responsible members from 
many transnational corporations noted that despite the 
possibilities for the further expansion of trade and eco- 
nomic and technological cooperation with the outside 
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world, China now also faces some problems; and some 
brought on by China itself. Deil Guggenbuhl’s comments 
are quite representative of widespread views. They may 
be summed up as follows: 


—Although China is a large nation, it is a developing 
country with limited funds and cannot possibly purchase 
more commodities from EC member states. 


—China must gain an understanding of the needs of the 
European market. Sometimes Chinese goods do not suit 
the European market and just sit on the shelves of 
European supermarkets and large department stores. 


—There are still some problems with the quality, pack- 
ing and specifications of Chinese goods. 


—Sometimes China fails to deliver its goods on time. 


For their part, Chinese foreign economic relations and 
trade departments feel that the EC still shows some 
discrimination in its trade with China. 


In its foreign trade policy, the EC does not regard China 
as a developing country. It divides its trade partners into 
five categories—countries of the European free trade 
area, Rome Convention countries, Mediterranean coun- 
tries, General Agreement on Tariffs and Trade countries 
and state-controlled trade countries. China is listed as a 
state-controlled trade country. In its import trade, the 
EC either grants tax exemptions or reductions to, or sets 
no limit on imports (except farm produce and textiles) 
from countries other than state-controlled trade coun- 
tries, imports from the latter are strictly limited. Cus- 
toms duties are levied on all industrial and agricultural 
products imported from state-controlled trade countries 
and imports are restricted. 


China has negotiated with the EC on the question on 
many occasions and through numerous channels. 
Already some progress has been made but, owing to 
differences within the EC, little has been done to relax 
EC controls over imports from China and improve 
treatment towards China. As a result, no substantial 
changes have been made in EC trade restrictions on 
China, which remains under strict control. 


The EC has also adopted some discriminative and 
restrictive measures against products exported by China, 
which has prevented China from expanding its exports. 
This constitutes one of the main reasons for the long- 
standing trade imbalance between China and the EC. 
The restrictive measures which mainly include quantity 
controls, protective measures, high taxes, and anti- 
dumping measures have, to a certain extent, curbed the 
development of China’s EC exports and made it difficult 
for China to eliminate its trade deficit with the EC (U.S. 
$3.6 billion in 1985 and U.S. $3.498 billion in 1987). 
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Nonetheless, both sides share a strong desire to further 
pects are optimistic as long as the two parties make con- 
certed efforts to overcome the obstacles to advancement. 


Latin America & Caribbean 


Accord With on Interest-Free Loans Signed 
OW3107202988 Beijing XINHUA in English 
1739 GMT 31 Jul 88 


[Text] Bridgetown, Barbados, July 31 (XINHUA)— 
China and Guyana have signed a number of agreements 
involving 5.5 million U.S. dollar interest free loans from 
China, a diplomat in the Chinese Embassy in George- 
town told XINHUA today. 


The money will be used to finance three projects, includ- 
ing one from the private sector to set up a factory to 
produce five million high density polypropylene bags 
annually to satisfy local demand for packaging material, 
particularly farm products. 
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Another agreement provides for the setting up of a plant 
by Demerara Distilleries Ltd to trap and utilise methane 
gas generated in its distillation operations. 


One loan will be used to provided the Georgetown City 
Council with cleansing tools and equipment. 


China’s Ambassador to Guyana Yang Zengye and head 
of Guyana’s Department of International Economic 
Cooperation Cecil Rajana signed two of the agreements 
on behalf of their respective countries. 


Rajana was reported as saying the agreements are evi- 
dence of the further strengthening of relations between 
the two countries. He also noted that this was the first 
time that assistance from China will be used to help 
finance a private sector project. 
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Leading Groups To Be Dissolved 
OW3107174888 Beijing XINHUA Domestic Service 
in Chinese 1143 GMT 31 Jul 88 


[Text] Beijing, 31 Jul (XINHUA)—Recently the CPC 

Central Committee consented to a proposal made by its 
Organization Department about gradually dissolving the 
leading party groups in all organizations under the State 
Council. The proposal was distributed to the depart- 
ments concerned. 


A circular issued in this connection by the CPC Central 


The proposal of the Organization Department of the CPC 
Central Committee points out: Leading party groups in the 
Organizations under the State Council should be dissolved 


step by step in a planned way. In the restructuring 


the Central State Organs yang guo jia ji guan gong 
wei 0022 1135 0948 1367 2623 7070 1562 1201]. Dissolu- 


tion of leading party groups or the establishment of party 
committees may be deferred in a few departments if such 
deferment is warranted by actual circumstances. 


In addition, the proposal of the Organization Depart- 
ment of the CPC Central Committee contains explicit 
views in regard to the party’s work in government 
departments, the relationships of party organizations 
with units directly under the government departments, 
the management of cadres, and some other issues in the 
wake of the dissolution of leading party groups. 


Discipline Inspection Groups To Be Dissolved 
OW3107190888 Beijing XINHUA Domestic Service 
in Chinese 1148 GMT 31 Jul 88 


[Text] Beijing, 31 Jul (XINHUA)—Recently the CPC 
Central Committee consented to a proposal made by its 
Discipline Inspection Commission about gradually dis- 
solving the discipline inspection groups under the lead- 
ing party groups and posted by the Central Discipline 
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Inspection Commission in organizations under the State 
Council. The proposal has been distributed to the 
departments concerned accordingly. 


The Central Discipline Inspection Commission points 
out in the proposal: In those departments where leading 
party groups are to be dissolved, the discipline inspec- 
tion groups under the leading party groups or posted by 
the Central Discipline Inspection Commission should 
also be abolished. As for those departments where the 
dissolution of the leading party groups is deferred, the 
discipline inspection groups under the leading party 
groups or posted by the Central Discipline Inspection 
Commission should also be abolished in principle. In a 
few departments, however, discipline inspection com- 
missions may remain or may be established if warranted 
by their work requirements. Specific procedures for 
dissolving discipline inspection groups under leading 
party groups should be worked out by the leading party 
groups concerned. As for the dissolution of discipline 
inspection groups posted by the Central Discipline 
Inspection Commission, a report should be submitted to 
the Central Discipline Inspection Commission and the 
discipline inspection groups dissolved after the report 
has been approved. 


With the dissolution of discipline inspection groups, 
proper arrangements should be made for the placement 
of their personnel and the transfer of their work. The 
work originally undertaken by the discipline inspection 
group in an organization should be carried on by the 
party committee or the discipline inspection commission 
in that organization if it concerns party discipline. If the 
work concerns government discipline, it should be 
undertaken by the administrative organization con- 
cerned. If the work is of a local nature, it should be 
transferred to the local department concerned. After 
discipline inspection groups have been dissolved, the 
work of discipline inspection commissions in various 
departments and organizations should be geared up. 


WEN WEI PO Views Outcome of Beidaihe Meeting 
HK010801 1488 Hong Kong WEN WEI PO in Chinese 
1 Aug 88 p 1 


[Dispatch from correspondent Liu Jui-shao: “Beidaihe 
Conference Said To Have Concluded a Few Days Ago”) 


[Text] Beijing, 31 Jul—The central work conference held 
by the CPC leadership at Beidaihe concluded on 28 July. 
The leaders listened to the views of experts in many 
fields on prices, wages, the new order of socialist com- 
modity economy, agriculture, and other issues, together 
with the experts’ schemes for resolving problems, and 
they held lively discussions on these matters. However, it 
appears that further studies are needed, hence we have 
not heard for the moment that any decisive conclusions 
have been reached. 


As for the time required for price reforms, one view 
expressed the hope that prices could be straightened out 
within 4 years, whereas others thought that prices could only 
be initially straightened out after & »eavs. After summing up 
various views, Zhao Ziyang asked whether a 5-year time 
period could be considered (for details, see our series 
“Probing the Secrets of the Beidaihe Conference”). 

On near-term price reforms, the leaders felt that follow- 
ing the lifting of price restrictions, the people’s endur- 
ance capacity was not as good as had been predicted, 
while enterprise managers also grumbled about certain 


Insiders revealed that the fact that no conclusion was 


The prices of daily essentials and services such as grain, 
gasoline, electric power, transport, and mail should be 
controlled by the state as before, but their price structure 
will be changed. For instance, in rail transport the 
departments concerned have ordered an investigation 
and have also submitted two reports, one proposing an 
all-around fare increase, and the other suggesting an 
increase during peak seasons. However, the leadership 
has not approved these two proposals, out of consider- 
ation for the people’s endurance capacity. It is generally 
expected that railroad fares are bound to be readjusted 
following the big increase in airline fares. 


One opinion held that overall prices should rise by 70 
percent in the next 5 years. 


A number of measures may be taken to prevent prices 
from getting out of control, such as considering the 
formulation of laws opposing huge profits, preventing 
monopolies, and so on. 
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August. The conference this year started on 20 July 
and ended on 28 July. However, other forms of 
conference may be held shortly. 


‘Special Dispatch’ Probes Beidaihe Meeting 


Part 1 
HK3007045488 Hong Kong WEN WEI PO in Chinese 
30 Jul 88 p 1 


(“Special Dispatch F 
Beijing corresponden: 
daihe Conference (Pa’ 


[Text] The Beidaihe « nce this year has again 
drawn people’s attention. — .¢ of the subjects people are 
most concerned about is what progam the Chinese 
leading organs will adopt to tackle the price problem, 
which is beset with difficulties. 


Earlier, the brain trusts put forward their programs. 
These programs are still under discussion. Because opin- 
ions are widely divided, it has not been possible to sum 
them up and draw conclusions. However, from the 
programs put forward by the various brain trusts we can 
see the line of thought of Chinese leading organs and the 
likely steps they will take. 


Program on the Deadline for Straightening Out Prices 
{subhead] 


“ing” by WEI WEI PO 
the Secrets of the Bei- 


A) The objective pattern of price reform 


All the brain trusts unanimously hold that the key to the 
price reform lies in the formation of a mechanism in the 
price reform and the eventual straightening out of prices. 
That is to say, it is necessary to reform the existing double- 
track price system and let the market decide the prices of 
most products and labor services so that prices can objec- 
tively reflect the degree of shortages in social resources and 
that the price relations of products in the same trade and 
among different trades can be basically rational. 


B) The deadline of price reform 


On the deadline for straightening out prices or the 
timetable of price reform, the programs of various brain 
trusts put forward three concepts: 


1) Basically straighten out prices in 4 years (1988-1991). 
In the view of those who favor the use of price reform as 


to use the method 
ee eee It is 
better that it be sooner than later and it is better to suffer 
short pains than long pains. What is important is to 
make a prompt decision. They favor using 4 years to 


The Basis for Initially Straightening Out Prices in 8 
Years [subhead] 


2) Basically straighten out prices in 8 years (1988-1995). 
Those this view believe, due to various reasons, 
that it is impossible to straighten out, or impossible to 


increasingly 
serious imbalance between total demand and total sup- 
ply, fairly tense economic situation, and extremely 
unstable economic development. The straightening out 
of prices depends not only on the price reform itself but, 
more importantly, on reforms in other fields, the success 
of which take a fairly long time. 


3) Initially straighten out prices in 8 years. Those holding 
this view believe that due to the restrictions of various 
objective conditions, such as population, employment, 
agriculture, resources, and capital, it will be impossible 
to establish, within the planning period, the basic frame- 
work of the new structure of the planned commodity 
economy; it is only possible to create the basic condi- 
tions for the establishment of the basic framework of the 
new structure. As far as the market :3 concerned, it will 
only develop into an imperfect market system with a 
certain degree of openness. It will still be impossible to 
completely establish new price forms and operational 
mechanisms. The price relations can only be initially 
straightened out in the planning period. 

After summing the views of various sides, Zhao Ziyang 
asked whether or not it is possible to straighten out 
prices in 5 years. 


C) The stages and categories of price reform 
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All people hold that price reform cannot be completed in 
one step and that it should be pushed forward by stages 
and in different categories. In accordance with the sched- 
uled timetables of price reform, the various brain trusts 
have put forward the ideas of carrying out the price 
reform by stages and in different categories: 


Another Program Calls For the Straightening Out of 
Prices in 4 Years [subhead] 


1) The 4-year program. This program suggests conduct- 
ing the price reform in two steps. In the first step, it will 
take about | year to readjust the prices of some products. 
The main contents are: 


A. Readjust the prices of farm produce: It is necessary to 
raise the state purchasing prices of grain and to simulta- 
neously readjust the purchase prices of other farm pro- 
duce according to different conditions; to correspond- 
ingly abolish price subsidies for the means of agricultural 
production, such as chemical fertilizer, plastic sheets, 
and diesel oil; and to set up a stabilization fund, the 
purpose of which is to fix the lowest protective prices for 
some farm produce so as to iron out their cyclical 


In the second step, on the basis of readjusting some 


being sold at different prices, The methods are: With 


price ceiling and these prices can be further 
relaxed after a transitional period. With regard to 
cement, glass, and other building materials, because the 
supply and demand are generally balanced, the price 
controls can be completely lifted. Apart from special 
cases, the state will not place orders for them. With 
regard to most varieties of steel and other metal prod- 
ucts, because the actual prices paid by the consumers 
listed in the plan have been fairly close to the market 


given the highest price limit and a small amount of state 
orders will be preserved. The price of crude oil will be 
raised considerably and then a unified price limit and 
orders will be placed. The electricity price will be 

‘sed ; 


, 
4 
: 
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urban residents and the retail prices of other foodstuff, it 
is necessary to choose an opportune moment to carry out 
reform, changing from the practice of giving hidden 
subsidies to the practice of giving open subsidies, in 
order to eliminate the various defects caused by the 
purchasing prices exceeding the selling prices. 
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{“Special Dispatch From Beijing” by WEN WEI PO 
Beijing Correspondent: “Another Aspect of Straighten- 
ing Out Prices—Probing the Secrets of the Beidaihe 
Conference (Part 2)”’] 


[Text] 2) There are the following three tentative ideas in 
the 8-year program: 


The first tentative idea: Divided into two stages, efforts 
should be made to stabilize the prices in the first 3 years 
(1988 to 1990) and the restrictions on prices should be 
lifted gradually in the latter 5 years (1991 to 1995). 


In light of this tentative idea, the situation of prices 
should be stabilized in the first 3 years. To stabilize the 
prices, the following measures should be adopted: Put 
the scope of credit under control, curtail investment in 
capital construction and group purchases, sell bonds and 
Open up consumption channels, strengthen management 
over circulation, and promote organizational and insti- 
tutional building of the market. Carry out price reform 
in an all-around way in the latter 5 years vhen the price 
situation turns for the better. Above all, it is necessary to 
standardize the batch transaction link in the market and 
gradually lift the restrictions on the prices of means of 
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production and consumer goods through the second-tier 
(central and local) market pattern along with the reform 
of enterprise system in the circulation field, so as to 
attain the target of letting enterprises and the market 
have full rights to determine the prices of all commodi- 
ties, except for a small number of special commodities. 


The second tentative idea: Divided into two stages, the 
prices of some products should be readjusted and the 
restrictions should be lifted in the first 3 years. Bold 
measures should be introduced for price reform in the 
latter 5 years. 


The First 3 Years and Latter 5 Years [subhead] 


The task of the first three years is to stabilize the market and 
create a stable, spacious economic environment. Hence, 
bold measures for price reform should not be introduced at 
prices of products should remain unchanged or that the 
general price level should remain unchanged. The measures 
for price reform that are not too risky and disadvantageous 
to economic stability may be introduced at this stage. They 
are mainly the following: 


A) Except for a portion of the principal products, includ- 
ing grain, cotton, and edible oil, which will be purchased 
on a contract basis (the purchase price of these products 
will be raised in the near future), and except for grain 
and edible oil, which will continue to be rationed, 
restrictions on the prices of other farm and sideline 
produce will be lifted and regulated by the market. The 
prices of farm and sideline produce should be straight- 
ened out in the reform within the next 3-5 years. 


B) Lift the restrictions on the prices of manufactured 
consumer goods. 


C) Lift the restrictions on the prices of industrial capital 
goods which are not in short supply. The environment of 
the latter 5 years should be better than that of the first 3 
years. The unstable economic factors will be basically 
eliminated and the bold measures for price reform may 
be introduced one after another at this stage so that the 
new price forming mechanism can take shape. In view of 
the fact that structural price reform will also lead to price 
hikes, the reforms at this stage should be decomposed 
and carried out step by step in light of product series 
(such as timber, iron and steel, and energy). Moreover, 
the method of “combining price readjustment with lift- 
ing price controls and first readjusting the prices and 
then lifting the restrictions” can be adopted. While 
readjusting the prices, it is necessary to coordinate prices 
with taxation and finance so that prices will be adapted 
to the stru -ture of interests and will alleviate the pressure 
on state finance. Apart from grain, which should con- 
tinue to be rationed particularly in large- and medium- 
sized cities, where conditions permit, the prices of other 
commodities should be straightened out within the latter 
Se years. Coordinated reforms should be introduced to 
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make the double-track prices approach each other. Con- 
sequently, we can lift the price controls and turn the 


double-track system into a single-track system. 


Restrictions Will Be Entirely Lifted in the Latter Three 
Years [subhead] 


The third tentative idea: Divided into three stages, prices 
should remain basically stable in the first 3 years (1988 
to 1990) and be readjusted partially and specifically. In 
the next 2 years (1991 to 1992), prices should be read- 
justed on a larger scale. In the latter 3 years (1993 to 
1995), price controls should be totally lifted and be 


regulated by the market. 


Those proposing this tentative idea believe that the shift 
of the price mechanism and the straightening out of price 
relations are ultimately determined by the establishment 
of a new enterprise system. Hence, price reform can only 
be carried out gradually in light of the progress of the 
reform of the enterprise system and the reform of 
property relations. In accordance with the needs of 


justment should be made at this stage. The prices should 
remain stable for 3 years after the readjustment. At the 
second stage, the stress should be put on readjusting the 
prices of the means of production. Whether the eco- 
nomic turbulence in society caused by the |. je-scale 
price readjustment is bearable lies in the perfection of 
the enterprise contract system at the previous stage. If 
most of the enterprises cannot bear the turbulence and 
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[“Special Dispatch From Beijing” by WEN WEI PO 
reporter. “The Issue of Double-Track Price System for 
Means of ; ing the Secrets of Beidaihe 
Conference (Third and Final Part)”’) 


[Text] The fourth tentative idea: Gradually loosen the 
price controls in stages. Under the present conditions, it 
is impossible to thoroughly remove all price controls 
prices should be decontrolled in stages. In the coming 
few years, there are two main tasks in the price reform 
concerning agricultural products: First, gradually narrow 
the scope and reduce the quantity of agricultural prod- 
ucts that are purchased at official prices and increase the 
Proportion of agricultural products being purchased at 
market prices. Second, raise the official prices 
for purchasing agricultural products. In order to enable 
the peasants to more reliably anticipate their incomes, 
the state authorities should clearly stipulate the quantity 
of products to be purchased at official prices. The price 
reform in the field of industrial production materials and 


ties. After the prices of final products are decontrolled, 
the market activities of the enterprises will be expanded, 
and the scope of price subsidies will be narrowed. This 


will increase the enterprises’ bearing capacity for price 


As for the consumer goods price reform, in the first 5 
years (1988-1992), the reform should not advance too 
fast; while in the last 3 years (1993-1995), the pace of the 
reform can be quickened. 


ket purchases. So we can only try to consolidate the 
current pattern of contracted purchases, which are com- 


; 
f 
) 
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authorities only play a coordinating and guiding role and 
arbitrate disputes between localities over the prices of 
agricultural products. Local authorities will have the 
power to adjust the product purchase prices. 
In general, the difference between a lower sale price and 
a higher purchase price for agricultural products will be 
narrowed, but will not be completely eliminated by the 


end of the 8-year plan. 


The Prices of High-Class Consumer Goods Must Be 
Decontrolled Immediately [subhead] 


trial consumer goods with agricultural products as raw 
materials can be divided into four categories: a) con- 
sumer goods that are essential to people’s daily lives and 
are in short supply on the markets, with prices still under 
the state’s control; b) consumer goods that are essential 
to people’s daily lives and are i 


‘ 


period of the 8-year scheme. In light of the concrete 


In the first stage, or the earlier part of the first 5 years, the 
main efforts should be made to regulate the transaction 
forms under the double-track system. At the same time, 


rising market price (this is called Category C hereinafter), 
it is necessary to set a ceiling for the market prices so as to 
prevent the continuing widening of the difference between 


In the second stage, or in the later part of the first 5 years, 
the price reform concerning production materials can be 


Rules Issued Against 
OW2907214688 Being XINHUA Domestic Service 


tions of the Discipline Commission of the 
CPC Central Committee on Disciplining Leading Cadres 
Holding ip Involved in Serious Derelic- 
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Leading cadres holding party membership who bear leader- 
party disci 
tions of the articles under the special provisions. 


Party disciplinary actions are also applicable to those 
who bear the leadership responsibility in cases which 
involve no heavy losses but cause major negative 
impacts on their locality and their organization. 


Those who cause losses due to force majeure or unfore- 
seeable factors shall not be handled as cases of bureau- 


cratic problems. 


Article 6. Generally speaking, a proposal shall be made 
on removing a leading cadre holding party membership 
from his/her non-party pusts if he/she seriously neglects 
duty as a result of bureaucracy and should be given a 
punishment as severe as or more severe than removal 
from party posts. If a person should be removed from 
party posts according to the stipulations under the spe- 
cial provisions, but he/she does not hold any party post, 
he/she may be given a serious warning or be placed on 
probation within the party. At the same time, a proposal 
should be made on removing him/her from his/her 
non-party posts. 


influences should be even more severely punished: 


(1) those who fail to implement party and government 
policies, or to inspect and oversee their implementation, 
or make erroneous policy decisions, thus causing heavy 
political losses in certain aspects of the work or bad 
influences. 


(2) those who fail to report, criticize or prevent acts in their 
own departments or units in opposition to the four cardinal 
causing bad influences or serious consequences, 


(3) those who fail to handle or solve ideological and 
practical problems of the employees of their own depart- 
ments or units, thus causing contradictions to sharpen, 
leading to riots, workers or students strikes or other bad 
incidents and seriously affecting production, work, 


147 
1 August 1968 


(4) those who fail to check and handle or delay to take 
any action on cases in their own departments or units 
bad influences or sericus consequences. 
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under their direct administration in violation of the 
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pline, or refuse to take corrective measures after such 
action is discovered, thus causing heavy losses to the 
interests of the state. 


(2) those who fail to check the credit of the other party, 
blindly sign contracts or alter contracts without authon- 
zation, or make payments in advance without signing 
any contract or are fooled by others in acting as guaran- 
tor for their loans, thus causing heavy losses: 


(3) those who refuse to take any remedial measure when 


(5) those who are irresponsible :a their work and fail to 
supply commodities according to the specifications spec- 


bility will be given warnings within the party or educa- 
tion through criticism; those who cause tremendous 
losses will be even more severely punished. 
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Article 12. Disciplinary actions should be taken against 
leading cadres holding party membership who commit 
the following errors in safety work, thus causing heavy 
losses: those who bear direct leadership responsibility 
will be removed from their party posts or placed on 
probation within the party; those who bear major lead- 
ership responsibility will be given serious warnings 
within the party or removed from their party posts; those 
who bear ordinary leadership responsibility will be given 
warnings within the party or education through criti- 
cism; and those who cause tremendous losses will be 
even more severely punished; 


(1) those who fail to earnestly implement rules and 
regulations on labor protection and rules for safety in 
production, take preventive measures against accidents 
Or permit enterprises to go into operation without taking 
safety measures in production, resulting in explosions, 
fires, capsizing of ships, overturning of motor vehicles or 
trains, plane crashes, collapse of buildings or other bad 
incidents and causing heavy losses; 


(2) those who fail to take the necessary and possible 
measures in face of calamities, and bungle the chance to 
avoid the losses which can be originally avoided, thus 
causing heavy losses; 


(3) those who lack careful planning in organizing mass 
activities, and fail to adopt effective preventive mea- 
sures against the possible emergence of problems, caus- 
ing bad incidents and heavy losses. 


Article 13. In case leading cadres with party membership 
commit serious dereliction of duty as a result of bureau- 
Cratism, thus causing serious accidents in or heavy losses 
to any one of the fields of culture, education, public 
health, environmental protection, social welfare, and 
social services, those who bear direct leadership respon- 
sibility shall be either dismissed from their posts within 
the party or placed on probation within the party; those 
who bear major leadership responsibility shall be either 
severely warned by the party or dismissed irom their 
posts within the party; and those who bear ordinary 
leadership responsibility shall be either warned by the 
party or educated through criticism. Aggravated punish- 
ment shall be meted out to those held responsible for 
tremendous losses. 


Chapter III. Supplementary Provisions 


Article 14. The definition of various leadership respon- 
sibilities is as follows: 


(1) those who bear direct leadership responsibility denote 
the leading cadres with party membership who, although 
they are required to discharge statutory duties, are irrespon- 
sible for the work of which they are in direct charge, fail to 
discharge or correctly discharge their duties, and bear pri- 
mary leadership responsibility for the losses; 
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(2) those who bear major leadership responsibility 
denote the leading cadres with party membership who, 
although they are assigned statutory duties, fail to dis- 
charge or correctly discharge their duties either in the 
work of which they are in charge or in the work in which 
they are required to participate in making decisions, and 
bear secondary leadership responsibility for the losses, 


(3) those who bear ordinary leadership responsibility 
denote the leading cadres with party membership, who 
either fail to observe major problems of subordinate 
units or fail to correct these problems after observing 
them, thus causing serious accidents, and are responsible 
for the losses to a considerable extent. 


Article 15. The standards of heavy loss and tremendous 
loss referred to in these regulations are as follows: 


(1) Any one of the following results shall be regarded as 
a heavy loss: 


(a) a direct economic loss ranging from 100,000 to 
500,000 yuan; 


(b) | death to 5 deaths, or 5 to 30 serious injuries; and 
(c) causing adverse political influence. 


(2) Any one of the following results shall be regarded as 
tremendous loss: 


(a) more than 500,000 yuan in direct economic losses; 
(b) more than five deaths, or more than 30 injuries; and 
(c) causing particularly adverse political influence. 


Article 16. Direct economic loss means the real value of 
property whose damages directly relate to the behavior 
of those held directly responsible. Other losses caused by 
or resulting from direct economic losses are indirect 
economic losses. In calculating economic losses, one 
shall mainly calculate direct economic losses. The 
amount of direct economic losses denotes the amount of 
real losses calculated as of the time when a case is put on 
file for investigation and prosecution. The economic loss 
recovered from the investigation and prosecution of a 
case shall still be calculated as a direct economic loss. 
However, it can be taken into account in taking disci- 
plinary action. 


Article 17. In case one commits serious dereliction of 
duty and errors as a result of bureaucratism other than 
that proscribed in these regulations, he/she shall be dealt 
with based on his/her erroneous facts, the ensuing after- 
math, and the light of relating articles. However, such a 
case shall be reported, according to authority in 
approval, to the Discipline Inspection Commission of 
the next higher authority for the record. 
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‘ome 18. These regulations shall be in force as of | July 


Zhou Enlai’s Widow Praises C 
OW3007021888 Beijing XINHUA in English 
0150 GMT 30 Jul 88 


[Text] Beijing, July 30 (XINHUA)—The wife of late 
Chinese Premier Zhou Enlai has praised the “PEOPLE'S 
DAILY” newspaper for exposing corruption by an offi- 
cial in Hunan Province in central China. 


However, Deng Yingchao said in her letter to the news- 
paper, the official newspaper of the Chinese Communist 
Party’s Central Committee, that she was concerned 
about the safety of the accuser. 


The newspaper in a commentary today urged local 
governments to take effective measures to protect the 
rights of people who expose corruption. 


In the Hunan case an official diverted funds for a 
treeplanting program to build a hotel, office buildings 
and some private houses. 


The case was first reported by XINHUA news. A com- 
mentary with an investigative report was printed 
in “PEOPLE’S DAILY” on July 20. 


Xiong Qingquan, secretary of Hunan Provincial Party 
Committee, said in an interview with the the newspaper 
that the case would be handled seriously and that mea- 
sures would be taken to protect the anonymous accuser. 


The paper cited constitutional and criminal law to warn 
Officials against taking revenge against accusers. 


“It is imperative to complete the supervison system over 
government organizations and officials to keep them 
honest in performing their duties,” the paper said. 


“The most urgent at present is for local governments to 
work out specific and practical measures to guarantee 
the personal security and legal right of people who make 
appeals against corruption.” [sentence as received] 


Zhou, Other Officials Attend Army Day Ceremonies 


Military Commission Meets 
OW3007052088 Beijing XINHUA Domestic Service 
in Chinese 0135 GMT 30 Jul 88 


[Text] Beijing, 30 July (XINHUA) — The Central Mili- 
tary Gomaiteion this held a meeting at the 


this morning 
Jingxi Guesthouse for civilian cadres of troops stationed 
in Beijing. Leading comrades of the commission, includ- 
ing Zhao Ziyang and Yang Shangkun, attended the 
meeting. On behalf of his commission, Hong Xuezni, 
deputy secretary general of the Central Military Com- 
mission, extended holiday greetings and cordial regards 
to all PLA civilian cadres and the commanders and 
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soldiers fighting on various fronts and posts. Yang 
Baibing, a member of the Central Military Commission 
and concurrently director of the General Political 
Department, addressed the meeting. A total of some 
1,000 people, including representatives of civilian cadres 
of troops stationed in Beijing as well as representatives 
of commanders and soldiers of the Army, Navy, and Air 
Force, attended the meeting. 


It was learned that the Central Military Commission will 
hold a ceremony at the Great Hall of the Pcople this 
afternoon to award the Meritorious Medal of Honor to 
demobilized and retired military cadres. At the cere- 
mony, leading comrades of the commission will read the 
order issued by Deng Xiaoping to award the Meritorious 
Medal of Honor to demobilized and retired military 
cadres, and will award the PLA Meritorious Medal of 
Honor of Red Star First Class to former military cadres 
who were either conferred the rank of general or served 
as the party and state leaders. 


Civilian Cadres Rally 
OW3007123988 Beijing XINHUA Domestic Service 
in Chinese 0657 GMT 30 Jul 88 


{By RENMIN RIBAO reporter Zhang Yan and XIN- 
HUA reporters Yi Jianru and Xu Jingyao} 


[Text] Beijing, 30 Jul (XINHUA)—The Central Military 
Commission held a rally of civilian cadres of PLA units 
stationed in Beijing this morning. 


Colorful flags fluttered in front of the gate of the audi- 
torium of Jingxi Guesthouse. An eye-catching streamer 
hanging on the gate said: “Salute the First Batch of 
Civilian Cadres of Our Army.” In spirited music, 1,200 
civilian cadres from 10 major PLA units stationed in 
Beijing and representatives of commanders and fighters 
from the ground, naval, and air forces entered the hall. 


Zhao Ziyang, general secretary of the CPC Central 
Committee and vice chairman of the Central Military 
Commission, and Yang Shangkun, president of the state 
and vice chairman of the Central Military Commission, 
as well as Hong Xuezhi, Liu Huaging, Qin Jiwei, Chi 
Haotian, Yang Baibing, and Zhao Nanqi were on hand. 


The PLA’s civilian cadre system has been established on 
the proposal and under the kind concern of Deng Xiaop- 
ing, chairman of the Central Military Commission. Since 
the promulgation of the “Interim Regulations on Civil- 
ian Cadres” last May, and through the joint efforts of all 
army men, a 100,000-strong contingent of civilian cadres 
has emerged for the first time in the history of the army. 


The rally was presided over by Hone Xuezhi, member of 
the Military Commission. On behalf of the commission, 
he extended Army Founding Day felicitations and warm 
greetings to civilian cadres and the vast number of PLA 
commanders and fighters on all fronts and at all posts. 


ment, spoke at the rally. He said: The introduction of the 
civilian cadre system is an objective requirement for 


enjoying the fruits but also sharing the risk of reforms. 


Wu Zuze, a researcher of the Academy of Military 
Medical spoke on behalf of the ci cadres. 


Before the rally started Zhao Ziyang, Yang Shangkun, 
and other leaders of the military commissions met | | 
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Officials from the three PLA General Departments and 
major units stationed in Beijing attended the rally. 


Retired Cadres Receive Awards 
OW 3007194988 Beijing XINHUA Domestic Service 
in Chinese 1309 GMT 30 Jul 88 


[By RENMIN RIBAO reporter Luo Tongsong and XIN- 
HUA reporters Yi Jianru and Xu Jingyue] 


(Text) Beijing, 30 Jul (XINHUA)—The Central Military 
Commission of the People’s Republic of China held a 


in recognition of their meritorious deeds. 
The Great Hall of the People was festively decorated. A 


nha Nedeg te eng Amend bomey = he 


where in August,” a song during the Red Army period. 
Amid the merry music and warm applause, Zhao Ziyang 
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and Yang Shangkun presented first-class Red Star med- 
als of honor to 14 veteran cadres who attended the award 
ceremony and were seated on the rostrum. They were 
Wang Ping, Wu Xiuquan, Yang Dezhi, Xiao Ke, Song 
Shilun, Ye Fei, Liao Hansheng, Wang Enmao, Liu Zhen, 
Li Jukui, Yang Chengwu, Zhang Zongxun, Chen Shiju, 
and Zhong Qiguang. 


After the medals were awarded, four Young Pioneers 
mounted the rostrum to respectfully present baskets of 
flowers to the veteran army comrades who had the glory 
to receive the medals of honor. Then, the Young Pio- 
neers read a poem entitled “Glory, the Medal of Honor.” 


Zhao Ziyang, general secretary of the CPC Central 
Committee and vice chairman of the Central Military 
Commission, delivered a speech at the ceremony. On 
behalf of the party Central Committee, the NPC Stand- 
ing Committee, the State Council, and the Central Mil- 
itary Commission, he extended warm congratulations to 
the veteran army comrades who had the glory to receive 
the medals of honor. He said: Receiving medals of honor 
today are veteran comrades who went through long tests 
and made contributions during the revolutionary war 
and in the building of our Army. You have given thought 
to the party’s cause and the people’s long-term interests, 
taken the overall situation into consideration, willingly 
served as a ladder to enable others to go up, and 
energetically supported the growth of a large number of 
young cadres. You have thus fulfilled one of the impor- 
tant and glorious historical tasks of veteran cadres in the 
new historical period. The awarding of medals of honor 
to retired army cadres today is a commendation of your 
several-decades-long revolutionary history and military 
career. It is a high honor conferred on you by the party 
and people. It also reflects the deep concern of the party 
Central Committee, the NPC Standing Committee, the 
State Council, and the Central Military Commission and 
shows the respect and affection for you from all members 
of the army from the top down as well as the people of all 
nationalities throughout the country. 


Zhao Ziyang pointed out: Respecting veteran comrades 
means respecting the history of our party and army. With- 
Out the veteran comrades’ long bloody struggle, our army, 
our country, and the Chinese people would not be what they 
are today. We should continue to be concerned about and 
take good care of the veteran army comrades who have 


and 
nationalities in the country. He said: As members 
people’s army, we have done some work that we 


NATIONAL AFFAIRS 


do for the independence of the Chinese nation, the 
people’s liberation, and the founding ot New China and 
to safeguard the motherland and build up a modernized 
national defense. By doing so, we have only fulfilled the 
bounden duty of a Communist Party member and a 
revolutionary fighter. Now, the Central Military Com- 
mission has conferred such a high honor on us, which 
fully manifests the concern and affection of the party and 
state for retired army cadres. This also fully reflects how 
the people throughout the country and the commanders 
and fighters in the whole army treasure and respect the 
fine traditions and glorious history of our party and 
army. He added: We will never fall short of the expec- 
tions of the party and people. We will definitely treasure 
our glory, maintain integrity during our remaining years, 
take overall interests into consideration, continue to 
carry forward the fine traditions of our party and army, 
and do our utmost to make fresh contributions to 
reforms and construction in our country as well as in the 
Army. We will also strive to make new contributions to 
the great causes of achieving the four modernizations 
and revitalizing China. 


A speech was also made by Lan Dingshou, representative 
of the commanders and fighters of the ground, naval, 
and air forces. He pledged to follow the example of the 
veteran comrades in fostering lofty revolutionary ideals 
and firm revolutionary conviction, bearing firmly in 
mind our army’s purpose, cherishing the idea of serving 
the people wholeheartedly, being loyal to the party, the 
motherland, and the gone. displaying the spirit of 
courageous self-sacrifice, and demonstrating the serious 
style of being strict in managing the Army so as to push 
forward the revolutionization, modernization, and regu- 
larization of our Army and make fresh achievements to 
add to the brilliancy of the “1 August” army flag. 


The award ceremony ended with the singing of the grand 
“Song of the Chinese People’s Liberation Army.” 


TV Reports Ceremony 
OW 3007 142688 Beijing Television Service in Mandarin 
1035 GMT 30 Jul 88 


{Editorial Report} Beijing Television Service in Manda- 
rin at 1035 GMT on 30 July, following its regular 
““National News Hookup” program, broadcasts a 15- 
minute video report on a ceremony to decorate retired 
army cadres with medals of honor, which was held at the 
Great Hall of the People on the afternoon of 30 July. 


Video begins with long pan shots of the gathering, 
cutting to medium shots of Zhao diyang, followed by 
Yang Shangkun, Li Peng, and Wan Li, walking onto the 
podium, applauding. 


The announcer says that Yang Shangkun is presiding 
over the ceremony. Yang Shangkun is shown declaring 
the ceremony open and then reading the brief order by 
Deng Xiaoping conferring medals of honor on retired 
army cadres. 
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Immediately following the reading of Deng Xiaoping’s 
order, Zhao Ziyang and Yang Shangkun are shown 
presenting medals to those retired cadres who are seated 
at the podium. Zhao Ziyang is seen moving down a row 
of retired cadres, who are standing, bowing to each and 
presenting his medal, cutting to Yang Shangkun making 
similar presentations to others. The announcer, in voice- 
over, identifies each recipient as his presentation is 
shown, naming Wang Ping, Yang Dezhi, Song Shilun, 
Liao Hansheng, Liu Zhen, Yang Chengwu, Chen Shijun, 
Wu Xiuquan, Xiao Ke, Ye Fei, Wang Enmao, Li Jukui, 
(Zhang Zongxun), and (Zong Qiguang). 


At 1041 GMT, Yang turns the floor over to Zhao. In his 
speech, Zhao salutes the honored retired army cadres, 
praising their meritorious service, and reviews the 
progress to date in reform. While Zhao speaks, the video 
pans between closeup shots of leaders seated on the front 
row of podium. Seated to the left of Zhao are, from left 
to right, Yang Shangkun, Wan Li, Hong Xuezhi, Qin 
Jiwei, and Yang Baibing. To the right are, from right to 
left, Li Peng, Qiao Shi, Liu Huaging, Zhao Nanqi, and 
Chi Haotian. 


At 1050 GMT Zhao concludes his speech by urging 
retired cadres to work with all army men and the people 
to accelerate the modernization drive. The video report 
ends immediately after Zhao’s speech. 


Zhao Addresses Award Ceremony 
OW 3007154688 Beijing XINHUA Domestic Service 
in Chinese 1212 GMT 30 Jul 88 


[Text] Beijing, 30 Jul (XINHUA)—Speech at a Cere- 
mony of the Central Military Commission To Decorate 
Retired Army Cadres With Medals of Honor for Meri- 
torious Services 


Zhao Ziyang 
30 July 1988 
Comrades: 


The Central Military Commission is holding this solemn 
ceremony on the eve of the glorious “1 August” Army 
founding day to decorate retired army cadres with the 
Chinese PLA Medal of Honor for meritorious services. 
This is a major event in the history of the building of our 
Army. Entrusted by the party Central Committee, the 
NPC Standing Committee, the State Council, and the 
Central Military Commission, I extend warm congratu- 
lations to all decorated veteran comrades! 


Led by the CPC, the Chinese PLA has performed immor- 
tal services in the 61-year militant path it has travelled. 
Countless veteran revolutionary comrades fought hero- 
ically on many fronts, braved untold and dedi- 
cated themselves to the founding and growth of the 
Chinese PLA; to national i , the li »eration of 
the people, and the founding of New China; and to 
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safeguarding the motherland and modernizing our 
national defense. Many of them shed their blood and 
sacrificed their lives. The heroic deeds performed by all 
army veteran comrades will be remembered forever by 
all party members, armymen, and people of all nation- 
alities, as well as our posterity. 


The veteran comrades who are being decorated today 
endured prolonged tests in the revolutionary war and 
contributed to the construction of the army. Motivated 
by the cause of the party and the long-range interests of 
the people, they took the overall situation into account 
and served willingly as a stepping stone and actively 
assisted large numbers of young cadres to grow to 
maturity, thereby fulfilling a major and glorious histor- 
ical mission entrusted to veteran cadres in the new 
historical era. 


The Medal of Honor conferred on retired army cadres for 
their meritorious services today commends their decades- 
long revolutionary history and military career, embodies 
kind concern for them on the part of the party Central 
Committee, the NPC Standing Committee, the State Coun- 
cil, and the Central Military Commission; and expresses the 
admiration and affection of all army men and the people of 
all nationalities across the country. 


To respect veteran comrades is to respect the history of our 
party and our army. Without their fighting bloody battles, 
the PLA, our country, and the Chinese would not be what 
they are today. We must continue to show concern and 
protect retired army cadres. Governments and PLA leading 
bodies at all levels should actively create the conditions for 
them to spend their remaining years in comfort and good 
health. We should conduct extensive education in national 
defense and revolutionary tradition in the whole society, so 
that the masses of people—young people in particular—will 
understand the history of the heroic struggles of our party 
and army, enhance their concept of national defense, and 
cultivate fine general social conduct of respecting the old 
and wise and worshipping heroes. All PLA commanders and 
fighters must inherit and carry forward the tradi- 
tion of the revolutionary army, emulate the good ideas and 
style of the older generation, further release their patriotism 
and revolutionary heroism, and contribute their share to 
reform and construction in the country and the army. 


Comrades, it has been 10 years since the 3d Plenary 
Session of the 11th CPC Central Committee was con- 
vened. In the past decade China has scored great achieve- 
ments in reform and the socialist modernization drive has 
proceeded . As the reform deepens, we are con- 
fronted with a number of rather difficult but unavoidable 
problems. Our reform has entered a critical stage. We 
must grasp the favorable conditions bestowed by history, 
advance against the wind, and firmly but prudently tackle 
problems in the course of reform in accordance with the 
guidelines on accelerating and deepening the reform laid 
down by the 13th CPC National Congress. We must also 
gradually set up a well-organized socialist commodity 


the “Regulations of the Central Military Com- 
People’s Republic of China on Awarding 
Chinese PLA Medal of Honor to Retired Military Cadres 
for Meritorious Services” and the “R on the 


and other army reform 
in its construction. 
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Zhao Ziyang, general secretary of the Communist Party 
of China (CPC) Central Committee and first vice- 


of the Military Commission, attended the reception. 


Proposing a toast, Qin Jiwei, state councillor and defense 
minister, extended on behalf of the CPC Cen- 
tral Committee, the State and the Central Mili- 
a SSS an ee 
soldiers, the people’s armed police, soldiers in the 
reserve, the militia, and all those working in the fields of 
defense science, technology and industry. 
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He spoke highly of the PLA’s modernization achieve- 
ments over the past decade or so. The PLA has also 
become an important force in promoting socialist mate- 
rial progress, and cultural and ideological advance, he 
said. It has also served as a bulwark in the struggle 
against hegemonism and for world peace. 


Qin also spoke of the strategic shift in the ideology 
guiding the PLA’s buildup. He said the PLA has done a 
lot of work, including carrying out structural reform, and 


streamlining and reorganizing its troops. 


Qin said that the PLA owes its growth to the blood, sweat 
and toil of numerous veterans who fought on many 
fronts, braving untold dangers, for the founding of New 


“They have thus won the respect and love of the Chinese 
people,” he added. 


He noted that the Central Military Commission held a 
grand ceremony this afternoon to award medals of honor 
to retired senior PLA officers for their historic contribu- 
tions to national defense and the building of new China. 


He said that the present new historical period confronts 
the PLA with new tasks. 


“We now face the task of turning the PLA into a modern 
revolutionary army with Chinese characteristics—and 
one which meets today’s strategic demands, as the dan- 
ger of war still exists in the world. 


“We will resolutely defend China’s sovereignty and 
territorial integrity, and wipe out any enemy that dares 
to invade us,” he pledged. 


He said that the PLA firmly supports the fundamental 
policy of the party Central Committee on the peaceful 
reunification of the motherland and will make unremit- 
ting efforts for the reunion of the mainland and Taiwan. 


“We will firmly stand by the peace-loving countries and 
peoples of the world, and continue to play our part in 
promoting the cause of world peace and progress,” he 
concluded. 


Also present at the reception were Chinese leaders Li 
Peng, Wan Li, Qiao Shi and Li Ximing, members of the 
Standing Committee of the CPC Central Advisory Com- 
mission, vice-chairmen of China's National People's 
Congress Standing Committee, state councillors, vice- 
chairmen of the National Committee of the Chinese 
People’s Political Consultative Conference, and deputy 
secretaries-general of the Central Military Commission. 


Diplomatic envoys and military attaches from various 
countries and their wives also attended the reception. 
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Qin Jiwei Offers Toast 
OW 3007132988 Beijing XINHUA Domestic Service 
in Chinese 1140 GMT 30 Jul 88 


(By Reporter Liu Huinian] 


[Text] Beijing, 30 July (XINHUA)—The PRC Ministry 
of National Defense held a grand reception in the Great 
Hall of the People this afternoon to warmly celebrate the 
61st founding anniversary of the Chinese People’s Lib- 
eration Army. 


just received glittering on their chests, happily attended 
the reception. 


More than 1,300 Chinese and foreigners were present at 
the reception. Qin Jiwei, state councillor and defense 
minister, proposed a toast: He first extended greetings on 
behalf of the CPC Central Committee, the State Council, 
and the Central Military Commission to all PLA officers, 
soldiers in the reserve; the militia; and all those working 
in the fields of defense science, technology, and 


: 
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After reviewing the brilliant fighting path the Chinese 


i Gaingen, Zhou 
Jici, Rong Yiren, .~ . ci, Liao Hansheng, Ni Zhifu, Sun 
Binggian, Wang Fang, 


Beijing, and the Headquarters of the Chinese armed 
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police force, as well as various departments and commis- 
sions under the CPC Central Committee and the State 
Council, and representatives of military heroes and 
models, former KMT defectors, militias in the capital, 
and dependents of martyrs and demobilized servicemen. 


Foreign diplomats and military attaches to China and 
their wives were also invited to attend the reception. 


Chi Haotian Outlines PLA Modernization 
OW3107124688 Beijing XINHUA Domestic Service 
in Chinese 0109 GMT 31 Jul 88 


[Text] Beijing, 31 Jul (XINHUA)—Chi Haotian, mem- 
ber of the Central Military Commission and chief of the 
PLA General Staff, said that accelerating the pace of the 
PLA’s modernization is a task of top priority. 


He made the above remark when interviewed by LIAO- 
WANG weekly on the eve of Army Day. 


Chi Haotian said: Army building has entered a new 
historical period since the 3d Plenary Session of the | Ith 
CPC Central Committee was convened. As a new tech- 
nological revolution is surging ahead in the world, many 
countries have devoted efforts to promoting science, 
technology, and economic — ae, and have 
applied new to strengthening national 
defense in a wide range of areas. With a relatively weak 
foundation and late start, we must stir ourselves to catch 
up with the advanced countries. Otherwise the gap will 
widen. Therefore, we are facing a pressing and grim 
situation, and accelerating the pace of military modern- 
ization has become a task of top priority. 


Chi . .aotian pointed out: Since Comrade Deng Xiaoping 
took charge of the military commission, he has issued a 
series of important instructions, systematically explain- 
ing, in clear-cut terms, such major issues as the goal, 
central task, and focuses of army building, as well as the 
relationship between defense building and economic 
construction. These instructions form the basic guiding 
ideology for army building in the new era. In line with 
this guiding ideology put forth by Comrade Deng Xiaop- 
ing, we must further improve the work of army building 
in the following fields: 


First, it is necessary to subordinate army building to the 
overall interests of national economic construction and, 
while striving to strengthen the PLA, actively take part and 
support socialist economic construction in vanous forms in 
order to contribute to the economic invigoration. 


Second, it is necessary to focus army building on mod- 
ernization. The major contradiction confronting army 
building today is one between the objective demands of 
a modern war and the long way the PLA has to go to 


NATIONAL AFFAIRS 


accomplish its modernization. This contradiction deter- 
mines that we should focus army building on modern- 
ization by teaching all commanders and fighters to 
clearly understand that modernization is the central task 
and the work in all fields is aimed at raising the PLA’s 
combat capability. 


Third, it is necessary to attach strategic importance to 
education and training. In peacetime, the routine of the 
army should concentrate on education and training, 


emphasizing military training and training for cadres. 


Fourth, we should strive to make progress and continue 
to improve the PLA innovatively, in spite of strains. In 
wow ele Ops Sane Sy eeay Sees Rae 
to explore ways for developing and strengthening our- 
selves. From now on, while ensuring the construction of 
Strategic units, we will | »try out the tasks of army 
building in the order of piiority and, where circum- 
stances permit, release some units to especially engage in 
the national economic construction and production and 
management activities. 


Fifth, it is necessary to persist in and further deepen the 
reform. 


Chi Haotian stressed: There will be no major war for 
quite some time. Under the premise of subordinating 
ourselves to the overall interests of national economic 
construction, we should make good use of the prolonged 
peaceful international environment to promptly inten- 
sify army building, focused on modernization, in a 
planned and systematic manner, raising the PLA’s qual- 
ity and enhancing its capability to defend itself in 
modern war. 


Commentator Notes Reform of Army Cadre Work 
HK2907141588 Beijing JIEFANGJUN BAO 
in Chinese 22 Jul 88 p 1 


[Commentator’s article: “Understand the Significance, 
Take the Necessary Action”] 


[Text] Over the past few months, while praising the 
decision to confer meritorious and honorary medals on 
former army cadres who have retired from active ser- 
vice, the military troops have been enthusiastically dis- 
cussing the reform of the army cadre system. All types of 
army cadres at all levels have expressed active support 
for the implementation of the regulations governing 
army cadre work and have shown great political enthu- 
siasm. Practice has shown that after conscientiously 
studying these regulations, the broad masses of army 
cadres have acquired a deep understanding of the great 
significance of implementing the regulations governing 
army cadre work and have therefore been able to 
smoothly carry out the various types of work concerning 
the implementation of these regulations. At present, the 
regulations governing army cadre work are being imple- 
mented. We should carry out in-depth study and educa- 
tion among military cadres to ensure that the cadres’ 


system. 

has an important bearing on the building of our Army. 

Some people think that since the nonmilitary cadre 

system has long existed in foreign countries and 
: 


bodies of our Army at various levels and reset- 
tled hundreds of thousands of surplus cadres. After 
making a series of strenuous efforts, the Central Military 
Se ak ee ea 


Army’s reform, it would have been impossibie for the 
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regulations governing army cadre work to be promul- 
gated and implemented and it would have been impos- 
sible for us to carry out such a major reform. The 
fundamental way out for the building of our Army lies in 
the reform. Without reform, our Army would be hope- 
less. All the contradictions and difficulties in our Army’s 
cadre work can only be solved in the process of deepen- 
ing the reform. The promulgation of the regulations 
governing Army cadre work is the result of our adher- 
ence to the reform and a fine beginning to the process of 


deepening the reform. 


lated the nonmilitary cadre system a 


lt cge ye Me yen ng gp 


$0 as to consolidate and develop the achievements we have 
made in lowering the average age of military officers, the 
implementation of these regulations will also further 
smooth out relations in our array’s cadre work and enable 
our work of building the cadre contingent to enter a benign 
cycle; and, moreover, the implementation of these regula- 
tions will enable us to turn our past unitary cadre-manage- 
ment system into a classified cadre-management system 
according to the respective characteristics of military cadres 
and nonmilitary cadres, select and use cadres more scientif- 
ically, and create a fine environment for the promotion of 
competent cadres. In a word, with the implementation of 
these regulations and the perfection of some other measures, 


agenda of our Army because it has an important bearing 
on the future of our Army. The reform of the various 
aspects of our Army depends on the reform of our army's 
cadre system, the invigoration of our army’s cadre work, 
and the initiative of the cadre contingent of our Army. 
As the first reform measure of our Army, the implemen- 
tation of these ions will certainly play an impor- 
tant role in the overall reform of our Army. The imple- 
mentation of these regulations will not only lay a sound 
basis for perfecting our army’s cadre system but will also 
push forward the in-depth reform of our Army. 


to the expectations of the party and the people. 

PLA Units ‘Celebrate’ New Civilian Ranks 
OW3107 230688 Beijing XINHL'4 Domestic Service 
in Chinese 1422 GMT 31 Jul 88 


ne yb Beiying, 31 Jul (XINHUA)—In our Army, the 
work of 
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In speeches delivered at the meetings, responsible per- 
sons of some military regions praised the newly 
appointed civilian cadres for what they did in the past by 
carrying out an arduous struggle, making every effort to 
advance, and contributing strikingly to the development 
and strengthening of the People’s Army and to the cause 


PLA Offers Paid Services to Contractors 
OW 3007081788 Beijing XINHUA in English 
0600 GMT 30 Jul 88 


[Text] Beijing, July 30 (XINHUA)—The Chinese Peo- 
ple’s Liberation Army is no longer providing voluntary 
service in civil construction jobs. 
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The measure began earlier this year and so far army units 
have contracted several hundred large and medium- 
sized capital construction projects in the forms of bid- 


The Guangzhou Military Area Command has contracted 
120 projects in Henan, Hunan, Hubei and Guangdong 
Provinces and the Guangxi Zhuan Autonomous Region. 


A dozen projects including a highway bridge on the Yellow 
River, roads in the Zhongyuan oilfield and an airport in 
Luoyang, an ancient city in Henan Province, have been built 
by the Jinan Military Area Command on contracts. 


sip tip eateatae ty Go emmy ani inctats Go 
Shuikou Hydroelectric Power Station in Fujian Prov- 
ince, the largest in east China, and the Gongzui Hydro- 
electric Power Station in Sichuan Province. 


PLA Conduct Training on Highlands 
OW3107121588 Beijing XINHUA Domestic Service 
in Chinese 1057 GMT 30 Jul 88 


[By reporter Liu Yong and correspondent Tan Jun] 


[Text] Xining, 30 Jul (XINHUA)—A Chinese airborne 
unit has recently done an excellent job in conducting 
parachute landing and field survival training on the 
Qinghai-Tibet plateau. The results of the field training 
indicate that this airborne unit is basically capable of 
making parachute landings on highlands. 


Thin in air, highlands lack oxygen, causing a great deal of 
difficulties in parachute landing. The scientific and research 
department of the airborne troops coordinated closely with 
the airborne unit and successfully solved this problem. All 
parachutes used in the training 


In addition to training in parachute landing, the airborne 
unit also participated in such training as carrying heavy 
equipment, conducting reconnaissance, shooting. field 
cooking, camping, and other aspects of field survival. 
accumulating experience for paratroopers’ field opera- 
tions on highlands. To further study the various aspects 
of field operations on highlands, the airborne unit con- 
tinues its explorations on the Qinghai-Tibet plateau. 


Air-Groeund Training Enhances Air Corps Units 
OW3107035288 Beijing XINHUA Domestic Service 
in Chinese 0531 GMT 28 Jul 88 


[By correspondent Shi Qiubo and reporter Cai Shanwu] 


[Text] Beijing, 28 Jul (XINHUA)—The Air Corps of the 
Chinese Air Force has actively conducted synchronized 

air-ground training. As a result, its combined combat 
capability has been enhanced. 
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Modern air combat requires that pilots’ air training and 
training for ground commanders and supporting person- 
nel be synchronized and that they should closely support 
each other. For this reason, the Air Force demanded at 
the beginning of this year’s training that, in improving its 
tactical training, the Air Corps should aim at enhancing 
its combined combat capability and raising its tactical 
level. Following these instructions, all units of the corps 
have conducted their training, including tactical study, 
individual training, and combined training, under real 
war conditions. Ground commanders of divisions and 
regiments have designed training Operations and com- 
manded training according to the entire envisaged war 
process. After taking off, sao sno agement mgt a 
ground personnel's instructions in practicing 

tactical operations to enhance their ability to handle the the 
ever-changing and complicated situation in the air. 
Communication, radar, maintenance, logistics, and 
other ground suppczting personnel have also paid atten- 
tion to concerted air-ground training. As a result, the 
lack of coordination that was usually seen between 
training for pilots and for various groups of ground 
personnel has been gotten md of to a certain degree. 
Considering the quick-changing conditions in air “attle, 
all units of the Air Corps have improved the ways and 
methods they used to conduct air-ground training, and 
held iive exercises of vanous forms. 


Concerted air-ground training has toughened ail the 
units of the Air Corps. Veteran pilots have achieved 
good results in their tactical and skill training, while new 
pilots have completed required training courses ahead of 
time. The organizational and commanding abilities of 
commanders at vanous levels have also been enhanced 
markedly. The system for commanding and guiding 
pilots in the air has been diversified, and the rate of 
success has exc -eded 80 percent. This has ensured a close 
cooperation between the air and ground personnel, and 
kept aerial fighting and ground support work in close 
contact. Pilots have made good progress in handling 
complicated tactical maneuvering, and the percentage of 
hits in air shooting and bombing of ground targets has 
been raised to a high level. 


Navy Founder To Receive ‘First Grand Red Star’ 
OW 3007021088 Beying XINHUA in English 
0124 GMT 30 Jul 88 


[“Profile: Chinese Navy Founder in the Limelight— 
XINHUA headline] 


[Text] Beying, July 30 (XINHUA}—Xiao Jingguang. 
one of the founders of New China's Navy, will receive 
the “First Grand Red Star” medal at a ceremony on 
China's Army Day, August |. 


The 86-year-old veteran officer retired last year from his 
position on the Standing Committee of the Chinese 
Communist Party's Central Advisory Commission. 
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As one of the most senior members of the Chinese 
Communist Party, Xiao excelled in commanding many 
major battles during China's war times. 


Born in Shashi in Hunan Province, Xiao studied in the 
Soviet Union in 1921 and joined the Chinese Commu- 


nist Party the following 


Retired PLA General La 
OW3107090788 Beijing XINHUA in English 
1330 GMT 30 Jul 88 


[Text] Beijing, July 30 (XINHUA)—At 82, General Lu 
Zhengcao is full of vigor. He plays bridge and tennis. He 
writes articles and his memoir. He often goes on inspec- 
tion tours. 

But good health is not the only thing he can be proud of 


Today, the eve of China's Army Day, Lu 1s presented 


He served as adjutant, secretary and chief of staff for 
Zhang Xueliang, the “Young Marshall.” 
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Zhang was commander of the armies and a co-leader of the 
1936 Xian incident, in which Chiang Kai-chek was 
abducted in Xian and forced to agree to stop the civil war 


Lu at that time was in charge of internal affairs at the 
Zhang headquarters in Xian and witnessed this impor- 
tant histonc event in modern Chinese history. It 
strengthened his resolve to join in the war of resistance 
against Japan. 


When Zhang was detained after he escorted Chiang 
Kai-shek back to Nanjing, the Northeast Armies were 
split up and redesignated. Lu transformed a regiment 
into a “People’s Seif-Defence Army” and became its 
commander. It fought a number of fierce battles in the 
central part of Hebe: Province and inflicted heavy losses 
on the Japanese. 


After the war, Lu returned to the Northeast and became 
deputy commanding officer of the Democratic Amal- 
gamated Army there and minister of railways of the 
Northeast people's Government. 


After the founding of New China in 1949, he served as 
vice minister and minister of railways and contnbuted a 
great deal to the development of transportation in China. 


Lu was made a general in 1955 when the Chinese Army 
He was elected a vice-chairman of the Chinese People’s 


Political Consultative Conference in 1983 and retired 


China's more open policies has allowed Lu to re-estab- 
lish contact with former colleagues and fnends of the 
Northeast Armes living abroad. He earnestly hopes to 
see again General Zhang Xueliang who is now residing in 
Taiwan. 

Age has not dinted his enthusiasm for tennis. He 1s 
honorary president of China's Tennis Association, plays 
the sport four or five times a week, and is proud of his 
“swift killing smashes”. 


He 1s an avid bridge player, too, and has won a number 
of national competitions for elderly players. 


Last year, he published a thesis on guerrilla warfare to 
mark the 60th anniversary of the founding of the PLA. 


His memoir will roll off the press soon. 

Lu summed up his attitude in a poem, “I like the setting 
sun best, it's fortunate to keep yourself busy when you 
are getting old.” 


It gives a true picture of the aged genera! with a young 
man’s heart. 


chief executive 
of one of the few Chinese business giants—the China 


recently disbanded 
General Corporation of the Nuclear Industry. 


a 


Jiang, 57, was the last leader of the 


nuclear industry ministry, and ‘¢ 1s now 
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it is estimated that by the end of the century, the 
country's nuciear power plants will have a total capacity 
power could be a major source of energy in China by the 
year 2040. 


of between 4.5 milhon and 6.7 milhon kilowatts. Nuclear 
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ble because of the growing needs of economx expansion 
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The Daya Bay plant in Guangdong Province is using 
nothing but foreign technology and equipment. 


However, in order to reduce costs, China has to gradu- 
ally localize the building of nuclear plants, he added. 


Production of power plants should be standardized in 
order to attract more customers. 


Reactors similar to the two 600,000-kilowatt reaciors 


facture will be standardized and serialized, said Jiang. 


Zhao Ziyang Tours Heilengjiang Province 
Visits City 
SK 3007003688 Harbin H Provincial Service 


on an inspection tour, and Harbin City on 26 July. 


On 24 July Comrade Zhao Ziyang, accompanied by Sun 
Weiben, secretary of the provincial party committee, 
and Hou Jie. deputy secretary of the provincial party 
committee and governor of the province, made an obser- 


some 
reforms, in order to solicit opinions the masses. On 
24 July, which was a Sunday, the sun was shining in 
Mudanjiang City after a long rainfall and the city 
appeared clean. At around 1000 that morning, the bus 
carrying General Secretary Zhao and the others arrived 
at the bank of the beautiful Mudan Jiang, passing the 
enthusiastic crowd eager to view the newly built 8-meter 
[words indistinct}. Then they directly went to a depart- 
ment store where General Secretary Zhao exchanged 
opimons with (Lin Zhongging), manager of the depart- 
ment store, with regard to conducting reforms in the 
field of commerce. In exchanging opinions, he asked 
share of profits in 


(mn Zhongging) if there was any 


ft 
| 
| 
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(Lin Zhongqing) answered: Yes, there is a little. We plan 


Zhao Ziyang stated: Why do you wait to enforce the system 
in 1989? Why can’t you enforce it in the latter half of this 
year? By that I that all profit-making enterprises 
should allow their staff members and workers to be stock 


volume of profit shares cannot be exactly fixed because of 
possible risks and should be fixed in line with that of profits. 
We will not encounter problems if we do so. 


(Lin Zhongqing) stated: If we do not impose any restric- 
tions on staff members and workers, our store is able to 
draw 300,000 yuan paid for shares at one time. 


will. Why don’t we try to enforce the system of mixed 
prices. All in all, the issue of fixing the prices of com- 
modities in short supply and great demand merits our 
earnest study. 


On the afternoon of 24 July, General Secretary Zhao 
arnved at the Mudanjiang Blanket Plant to view its 
Soinen am anttion. 


jiang City, (Lian Qingrong), manager of the Mudanjiang 
Universal Aviation Company; and (Li Yuanlin), man- 
ager of the Mudanjiang Boiler General Plant. 


In the Mudanjiang Bilai\ket Plant, General Secretary 
Zhao mentioned again the issue of enforcing the share 
system and asked the personnel standing beside him if he 
thinks people would buy stocks if the state should decide 
to sell them. 
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(Yan Binglian) stated: It depends on the business situa- 
tion of the enterprises. For example, our enterprise sells 
its products to more than 10 foreign countries and earns 
10 million yuan of profits annually. It will be only 
natural for the people to be anxious to buy our stocks. 


Comrade Zhao Ziyang asked: Is it bad for the state to sell 
a half of fixed assets of its subordinate enterprises to 
society? If a half of their fixed assets is sold to society, 
these enterprises can fully develop their other half. 


Sun Weiben interrupted and stated: By doing so we can 
press the enterprises which have earned small profits or 
suffered losses to make a success in management and to 
bring a change to their backward outlook. 


While earnestly listening to their opinions, General 
Secretary Zhao stated: If common people are able to buy 
stocks and enjoy the shares of profits after their income 
increases, they will not be anxious to buy commodities 
for household use. In this way, we can postpone the 
utilization of consumer funds and this will be favorable 
to both the state and individuals. 


Comrade Zhao Ziyang asked (Yan Binglian) on his 
Opinion on imposing taxes on bonus. 


(Yan Binglian) stated: It is better for us not to impose 
any control over it. The merit of not imposing control 
over it may bring the people’s enthusiasm into play. 


General Secretary Zhao smilingly stated: The purpose of 
imposing taxes on bonuses is not to be afraid of 
advanced enterprises spending much money on bonuses 
but to prevent low-profit enterprises from competing. 
Low-profit enterprises would say that it is their condi- 
tions, not their reluctance, that prevents them from 
making more profits, when advanced enterprises issue 
too many bonuses 


He asked: Can we turn the portion of bonus from which 
taxes should be levied into shares of enterprises? By so 
doing we can avoid competition and bring consumption 
under control. All personnel standing beside him agreed 
with the idea. 


(Wu Yecheng) is a peasant entrepreneur who rented with 
a mortgage of 2 million yuan the state-run Mudanjiang 
Boiler Plant which was going bankrupt in November 
1987. He employed a cadre to be the director of the 
plant, who rapidly brought a change in the plant's 
management and outlook. The plant fulfilled its annual 
profit plan of 300,000 yuan in the first half of this year. 
As General Secretary Zhao was very interested in the 
case, he carefully inquired about how to apply the 
mechanism of town-run enterprises to that of the state- 


run enterprises. 


That evening, Comrade Zhao Ziyang specially received (Yu 
Yuanlin), employed director of the plant, for a long talk. 


NATIONAL AFFAIRS 


In their talk, General Secretary Zhao contended that 
applying the mechanism of town-run enterprises to that 
of state-.un enterprises represents a way to enliven large 
enterprises. 


During his investigation-study tours in counties and 
districts, General Secretary Zhao heard the work reports 
given by the provincial authorities and Mudanjiang City. 
In line with the province's actual situation, he gave many 
important instructions. 


Discusses Goods Price Reform 
SK 3007041988 Harbin Heilongjiang Provincial 
Service in Mandarin 2100 GMT 27 Jul 88 


[Text] After hearing reports on the work of Heilongjiang 
Province and Mudanjiang City on 25 July, Zhao Ziyang, 
general secretary of the CPC Central Committee, 
expressed his important opinions on goods price reform. 


General Secretary Zhao said: The people on all fronts 
have paid close attention to goods price reform. Whether 
the goods price reform can successfully be carried out 
not only depends on the program for foods price reform, 
but also hinges on deepening the overall reform. If the 
overall reform, including the political structural reform, 
is not adapted to or coordinated with the goods price 
reform, it is difficult to achieve the desired result in the 
goods price reform. 


Zhao Ziyang said: In conducting the goods price reform, 
we should attend to three links in the economic field. 
The first is the enterprise mechanism. The goods price 
reform is a matter related to enterprises first, particularly 
large enterprises’ mechanism and bearing capacity. If 
enterprises with good economic results and powerful 
assimilation capabilities can assimilate a considerably 
increased portion of production costs, the phenomenon 
of regressive price ratios can be avoided. Otherwise, the 
prices of both raw materials and products will rise. If we 
turn around this cycle, we will return to the starting point 
of unreasonable price ratios. There will be no point in 
conducting such a goods price reform. The second is the 
banking link. In conducting goods price reform, we 
should not only control monetary issue, but also ensure 
that production is not affected. By tightening bank 
currency, we should reduce capital construction projects 
and the production of defective goods, promote change 
in the enterprise structure, and ensure that enterprises 
with good economic results will not be affected in terms 
of the construction of basic facilities and their floating 
funds. Therefore, we should further study banking struc- 
tural reform. The third is the market link—the most 
important matter. Goods price reform cannot be sepa- 
rated from market prosperity. It is difficult to attain the 
desired goals if we do not conduct the goods price reform 
in line with market conditions. In addition, there is a 
matter related to the political environment. 
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Zhao Ziyang said: Presently there are two prominent prob- 
lems related to political conditions. One is that there is no 
separation between government functions and enterprise 

t. The other is a question related to the general 
mood of party and government organs. 


He said: At present, some administrative companies 
have both the power and management right. This is an 
important factor that disrupts the economy in China. 
Such administrative :ompanies are run by the people 
from higher levels downward. Some are owned by civil- 
ians. Acting as company directors, some veteran cadres 
often got involved in management, made informal notes, 
established personnel ties, asked for goods, and resold 
products at a profit. Their behavior is even worse than 
the administrative companies. How deep the water is 
here must clearly be found. Although problems that 
concern the general mood of party and government 
Organs cannot be called serious, the development of 
these problems is very quick. These problems, if not 
solved conscientiously at present, will be desperately 
serious Over the next few years. We must enhance our 
purity and rapidly establish a supervisory mechanism. 
Otherwise, decadent problems will become worse and 
worse, it will be difficult to conduct reform, and the 
masses’ bearing capability will be reduced. 


Comrade Zhao Ziyang also said: We must be rid of equali- 
tarianism through reform. However, the phenonmenon of 
unfair distribution is spreading. Some administrative com- 
panies stake inappropriate means and establish various 
forms of ties to reap staggering profits. Such decadent 
practices greatly encourage unfair distribution. This is an 
important reason why ordinary people are angry. 


Zhao Ziyang stressed: Goods price reform is a focal 
point and an extremely difficult job. However, we must 
pass this test. Whether or not we can pass this test hinges 
on whether or not overall reform can be carried out in 
line with the goods price reform. It is certain that 
difficulties will crop up one after another and it will be 
difficult to achieve the desired goals if the goods price 
reform is carried out individually. | hope that the people 
will firmly foster such an idea. 


Urges ‘Decontrol’ of Large Enterprises 
SK3007034488 Harbin Heilongjiang Provincial 
Service in Mandarin 2100 GMT 28 Jul 88 


[Text] When dwelling on invigorating large state enter- 
prises during his inspection tour of Heilongjiang Prov- 
ince, General Secretary Zhao Ziyang said: Introducing 
the mechanism of town and township enterprises into 
large state enterprises is an important way to decontrol 
and invigorate large enterprises. This statement was 
made by General Secretary Zhao Ziyang after he listened 
to the report on the work of Heilongjiang Provincial 
CPC Committee on 25 July. 
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When conducting investigation and study at 

units of our province, he intensively dwelt on invigorat- 
ing large enterprises after discussing the subject with 
cadres at the grassroots level on many occasions. He 
said: With relatively more large enterprises, Heilong- 
jiang Province occupies a decisive position in the coun- 
try. However, these large enterprises cannot presently 
adapt themselves to the demand of developing the com- 
modity economy. Although some problems have been 
solved, a big breakthrough has not been made in invig- 
orating large enterprises. Therefore, the first task of 
Heilongjiang Province is to achieve breakthrough in 
invigorating large enterprises. 


Zhao Ziyang said: The key to strengthening the vitality 
of large enterprises and giving full play to their advan- 
tages in talent and equipment lies in a good machanism. 
Now, although town and township enterprises, as well as 
small enterprises, are short of talent and backward in 
equipment and productivity expertise, they are full of 
vigor because they have a good mechanism. Ahead of the 
competition among town and township enterprises, as 
well as small enterprises, large enterprises look very 
passive. He said: The problems in the mechanism of 
large enterprises have not yet been solved. We have just 
conceded some powers and benefits to large enterprises 
and given them some preferential treatment. All of these 
measures are not vital to the mechanism of large enter- 
prises. At present, big breakthroughs have not yet been 
made in following the labor, personnel, and distribution 
systems and the plant director responsibility system 
among large enterprises. Although large enterprises have 
great potential, they are restricted from tapping them. In 
theory, it should be said that at present, state enterprises 
have no problems in introducing the methods of town 
and township enterprises, such as the labor, personnel, 
and distribution systems. In fact, however, it is very 
difficult for state enterprises to do so. Where is the way 
out? Comrade Zhao Ziyang stressed two methods. One is 
to provide large enterprises with conditions for decon- 
tro!led management, the other is to thoroughly separate 
government administration from enterprise manage- 
ment. Comrade Zhao Ziyang said: Viewing the present 
situation, it is important that the state actually provide 
enterprises with conditions for decontrolled manage- 
ment, rather than giving much preferential treatment to 
enterprises. Of course, toward some enterprises, the 
targets of which are subject to mandatory planning in 
large proportion, it is difficult to give them full authority 
over management all at once. However, we should strive 
to do so in a step-by-step manner. 


Referring to the separation of government administra- 
tion from enterprise management, General Secretary 
Zhao said: To thoroughly separate government adminis- 
tration from enterprise management, we should give no 
consideration to responsible departments or regions. As 
long as an enterprise yields more profits due to good 
management, it should be allowed to retain more profits. 
However, if an enterprise suffers a loss due to poor 
management, it should assume sole responsibility for its 
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losses. In other words, enterprises should assume sole 
responsibility for their profits or losses without interfer- 
ence from the state. We should actually allow enterprises 
to assume sole responsibility for their profits or losses, 
and actually relax controls over the management of 
enterprises. Toward this end, large enierpri:*s must 
strive to invigorate themselves in line with the methods 
of town and township ent*rprises. Comrade Zhao Ziyang 
emphatically pointed out: We must ask large enterprises 
to do business according to the law and pay taxes in line 
with and we will not interfere with other 
things. Of course, their work should be integrated with 
eform of the contract, open bidding, shareholding, 
leasing, labor, personnel, and distribution systems. 


Sun Weiben, Hou Jie, (Qian Fengshan), (Xiao Jiayun), 
and other provincial and Mudanjiang City party and 
government leaders also joined the occasion, and studied 
how to invigorate large enterprises together with General 


Secretary Zhao Ziyang. 


Qiao Shi Chairs Meeting on 
W3107004688 Beijing XINHUA Domestic Service 
in Chinese 0659 GMT 29 Jul 88 


[Text] Beijing, 29 Jul (XINHUA)—Qiao Shi, member of 
the Standing Committee of the Political Bureau of the 
CPC Central Committee, recently called officials of 
relevant departments to a meeting to discuss the ques- 
tion of supervision. The meeting pointed out: As China's 
reform has entered a critical stage and a number of mayor 
reform measures have been carried out step by step and 
in a planned manner, it is of extreme importance to 
strengthen the work of supervision to guarantee a well- 
Organized socialist commodity economy and honest 
leadership of party and government organs. Party com- 
mittees, governments, and law enforcement departments 
at all levels should place the supervision work on top of 
their agenda and carry it out earnestly. 


The meeting, convened in line with a decision of the 
Standing Committee of the Poi.tical Bureau and Com- 
rade Zhao Ziyang’s instruction, was presided over by 
Qiao Shi. Attending the meeting were Wen Jiabao, 
alternate member of the Secretariat of the CPC Central 
Committee, and officials from the Central Discipline 
Inspection Commission, the Organization Department 
of the CPC Central Committee, the Supreme People’s 
Procuratorate, the Ministry of Supervision, the Auditing 
Administration, and the Bureaus of Handling People’s 
Petitions and Visits under the General Offices of the 
CPC Central Committee and the State Council. 


During the meeting, officials from the Supreme People’s 
Procuratorate, the Ministry of Supervision, and the 
Organization Department of the CPC Central Commit- 
tee briefed participants about implementation of the 
CPC Central Committee's guidelines on honest leader- 
ship of party and government organs, efforts to ensure 
supervision, and measures taken or t« be taken by their 


departments, respectively. Participants agreed that the 
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crux of the supervision work 1s to establish and improve 
the system and strengthen the supervision by party 
Organizations amd social supervision by the masses. 


Participants agreed that it 1s necessary to tighten super- 
vision in the following areas: 


—Straighten out relations between vanous supervision 
departments. Although the division of iabor among party 
discipline inspection commissions, government supervi- 
sion departments, and law enforcement units at all leveis 
has been clearly defined, redundant functions and duties 
still exist. Besides, the supervision system of party and 
government organs and mass organizations has not been 
completed yet. These are the questions that necd to be 
worked out. All supervision departments must closely 
coordinate with and support each other. Major cases, 
once brought to light, must be investigated thoroughly 
and handled seriously according to party and admuinis- 
trative discipline and the state laws. As the CPC is the 
ruling party, and many of its members are state func- 
tionaries, it is imperative for party organizations to bring 
into play their supervisory role. While tightening the 
discipline inspection work, party discipline inspection 
commissions should actively coordinate with govern- 
ment supervision and judicial departments in investigat- 
ing and punishing violations of administrative discipline 
and the laws. Party organizations at all levels, including 
grassroots organizations, should regard supervision over 
party members and party member-leading cadres as a 
major task of the work of organizing cadres. 


—Strive to institutionalize and standardize the supervi- 
sion work and promote its openness. All departments, 
units, and functionaries of party and government organs 
at all levels should conscientiously place themselves under 
the supervision of supervision departments and the 
masses of people. This should become a system and be 
carned out earnestly. Efforts should be made to accelerate 
the legislation o{ supervision work and establish and 
improve all kinds of rules and regulations so that there are 
laws to follow. These laws should be strictly enforced in 
the work. It is also necessary to promote openness in the 
supervision work so that those who are supervised will be 
aware of their code of conduct, and the masses of people 
will be familiar with the scope of functions of various 
supervision departments, and will know with whom to 
lodge complaints and make accusations. 


—Establish and improve the system of lodging com- 
plaints. As an important measure of the supervision 
work, centers where people can lodge complaints should 
be set up and special telephones installed to get more 
people involved in the work. Departments with the 
centers already set up and special telephones installed 
should promptly summarize their experience for pro- 
moting related work in other fields and increasing prac- 
tical results of supervision. To avoid redundant work 
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and raise efficiency at the grassroots level, several super- 
vision departments may jointly set up a center for 
lodging complaints, or other departments may use the 
center run by a department. 


—Tighten supervision over supervision departments. 
Supervision departments at all levels have the mght to 
exercise, as well as the duty to accept, supervision. As far as 
the work in this area is concer aed, it is necessary to, first of 
all, strengthen the supervision by upper-ievel departments 
over lower-level departments to ensure their own supervi- 
sion work. Second, all departments should step up supervi- 
sion over each other in playing an exemplary role in 
observing the law and discipiine and executing duties with 
honesty. Third, it is necessary to regularly listen tc opinions 
and compiaints of the supervised to constantly improve the 
work. Efforts should be made in all fields to raise the 
standards required for supervision. 


—Bring into full play the role of public opinion in 
supervision. Supervision by public opinion is an impor- 
tant form of social supervision by the masses, an effec- 
tive weapon to ensure supervision over clean leadership 
of party and government organs. To increase the trans- 
parency of supervision work, it is necessary to make 
good use of the press, radios, television, and other mass 
media in promptly and extensively reporting to the 
masses about the work and problems uncovered. To keep 
the masses promptly and extensively informed can 
enhance their sense of responsibility and confidence, and 
result in greater popular support and concern for the 
supervision work, thereby enabling party and govern- 
ment functionaries to more conscientiously accept 
supervision and honestly execute their duties. Of course, 
the supervision by public opinion; should be carned out 
in a guided manner. Sources of published reports must 
be kept confidential; but they must provide factual 
account, emphasize social benefit, and especially be 
conducive to stability and unity. 


New Enterprise Law Takes Effect, Wins Praise 
OW0108 122288 Beijing XINHUA in English 
1151 GMT 1 Aug 88 


(“New Enterprise Law Goes Into Effect, Wins 
Praises’ —XINHUA headline} 


[Text] Beijing, August | (XINHUA)—A law that sepa- 
rates enterprise ownership from management power 
went into effect today in China. 


The state-owned industrial enterprise law, approved by 
the first session of the Seventh National People’s Con- 
gress earlier this year, will promote the establishment of 
the socialist commodity economic new order, business- 
men and lawyers attending a forum here were told. 


One of the participants, Wu Xiegang, general manager of 
Yanshan Petrochemical Corporation, said the law will 


keep government departments from interfering in the 
normal production and management of enterprises. 
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Another participant, Li Jun, party secretary of Beijing Inter- 
nal-Combustion Engine Factory, said the law will protect 
enterprises in carrying Out production and management. 


He noted enterprises have been the basis of national 
economy and the focus of contradictions. Therefore, the 


implementation of the law is of great significance in 
restructuring the economic system. 


Li hoped that the National People’s Congress (NPC) will 
promulgate a law for collective-owned enterprises, too, 
so that enterprises under different systems can have legal 
support when they want to combine or join forces. 


Deng Bingzhe, trade union president of Beijing People’s 
Machinery Works, said the law is necessary to clarify the 
position of workers and the function of workers congress 
IN supervising the enterprise administration. 


He felt there are still interferences and too many obliga- 
tions imposed upon factory workers nowadays. 


Jiang Yiwei, consultant to the Industrial Economic 
Research Institute of Chinese Academy of Social Sci- 
ences, proposed a unified enterprise law or company law 
since, he said, a mixed ownership system is bound to 
appear as the reforms deepen. 


The forum was jointly organized by the Legislative 
Affairs Commission of the NPC Standing Committee, 
the Legal Affairs Bureau of the State Council, and the 
State Commission for Restructuring the Economy. 


Commentator Urges ‘Strict’ 
HK3107090088 Beijing RENMIN RIBAO in Chinese 
26 Jul 88 p | 


{Commentator’s article: “Only When Factories Are 
Strictly Managed Can There Be Hope”’]} 


[Text] Loose management and lax discipline constitute a 
universal phenomenon within enterprises. However, the 
report on Dalian Petrochemical Company carried in today’s 
“RENMIN RIBAO” presents a new outlook and bestirs us. 


Why has labor discipline been rigorously enforced in the 
Dalian Petrochemical Company? Because the guidelines 
of the company are quite clear: To carry out modern mass 
production, it is necessary to have a contingent of workers 
with strict organizational discipline. Without discipline 
there can be no safety, quality, and economic efficiency. 
The company has also realized that formulation and 
perfection of factory rules and discipline are important, 
but enforcement is more important. The company 
enforced discipline impartially and 1 

punishing those who violated discipline. It is particularly 
commendable that leading cadres of the company set a 
good example. All people are equi before discipline and 
whoever violates discipiine must be punished. As a result, 
the staff members and workers were sincerely convinced. 
Naturally, the purpose of meting out punishment is to 
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educate and urge people to increase their awareness in 
observing . With long-term efforts made, more 
than 10,000 staff members and workers of the company 
became used to enforcing discipline and the number of 
violations of discipline decreased. 
Although they have “rules” and “regulations,” a number 
of enterprises have failed to put them into practice. 
Some leaders are either personally involved in violation 
of discipline or they follow the philosophy of life of 
flowers rather than thorns,” turning a blind eye 
to those who violate discipline. They do not know that 
the rules and regulations no matter how good are but 
empty paper if they are not followed and enforced. What 
is more, strict management of a factory and enforcement 
of discipline are by no means “growing thorns.” The 
staff members and workers of the Dalian Petrochemical 
Company came to realize the truth that “strictness 
means love, laxity means harm, and when accidents 
occur they will harm several generations.” 


Perhaps some people may ask: Large enterpiises should 
be strict in discipline, but should small enterprises also 
follow the example? It is true that petrochemical enter- 
prises should strictly enforce discipiine because of their 
combustibles and explosive products, but should others 
also do the same? As the conditions of all enterprises and 
units vary, their specific discipline requirements and 
measures may differ. Nevertheless, we should ail learn 
from the spirit of the Dalian Petrochemical Company in 
exercising strict management over the enterprise, which 
is of universal significance. The nroblems that have 
occurred in Our enterprise management are due to 
leniency rather than strictness. The recent serious acci- 
dents, including the forest fire and train collision, were 
all due to a lack of management and discipline. The 
inferior quality of manufactured goods and poor com- 
mercial services are also related to lax discipline. Since 
labor discipline has become a prominent question, it 
should no longer be treated lightly. 


Strict management of a factory is required for running an 
enterprise well and also for boosting the national spirit, 
improving the qualities of the people, and training a new 
generation of people with lofty ideals, morality, better 
education, and a sense of discipline. During the revolu- 
tionary war years, it was impossible for an army with 
loose discipline to win victories. Today it would also be 
impossible for a contingent with loose discipline to carry 
out the modernization program. Loose discipline, care- 
lessness, and laziness run counter to reform. In the 
course of deepening reform, it is imperative to take 
various means (including economic, disciplinary, and 
ideological and political educational ones) to eradicate 
this chronic malady. 


Legal Experts Discuss Hong Kong's Basic Law 


Draft Seen as ‘Fairly Mature’ 
OW3107021688 Beijing XINHUA Domestic Service 
in Chinese 1527 GMT 30 Jul 88 


[Text] Beijing, 30 Jul (XINHUA)—Personages of the 
legal in the capital held a forum today in 
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Beijing to discuss the Draft Basic Law of the Hong Kong 
Special Administrative Region. 


At the forum, they were unanimous in the view that 
basically the present draft is fairly mature, but there are 
still some points that have to be further studied and 
revised. They extensively discussed such questions as the 
power to interprete this Basic Law, power of final 
judgment, power of jurisdication, independent judicial 
power, application of the law, and judicial assistance. 


Some participants at the forum said that many articles in 
the draft Basic Law are not accurately and unequivocally 
worded, and there should be a unified standard way of 
expression to make the meaning clear and definite. 
Viewed as a whole, they said, the first half of the draft 
law is too general while the latter half is too detailed. 


Among those attending the forum were Cai Cheng, 
minister of justice: Hua Liankui, vice president of the 
Supreme People’s Court; and Liang Guoging, deputy 
procurator general of the Supreme People’s Procurato- 
rate. The forum was chaired by Li Hou, secretary general 
of the Hong Kong Basic Law Drafting Committee. 


Revisions Offered 
OW3107003488 Beijing XINHUA in English 
2342 GMT 30 Jul 88 


[Text] Beijing, July 30 (XINHUA)}—Some 40 Beijing- 
based Chinese legal experts voiced their opinions on the 
draft Basic Law of the Hong Kong Special Administra- 
tive Region today at the Great Hall of the People. 


While offering revisions and supplements to some pro- 
visions, most speakers agreed that the present drafi 
reflects the principle of “one country, two systems.” 


Minister of Justice Cai Cheng said that a proper distinc- 
tion is not made in the draft between levels of judicial 
power. He also proposed that the relationship between 
judicial departments on the mainland and Hong Kong be 
clarified in the law. 


Wu Daying, deputy director of the Institute of Law of the 
Chinese Academy of Social Sciences, pointed out ambi- 
guity in the draft over the entrance of Chinese citizens 
from other places into Hong Kong. 


Many speakers also voiced opinions on the power of 
interpretation of the Basic Law and how the provision 
that Hong Kong enjoys independent judicial power 
should be correctly understood. 


Many people present considered certain provisions con- 
cerning economics, education, culture, science and tech- 
nology to be too specific. 


Similar conferences and seminars, designed to solicit 
opinions on the draft Basic Law, have been held else- 
where in the country recently. 
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East Region 


Fujian Holds PLA Civilian Staff Meeting 
OW3 107004388 Fuzhou Fujian Provincial Service 
in Mandarin 1000 GMT 26 Jul 88 


Organs, troops, and veteran cadres in a still better way. 


Finally, Political Commissar (Chen Shuxun) spoke at the 
meeting. He highly praised the vast number of civilian 
cadres for their spirit of submitting themselves to the 
overall interest of reform a. implementing the decision 
of the Military Commissic 1 with their concrete action. 
He also urged them, after assuming civilian duties, to be 
more united and to study and work harder to better serve 
the Armed Forces. 


Fujian’s Chen Meets Hong Kong Guest 
OW 3007004688 Fuzhou FUJIAN RIBAO in Chinese 
14 Jul 88 p 1 


[Text] Chen Guangyi, secretary of the Fujian Provincial 
CPC Committee, met with Mr Zhuang Zhongwen, a 
well-known patriot and president of the Zhuangshi Com- 
pany, Limited, in Hong Kong and honorary president of 
the International Cultural and Economic Exchange 
Foundation of Fujian Province. The host and the guest 
had a cordial conversation with each other. Chen 
Guangyi gave a banquet in the Xihu Guesthouse in 
honor of Mr Zhuang. Comrades Hu Hong and Chen 
Mingyi were present at the meeting and the banquet. 


Mr Zhuang Zhongwen arrived in Fuzhou on 12 July to 
attend a ceremony for awarding “Zhuang Caifang Schol- 
arship”™ at the invitation of Hu Hong, chairman of the 
board of directors of the International Cultural and 
Economic Exchange Center of Fujian Province. The 
scholarship was donated by Mr Zhuang Zhongwen. 


Jiangxi Governor Addresses Price Reform Meeting 
OW 3007013688 Nanchang Jiangxi Provincial Service 
in Mandarin 1000 GMT 25 Jul 88 


[Excerpts] The general offices of the provincial CPC and 
CPPCC committees, the Propaganda Department of the 
provincial CPC committee, and the party committee of 
the provincial-level government organs held a joint 
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addressed the meeting. Over 2,000 cadres at and above 
the department level in vanous provincial government 
organs also attended. 


In his report, Sun Xiyue said: The State Council decided 
to relax control on prices of famous-brand cigarettes and 
Sones One einquatly eaten Ge glen & lap ane 
medium-grade cigarettes as well as the prices of wines 
made from grain crops. This is an important measure 
adopted by the state to combine relaxed control with 
readjustments and a major icy decision on price 
and deliberation. [passage omitted] 


Sun Xiyue pointed out: The leadership at all levels and 
the broad masses of cadres and people must follow the 
directive recently issued by Comrade Zhao Ziyang that 
the whole party and all the people in the country must 
unify their thinking, act in unison, and work with one 
heart and one mind to overcome difficulties. They must 
adhere to the guiding principle in carrying out price 
reform. [passage omitted] All commissioners, city may- 
ors, county heads, and the leading comrades of relevant 
departments in the province must personally take the 
lead in strengthening the leadership, regard this price 
reform as a major target in doing economic work for the 
2d half of this year. make proper arrangements, study 
new situations, solve new contradictions that may crop 
up at any time, and guarantee to solve all major prob- 
lems. [passage omitted] 


He said: Right now, Re pee 
Carrying out reform. The focus of its economic 

will gradually shift to price and wage reform. All issues 
involving price and wage reform are difficult to tackle. 
However, we cannot avoid facing these problems. Com- 
pared with other inner provinces, the pace in price 
reform in Jiangxi is already fairly quick, and we have 
attained fine results. We must steadily and properly 
Carry out price reform, and gradually establish a new 
order in promoting socialist commodity economy. 


Prior to the end of the meeting, Governor Wu Guanz- 
heng delivered a speech. He said: Jiangxi has entered a 
crucial stage in carrying out reform. All the people from 
the top to the bottom levels must unite and work harder 
than ever before to overcome diff culties. The organiza- 
tions and the broad masses of cadres at all levels must 
strengthen their sense for organization and discipline 
and make reform a success. He emphatically pointed 
out: We must continue to develop the campaign to 
increase production and practice economy, raise eco- 
nomic efficiency, and strictly control institutional spend- 
ing in society. All leading organs must take the lead in 
working hard, practicing economy, and remaining hon- 
est in performing all official duties. 
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This afternoon, Vice Governor Sun Xiyue talked to 
retired cadres in Nanchang on price reform. 


Jiangxi Promalgates Labor Protection Regulations 
OW 3107003888 Nanchang Jiangxi Provincial Service 
in Mandarin 1000 GMT 26 Jul 88 


(Text) The provincial People’s Congress Sianding Committee 
issued Bulletin No 8 on 26 July, promulgating the Jiangxi 
Provincial Interim Regulations on Labor Production. 


The bulletin said: The Jiangxi Provincial Interim Regula- 
tions on Labor Protection, approved by the Third Meeting 
of the Seventh Jiangxi Provincial People’s Congress Stand- 
ing Commitice on 15 July 1988, are hereby promulgated, 
and will enter inio force beginning | January 1989. 


Jiangxi Plans To Develop Fish in Poyang Lake 
OW 3007132188 Beijing XINHUA in English 


0653 GMT 30 Jul 88 
—. Nanchang, July 30 (XINHUA)—East China’s 


The province has already formed 606 hectares of fish 
ponds in Duchang and Xingzi Counties with the help of 
the World Food Program. 


Those produced 630,000 kilograms of fish last year and 
are expected to produce |.5 million kilograms this year. 


Poyang Lake, the largest freshwater lake in China, covers 
3,900 square kilometers and has more than | 39 species 
of economic fish. 


But in recent years, the 330,000-hectare lake produced 75 
kilograms less of fish per hectare because of overfishing. 

The province is eager to develop aquatic products and 
ee re ee 


In the meanwhile, the newly established Poyang Lake 
Development and Administrative Office has held talks 
with the United States, Japan and Britain on developing 
products and using more advanced technology. 


The aim is to make Poyang Lake a “home of fish and 
rice” in reality as well as in name. 


Jinan PLA Holds Meeting of Noamilitary Personne! 
SK3 10705 1288 Jinan Shandong Provincial Service 
in Mandarin 2200 GMT 29 Jul 88 


[Text] On the morning of 29 July, the Jinan Military 
Region ceremoniously held a meeting of nonmilitary 
cadres from the PLA units stationed in the city of Jinan 


Nonmilitary cadres do not have to wear unified uniforms 
and insignia. 


During the meeting, Commander Li Jiulong and Vice 
Governor Ma delivered speeches. In his 


He urged these nonmilitary cadres to continuously aid 
the Central Military Commission, to adopt a correct 


contributions toward building PLA units. 


In his speech, Ma Zhongchen pointed out: After their 
change of status, nonmilitary cadres will be equally 
regarded as the precious property of Armed Forces, as 
the people's own soldiers, and as the motheriand’s glon- 
ous fighters. Local governments and the people will treat 
them as equal to officers on the active list. Governments 
at all levels will continue to follow relevant regulations 
formulated by the state and the military authorities 
concerning transferring servicemen to civilian work to 
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make proper arrangements for nonmilitary cadres who 
have reached the age of retirement or are willingly to be 
transferred to civilian work. 


Coast Militia Helps Consolidate Defense 
OW 3007004088 Beijing XINHUA Domestic Service 
in Chinese 0033 GMT 28 Jul 88 


[By correspondent Sun Xiangjun and reporter Tan 
Daobo] 


[Text] Qingdao, 28 Jul (XINHUA)}—Now that the PLA has 
been streamlined and its strength greatly reduced, the mili- 
tiamen on Shandong’s sea coast, who have glonous tradi- 
tions, have consciously filled the gap. They shoulder 69 
percent of the patrol and sentry work along a more than 
3,000-kilometer sea defense line and become capable help- 
ers of the Army stationed in Jiaodong. 


Over the past few years, to suit the needs of the overall 
situation in which a million troops are to be cut, Shandong 
sea defense garrison troops have been greatly reduced. As 
a result, garrison units on some islets and in some garnisor 
areas have been withdrawn one after another. The struc- 
ture of sea defense has greatly changed. With this new 
Situation in national defense in mind, the Shandong 
provincial party committee and government, and city 
leading organizations, on the hasis of conducting educa- 
tion in defense among the people, actively support the 
provincial military district and the People’s Armed Force 
Department in strengthening the development of sea 
defense militia and creating a new path that suits the 
needs of reform and opening to the outside world. 


First, they strengthen the militia’s sense of national 
defense in that “while opening to the outside world we 
must never neglect national defense, a rich house still 
needs someone to watch the door,” and call for the 
militia to shoulder both the task of production and that 
of defense. In many villages and towns on the sea coast, 
militiamen engage in production by day and collectively 
sleep, stand sentry, and go patrolling, rain or shine, by 
night. When garrison troops at the Neichangshan Strong- 
hold and on some islets and in some garrison zones 
opposite Qingdao City were withdrawn, local leaders 
personally led militiamen to take over garrison and 
sentry duties, so militiamen can stand sentry at all 
Outposts at all times. In Zhuangjiadong in Jiaonan 
County, the local militia company integrates sea defense 
with protecting their households and village. They carry 
Out patrol duty year round without slackening their 
efforts. As a result, the village has won the honor of 
having no criminal case in dozens of years. 


In order to turn the militia and the Army into staunch joint 
forces to safeguard the sea defense, the Shandong coastal 
militia and local army have, since April 1986, built a 
“three-in-one” new joint defense setup with public security 
and armed police. They have reset garrison areas, joint 
defense zones and Army-people coordinative areas along 
the sea defense line more than 3,000 km long. 
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To increase the militia’s ability to meet emergencies and 
militia has also organized rapid-response squads, given 
them special equipment and special training, and made 
py! myente  myeey e 
capable of fighting. In an exercise held not long ago, 
upon hearing the order, rapid-response militia squads in 
all places arrived in designated areas almost at the same 
time as the Army, thus deeply inspiring the commanders 
and fighters of the sea defense units. 


To Cooperate With Southern Provinces 
OW 3107003988 Shanghai City Service in Mandarin 
2200 GMT 26 Jul 88 


[Text] The Shanghai Municipal Government economic 
Seine me 
by Vice Mayor Huang Ju, visited Guangxi, Guizhou, and 
Yunnan on an economic and technical cooperation tour 
from 11 to 26 July; it returned to Shanghai yesterday. 


During their visit, members of the delegation held ser- 
ous discussions with their hosts on issues such as estab- 
lishing long-term and stable economic cooperation rela- 
tons and joint development of resources on the basis of 
mutual benefit and prosperity. They also separately 


minutes 

They also signed 15 letters of intent on cooperation for 
joint development of resources and coproduction. With 
the help of the three provincial and regional govern- 
ments, they were able to acquire various materials badly 
needed for industnal production in Shanghai. 


Shanghai Standing Committee Approves Namelist 
OW3107002688 Shanghai JIEFANG RIBAO in Chinese 
22 Jul 88 p 1 


{By reporter Xiao Ming] 


[Excerpts] After thorough deliberation at group discus- 
sion, members of the municipal People’s Congress 
Standing Committee were generally satisfied with the 
namelist of candidates for government officials nomi- 
nated by Mayor Zhu Rongji. At the same time, they also 
voiced different views regarding deficiencies of the 
namelist. [passage omitted] 


Most members believed that the Standing Committee's 
work to appoint officials nominated by the government 
has been improved. With better educated candidates, the 
overall structure of the namelist is adequate and has 
taken into consideration the continuity of the govern- 
ment work. 


However, the members also expressed some different 
opinions regarding the namelist. They said that there are 
no women nor nonparty candidates among the candi- 
dates, and said they hoped that due attention would be 
paid to the training and appointment of women and 


To Reform Foreign 


ot heey te he 


4. Gradually relaxing control on foreign exchange usage, 
and giving domestic enterprises the nght to manage their 
foreign exchange. 


(Zhu Xiaohua) stressed: The primary objective of these 
reform measures for the banking sector during the sec- 
ond half of this year is to provide water to rear fishes, 
that is to put Shanghai's enterprises into international 
oceans, provide them with a favorabie financial environ- 
ment to enter the world market, and enable them to 
become strong multinationals. 


Effects of ‘Serious’ in Zhejiang Noted 
HK3007014088 Beijing CHINA DAILY in English 
30 Jul 88 p 3 


[By staff reporter Li Huahong] 
[Text] Hangzhou—Persistent high temperatures and 


rainiess weather have brought a serious drought to all of 
Zhejiang Province. 
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An estimated 350,000 tons of early rice have been lost 
and many other including the shortage of 
drinking water, have been caused by the drought. 


About 660,000 hectares of the province's !.73 million 
hectares of farmland have been affected by the damaging 
drought and half of the province’s 42 million people are 
suffering from the disaster, Chen Shaoyi, Director of 
Zhejiang Provincial Bureau of Water Resources, told 
CHINA DAILY on Thursday. 


This eastern coastal province has witnessed an abnormal 
climate this year, FDCD officials said. After the rainy 
season ended half a month earlier than normal on June 23, 


The lasting drought is deteriorating the living condi- 
tions. Many people and cattle in many areas are short of 
dclahing water, Chen said. 


city of Hangzhou, the demand for tap 
RAL LES BA 60 percent more 
the water plants’ supplying capacity. 


investigation of 10 provincial hospitals showed that 
from July | to 139,400 people were involved in emer- 
gencies, of which 30 percent suffered from heat strokes— 
a large increase compared with the same period last year. 
And the undertakers have reported receiving 
double the usual number of bodies for the same penod. 


Director Chen said that besides keeping up with the 
increasing demand of drinking water, the prov- 
ince’s major efforts have been aimed at saving agricul- 
ture so that the province with the smallest area of arable 
land in China would still be basically self-sufficient in 
terms of food. 


He said that imports of grain would be unavoidable but 
the province is determined to limit its reliance on 
imports. He noted that Hubei, Anhui and Jiangsu prov- 
inces are also suffering from the drought and the country 
“won't have much grain production surplus.” 


Local agricultural experts are placing their hopes in the 
autumn grain production on the grounds that the high 
temperatures have forced early harvest, thus leaving a 
longer period for sowing late crops. 


4 


FBIS-CHI-88-147 
01 August 1968 


Central-South Region 


Guangdong Seeks Severe Punishment fer Criminals 
HK0108015 188 Guangdong Provincial 
Service in Mandarin 1030 GMT 29 Jul 88 


[Text] A spokesman for the provincial People’s Procura- 
torate pointed out today: Taking resolute and mgorous 
measures to crack down ou ihose who flee to commit 
offenses has become the strong voice of the people and 
also a top priority task for judicial organs. 


He said: At present, offenses committed by those who 


Separation of government and enterprise functions and 
powers constitutes the principle and the soul of the 
Enterprise Law. Guided by this principle and soul, all 
enterprises can boldly carry out vanous reform experi- 
ments centered on invigorating distribution. 


Guangdong Official en Taiwanese Influx 
HK3007012788 Hong Kong HONGKONG STANDARD 


in English 30 Jul 88 p 6 
{By Tammy Tam in Guangzhou] 
[Text] The Chinese Government is taking a more prac- 


Ms Szeto Meifang, Director of the United Front Work 
Department of the CCP Guangzhou Committee, said in 
an interview that “since the ‘homecoming’ began late last 
year, the government had not tried to 

Taiwan compatriots other than to offer them 
treatment.” This low profile “is for the sake of 
Taiwan compatnots,” Ms Szeto said. 


“Take for example Mr Wu Chelang, member of Taiwan's 
National Assembly. Taiwan has decided to cancel his 
exit permit for two years because he visited the mainiand 


recently,” Ms Szeto explained. 


ee OO ES Sa 
nisations because we don't want to create problems 
these Taiwanese when they return home,” she added. 


has handled over 200,000 visitors from Taiwan since 
such visits were allowed. But the local government so far 
has not hosted a single function for any of them. 


“It 1s different from dealing with overseas Chinese. We have 
to consider whether they can go back,” Mr Szeto said. 


In fact, the Chinese Government has only been playing a 
policy-making and supervisory role in the reception of 
Tarwan people. But ihe government now seems to wel- 
come Taiwan investments more than Taiwan people 
themselves. 


Early this month the State Council announced a senes of 
preferential measures to attract more Taiwan invest- 
ments. But it is more cautious about Taiwan people who 
want to stay on. 


“It does not mean that we don't welcome them home. 
We just want them to be certain about it because if they 
chan; '¢ their minds they might not be able to get back to 
Taiwan,” Ms Szeto said. 
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“Living standards and customs are very different, so the 
mainiand authorities want to ensure there are no regrets. 


“We will ask them to consider these differences and ask 
them to get a clearer understanding of the mainiand 
before they decide. That is why we describe our 


Since 1949 the Beijing Government has encouraged 
overseas Chinese to return without paying much atten- 
tion to the social and other differences that exist between 
China and other countnes. 


It has left many returned Chinese bitterly disappointed. 
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Guangdong 
Service in Mandarin 1030 GMT 29 Jul 88 


shut-down of this furnace will cause the plant a daily loss 
of 150,000 yuan in income. 


A responsible person of the plant said: Due to shortages 
of rail transport and coal, the pliant 1s unabie to solve the 
probiem of shutting down No 3 furnace. We hope the 
provincial and city departments concerned will take 
urgent measures to solve the coal problem for the plant. 
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Sheazhea F Firms Remit Profits 
OW 3007205988 Beijing XINHUA in English 
1404 GMT 30 Jui 88 


[Text] Shenzhen, July 30 (XINHUA)—A survey of 660 
enterprises in the Shenzhen Special Eco- 


nomic Zone, Guangdong Province, has revealed 77 percent 
can balance their hard currency carnings and spending. 


Berder Fermalities Eased at Sheazhen Cressing 
OW 2907225688 Beying XINHUA in English 
1806 GMT 29 Jul 88 


[Text] Shenzhen, July 29 (XINHUA}—Chinese officials 


station at the Shenzhen Special Economic Zone today 
The new measures are as follows: 


—Two additional channels will be set up to handle entry 
and exit formalities for Chinese officials who are sta- 


AGENCY. 
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State Firms ia = 7 «a 
Guisstniee Goes XINHUA im English 
July 29 (XINHU A}—Seventy-five state-run 
enterprises in central China's Wuhan ( ity 
punrshed for reseiling agncuitural production 
at prnces higher than those fixed by the static 


1109 GMT 29 Jul 88 
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Chemucal fertilizer, plastic sheeting for agncultural use and 
dhesei ou] were among the items sold for illegal profits. 
For instance, a plastacs company sold five tons of plastic 
sheeting it had bought from another city to a rural store 


at a price of 1.250 yuan per ton, 800 yuan per ton higher 
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The reforms are now at a crucial moment We 
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Seuthwest Region 
Sichesa OD. end Cet Eb 
phy, hel | Provincial Service 
in Mandarin 2200 GMT 28 Jul 88 


To govern the party with strictness, our province v il 


visibility of work, strengthen the 


On behalf of the provincial party committee, Gu Jinchi, 
secretary of the provincial party committee and head of 
the Organization Department. gave his views at the 


1419 GMT 30 Jul 88 


[Text] Lhasa, July 30 (XINHUA)—-All the 2,080 resi- 
dents in Yaoqgia Township in northern Tibet's Amdo 
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Since 1982, he has built a new house with five rooms, and 
increased the number of his yaks to 230 and sheep to 870. 


“I'm quite satisfied although my family’s living standard 
is just medium in Yaogia Township,” he said. 


Six years ago, he wore the same clothing all the year 
round, while now all his family members have different 
sets of clothing for different seasons. 


““My family has seven pulu (woolen coats) lined with 
otter fur, each costing about 1,000 yuan, as well as a tape 
recorder, woolen blankets and Tibetan-style chests of 
drawers,” he said. 


His family earned a net income of 21,000 yvan last year, 
compared with 2,000 at the most when they were work- 
ing in a rural collective. 


Like most other herders, his family had no grain or yak 
butter to spare then; while now it has four tons of surplus 
grain—enough to last the family for two years. 


Rang Zhuo also goes to other areas in Tibet to sell butter 
in exchange for grain—a practice banned before 1982 
because the state then enforced mandatory purchase and 
sales of farm products and animal by-products. 


Now, farmers and herders can sell their farm products 
and animal by-products either to the state or on the free 
said Jieba, magistrate of Nagqu County, a pastoral area 
im northern Tibet. 


“I hope the present government will not change its 
policies,” said Dawa Fando, a 38-year-old woman, one 
of the 1.7 million farmers and herders in Tibet who have 
benefitted from the government policies. 


She lives in the farming county of Guangze. Her family 
of four were given 1.5 hectares of farmland and some 
farm tools by the collective in 1982. 


Her “amily also raises 50 sheep and 12 cows. It sold 3.5 
tons ~f grain last year and still has five tons left, while 
each received only 200 kg of grain a year from the 
collective before 1982. 
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Almost every rural household in the county has surplus 
grain, the county maagistrate said. Eighty pecent of them 
have built new houses, and most have bought expensive 
furniture and electrical appliances, she added. 


“Although we do farming individually, the government 
guides us in expanding the commodity economy, holds 
agro-technical training courses for »s and se ids techni- 
Cians to teach us about scientific farminy.’ she said. 


Last year, the local Agricultural Department helped her 
build a 60 sq m greenhouse, enbling her to eat fresh 
vegetables all the year round. 


The result of the policy of “fostering initiative among 
Tibetan farmers and herders” is the soaring enthusiasm 
of Tibetan farmers and herders for production, said Doje 
Cering, chairman of the Tibet Autonomous Regional 
Government. 


Output of animal by-products grew 40 percent in 1987 
from 1982, and the average net income per rural resident 
last year was 360 yuan, an increase of 173 yuan. 


Also in 1987, rural residents consumed an average 100 
kg of meat, double the 1982 figure. 


The policy will serve as a long-term one to boost Tibet's 
economy and enable Tibetans to prosper, Doje Cering said. 


Foreign Aid Used for Tibet’s 
HK3007030088 Beijing CHINA DAILY in English 
30 Jul 88 p 1 


[By staff reporter Wen Jia} 


[Text] For the first time in its history, China is trying to 
use international financial aid for major agricultural 
projects in the Tibet Autonomous Region. 


Wang Youqiong, Deputy Director of the Foreign Affairs 
Department of the Ministry of Agriculture, said the funds 
will be used to increase production in low-yield fields. 


The money is expected to come from the World Food 
Programme (WFP), which belongs to United Nations 
Food and Agriculture Organization, Wang said. He did 
not specify the amount. 


The WFP, which has offered $26.6 million in aid to 
China’s Guizhou and Shaanxi provinces, will also fund 
some projects in Qinghai Province, Tibet's neighbour to 
the north with a similar environment. 


China has drawn more than $1.3 billion of foreign 
Capital and technical assistance for agricultural develop- 
ment since 1979. 


Chinese agricultural departments have borrowed $500 
million from the WFP for 44 food production projects 
since then. 
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Wang said the ministry is also trying to secure loans from 
the International Fund for Agricultural Development to 
help boost animal husbandry in Sichuan Province, to the 
east of Tibet. 


Co-operation between the ministry and the United 
Nations Food and Agriculture Organization also will be 
strengthened in order to seek more technical assistance 
for agriculture. 


An agricultural development centre is expected to be 
established in China, also a result of international co- 
operation, he said. 


Over the past nine years, the World Bank provided loans 
totalling $620 million to the Chinese departments of 
agriculture, animal husbandry and fisheries. 


Tibet Leader Stresses Productive Forces, Reforms 
HK0108024988 Lhasa Tibet Regional Service 
in Mandarin 1330 GMT 31 Jul 88 


[Excerpt] Regional Government Chairman Doje Cering 
stressed in his government work report delivered at the 
first session of the fifth regional People’s Congress: We 
must insist on giving the development of the social 
productive forces the primary position in all work. The 
most fundam-ntal thing for developing and advancing 
work in Tibet is to develop the productive forces and do 
a good job in cconomic construction. This is the mission 
entrusted to us by history, and also represents the hope 
placed in us by the people of all nationalities in Tibet. 
We can only give full scope to the superiority of social- 
ism and continually enhance its attraction by developing 
the social productive forces and commodity economy. 
Only thus can we overcome the difficulties facing us. 
Hence, the development of the productive forces and 
commodity economy should become our starting-point 
in considering all problems and the fundamental crite- 
rion for testing all work. The governments at all levels 
must further unify their thinking on this issue, emanci- 
pate their minds, eliminate interference, break down all 
conventions hampering the development of the produc- 
tive forces, and truly give priority to developing the 
productive forces. 


The objective facts tell us that developing the economy 
and promoting the development of the productive forces 
in Tibet is a political as well as an economic issue. We 
have work in many aspects in waging the struggle to 
preserve the unity of the motherland and oppose sepa- 
ratism and in consolidating the motherland’s southwest 
defenses: but the most important and urgent task is to 
ensure the development of the social productive forces 
and improve the economy as quickly as possible. 


Doje Cering pointed out that there is no way out for 
Tibet without reform and opening up. We must further 
implement, in all aspects of work, the general guideline 
and policy on reform and opening up. In common with 
the whole country, Tibet is at an important stage in 


FBIS-CHI-88-147 
01 August 1988 


reform, opening up, and modernization. Stepping up th 
pace of economic construction, promoting the common 
prosperity of all nationalities, and preserving the unity of 
the motherland cannot be done without reforms and 
Opening up, which represent the tide of history. There is 
no way out for the country without reform and opening 
up, and the same applies to Tibet. 


In carrying out reform and opening up, we must pay 
attention to Tibet’s unique features and must by no 
means mechanically copy others. We must proceed from 
the region’s economic [word indistinct] weakness. We 
must seriously implement those reform and opening up 
policy measures formulated by the party and state that 
accord with the region's realities. We must use them in 
an ample and lively way. We must also pay attention to 
learning from the experiences and methods of other 
areas, especially minority-nationality regions. However, 
in the course of learning from others, we must decide on 
measures in light of the region's realities. In carrying out 
reform and opening up, we must on the one hand seize 
the fine opportunity presented by the reforms and open- 
ing up being undertaken throughout the whole country to 
engage in bold reform and experiments; and on the 
other, we must take into consideration overall stability 
in Tibet, our financial resources, the people’s mental 
endurance capacity, and so on. Only thus can reform and 
Opening up proceed in a healthy fashion. 


Doje Cering said in his report: The [word indistinct} 
autonomy of minority-nationality regions has been grad- 
ually perfected and developed in the past 5 years, and 
minority-nationality cadres have matured rapidly. The 
proportion of Tibetans and other minority nationalities 
in the region’s cadre force has increased from 58.85 
percent in 1983 to over 61 percent now. The leaders of 
the people’s government at all levels are persons of 
minority nationality. [passage omitted] 


Tibet Court, Procuratorate Chiefs Give Reports 
HK3007011788 Lhasa Tibet Regional Service 
in Mandarin 1330 GMT 29 Jul 88 


[Excerpts] Zi Cheng, president of the regional Higher 
Peiople’s Court, delivered a work report at the first 
session of the fifth regional People’s Congress on 28 July. 
He said: Following the stepping up of legal education 
and the spread of legal knowledge, the peasant and 
herdsman masses are bold in {words indistinct] and 
demand the protection of their legitimate rights. As a 
result the number of cases of all categories reaching ihe 
courts is increasing all the time. 


He said: As Tibet opens up to the world and invigorates 
its economy and people's living standards improve, 
many new conditions and problems have appeared in 
civil cases in the region. First, the scope of such cases has 
expanded, and they now include debt and compensation 
matters. Second, new changes have o. curred in property- 
owners’ rights of possession, use, and handling of prop- 
erty, and there has been an increase in disputes over such 
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rights. Third, due to the rapid development of commod- 
ity economy, there has been an increase in various [word 
indistinct} business and processing relationships. 
Fourth, there has been a big increase in inheritance 
cases. Fifth, disputes between family members over 
inheritance rights have become rather complex. Sixth, 
there is an increase in divorce cases. [passage omitted] 


Yang Youcai, president of the regional People’s Procu- 
ratorate, delivered a work report to the congress session 
on 28 July. [passage omitted] He said: From the second 
half of 1982 to the Ist half of 1988, the procuratorial 
organs in Tibet investigated 1,816 criminals of all cate- 
gories, took legal action against 1,697 of them, [words 
indistinct] 25 criminals, and took legal action in 293 
economic cases, recovering 6.42 million yuan in eco- 
nomic losses for the state. [passage omitted] 


Yang Youcai said: While summing up experiences, we 
must also see that there are still many difficulties and 
problems. Instances of substituting someone's words or 
powers for the law are still occurring. Yang Youcai also 
gave an explanation on other related issues. 


Yunnan Leader Stresses Security Work 
HK3007020788 Kunming Yunnan Provincial Service 
in Mandarin 1000 GMT 29 Jul 88 


[Excerpt] Pu Chaozhu, Yunnan Provincial CPC Com- 
mittee secretary, attended a 25 July report meeting 
convened by the provincial party committee and govern- 
ment on the public security situation. He stressed that: 
At present we must crack down hard on serious crime 
and step up the work of tackling problems in a compre- 
hensive way to maintain social stability. 


Comrade Pu Chaozhu said: Social security in Yunnan is 
basically stable. However there are also many factors for 
instability. The situation facing us is quite migvrous. 
Yunnan is a multinational border province. The reforms 
have now entered a new stage and we are facing a number 
of extremely difficult reform issues in prices, wages, and 
the labor system. The number of contradictions of all 
kinds has increased. The incidence of suajor crime in the 
province has tended to rise this year. There is a serious 
degree of border drug-peddling and smuggling. Various 
ugly social phenomena are tending to spread despite 
frequent attempts to stop them. The party and govern- 
ment departments at all levels must attach a high degree of 
importance to these problems, and keep clear heads. All 
sectors must step up work to create a stable social envi- 
ronment for reform, opening up, and construction. 


Comrade Pu Chaozhu pointed out: The people can on!y 
enjoy ease of mind if we maintain stable social order 
throughout the process of reform, opening up, and the 
building of a new order of socialist commodity economy. 
The party committees and government at all levels must 
strengthen leadership over public security work and sup- 
port the public security cadres and policemen and the 
armed police commanders and fighters in carrying out 


cases of collecting crowds to make trouble, interfering with 
law enforcement, storming the party and government 
Sapna Cepaeang glean Gata OUND qatians, tnd baw 
nae pen ee 


as to uphold the dignity of state laws and establish the 
authority of the law enforcement departments. 
The public security organs must be prepared to deal with 


sudden incidents, concentrate forces for cracking down 
on smuggling and drug-peddling, crack down hard and 
swiftly on all kinds of economic and other crimes, and 
preserve normal order in society. 


*s First C Law Office Opens 
OW3007131388 Beijing XINHUA in English 0643 
GMT 30 Jul 88 


(Text) Beijing, July 30 (XINHUA)—Beijing’s first coop- 
erative lawyer office opened here yesterday, the overseas 
edition of “PEOPLE’S DAILY” reported. 


mony 
sprung up in a dozen cities around the country, have become 
part of the reform of China's lawyer system. 


Cai said the offices, which remain responsible for their 
own profits and losses, should improve work efficiency, 
stimulate initiative, and create better conditions for 
competent lawyers to display their talents. 


Opens Anticorruption Report Center 
7204088 f vijing XINHUA in English 


OW. 
1426 GMT 29 Jul 88 


[Text] Beijing, July 29 (XINHUA)—Foreigners residing 
able to report cases of corruption and 


A report center was opened here today by Beijing's East 
District government. 
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Government regulations say people of different ages, 
professions and nationalities, and from different walks 
of life are allowed to report to the center about corrup- 
tion and bribery among officials working in the East 
District government by either telephone, letter, inter- 
view or any other means. 


Head of the district government Li Runwu said the corrup- 
tion-report center was approved by the Beijing municipal 
government. It is located at 3, Qianliang Lane, Easi District, 
and its telephone number is 4014660. 


Li said the center will keep confidential ail matters 
pertaining to those with complaints. In certain cases, 
people who make reports may be rewarded. 


Li said the government has invited nine public figures to 
form a committee to supervise the work of the center. 


It is learnt that such crime control centers and offices have 
already been established in other parts of the country. 


According to an official of the Supreme People’s Procura- 
torate, white-collar crime control offices will be set up in the 
procuratorial organs at different levels within this year. 


Beijing's Chen Addresses Industrial Conference 
SK2907124588 Beijing BEIJING RIBAO Chinese 
17 Jul 88 p 1 


[Excerpts] At yesterday's municipal industrial work con- 
ference, Mayor Chen Xitong stated that in order to 
unceasingly deepen reform and strive to raise the labor 
productivity and economic results, all trades and profes- 
sions throughout the municipality should resolutely pro- 
mote the practice of optimizing labor associations and 
fundamentally break with the practice of “iron chairs,” 
“iron rice bowls,” and “iron wages.” 


In his speech, Mayor Chen Xitong first affirmed the remark- 
able achievements in implementing the various forms of the 
contract responsibility system with a focus on ‘guaranteeing 
state financial delivery, technological transformation, and 
increasing the value of assets and on linking enterprise's 
total payroll with its economic performance” among hun- 
dreds of workers on the municipal industrial froni. He than 
gave an important speech on the municipality's current 
economic reform, particularly on the situation and tasks 
lying ahead in industnal reform. 


He pointed out: At present, whether all trades and profes- 
sions throughout the municipality, particularly industrial 
enterprises, have exerted strenuous efforts to raise economic 
results or not is an extremely important critenon for judging 
whether they have made real or false decision to eliminate 
barriers in the price and wage reform. Over the past few 
years, thanks to our efforts to conduct reform in various 
fields, we have achieved fairly good economic results. It is 
precisely because of our efforts to carry out reform and 
break with the former system of highly concentrated power: 
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that enterprises and managers are able to have some deci- 
sionmaking powers and to break with the practice of the 
“big common pot” in distribution to a certain degree. This 
has enabled our economic work to have a good start. We 
should gradually turn the enterprises’ orginal product eco- 
nomic pattern into a commodity economic pattern and 
develop the economic pattern of having the state manage 
markets and the markets guide enterpnses. During the 
process of changing the product economy into the socialist 
commodity economy, we have come across an unavoidable 
problem: the reform of the price system. If we fail to 
rationalize prices, production development will be affected. 
This is also true of industry, agriculture, and commerce. 
Only by rationalizing prices can we develop production. 
Therefore, price reform is the barner which we must elim- 
inate in developing the commodity economy. Pnce reform 
must be carried out along with wage reform. This has 
brought great pressure on enterprises and created new 
difficulties for them. The only way to overcome difficulties 
1S to raise economic results. [passage omitted] 


Chen Xitong continued: In order to realistically elimi- 
nate barriers, we must honor contracts and manage 
things strictly according to law. Enterprises must assume 
responsibility not only for their profits but also for their 
deficits. He pointed out: Because we have readjusted the 
prices of capital goods, enterprises have encountered 
great difficulties. Some enterprises have pinned hopes on 
readjusting the base figure of contracts. Mayor Chen 
Xitong said: While signing economic contracts during 
the past few years, the state offered more benefits to 
enterprises. Now, apart from special situations, no tax 
reduction or further benefits will be given to enterprises. 
All enterprises which have signed contracts should dis- 
card the illusions of asking for tax reductions or more 
benefits from the state and should strive to raise their 
economic results. If enterprises assume responsibility 
only for heir own profits, not their deficits, they will 
surely go back to the old practice of the “big common 


pot.” [passage omitted] 


He said: What is the way out if we readjust the prices and 
fail to touch the base figure of contracts? Only by 
deepening reform, further mobilizing the enthusiasm of 
the enterprise managers and producers, and making 
breakthroughs in optimizing labor organizations can we 
promote reform and raise the enterprises’ economic 
results. This work should be carned out not just in the 
indust~ial sector, all fronts, including the agricultural. 
urban construction, commercial, cultural, and educa- 
tional fronts, should also optimize their labor associa- 
tions. [passage omitted} 


In his speech, Mayor Chen Xitong stressed: To deepen 
enterprise reform and do a good job in optimizing the 
labor associations, it 1s necessary to further emancipate 
our minds and to overcome the mentality of just-about- 
right and of fearing hardsiips. 


Chen Xitong said: All trades and professions should raise 
economic results, grasp it as a central task, and consider 
optimizing labor associations as an area for making 
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breakthroughs in deepening reform. All departments 
dealing with comprehensive work in the municipality 
should take the lead in reform and should guide and 
support reform on their own initiative. In his speech, 
Mayor Chen Xitong also praised the support-reform 
methods of the municipal Finance Bureau and the 
municipal Labor Bureau. [passage omitted] 


Beijing Introduces Sex Education in Schools 
OW 3007133088 Beijing XINHUA in English 
0711 GMT 30 Jul 88 


[Text] Beiing, July 30 (XINHUA)}—The Beijing Educa- 
tion Bureau will start giving sex knowledge classes to 
jumior high school students in addition to sex education 
to their parents and newly-weds. 


Two publishing houses, one in Beijing and the other in 
Shanghai, have also been authorized by - “-rr- 
to putiish books on sex education, an official of the 
bureau said. 


The moves are seen as ways to protect young people from 
being poisoned by obscene and pornographic publications. 


The official said that although sex education pamphlets 
have been available since the 1950s and although more 
and more people have become aware of the importance 
of sex education, the subject is still an unpopular one. 


Sex has been a taboo subject by long tradition. To most 
Chinese it 1s still a dirty thing, something people should 
not talk about. 


A recent survey of students aged 12 to 19 found only six 
percent of the 242 interviewed had some correct idea about 
sex knowledge while 80 percent knew nearly nothing. 


One researcher said the survey met with great difficulties. 
One high school principal openly refused to cooperate 
saying he was worned that questions on masturbation and 
sex would produce negative influence on his students. 


As a result, “we have to approach the students in the 
absence of their teachers,” the researcher said. 


While human anatomy has been taught in the junior high 
schools since the |950s, many teachers have deleted sections 
on reproductive organs. Some schools even asked students 
to tear out the offending pages in their texts. 


Half of 86 high school teachers :urveyed felt embar- 
rassed about teaching sex knowled):e and were opposed 
to using pictures and video tapes in class. Some sug- 
gested separate classes for boys anc girls. 


Parents are another source of obstruction. 
As one engineer said in an interview with XINHUA, 


“they (students) will know sex natural y after they grow 
up. It’s better not to teach them now ° 
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He said he got rid of books on sex at home to prevent his 
15-year-old girl from being misied. 


Still, the situation has improved a lot in recent years, said 
Professor Wang Xiaodao, an expert in sex psychology. 


Last may he gave a sex science training class for people from 
medical, judicial and educational circles across China. 


Sales of books such as “Basic Knowledge About Sex” and 
“Sex Psychology” are also increasing although purchasers 
approach the books still with feelings of embarrassment. 


‘Severe’ Water Continues in Beijing 
OW0108044088 Beijing XINHUA in English 
0126 GMT | Aug 88 


(Text) Beijing, August | (XINHUA)}—Beijing’s water 
shortage, is more severe this year than last, has not 
been alleviated by the past few days of rain, CHINA 
DAILY reports today. 


The maximum daily shortage in supply is more than 
200,000 cubic meters, according to Feng Yiqian, deputy 
manager of the Beijing Running Water Company. 


He said the shortage is expected to be alleviated when 
the first phase of the No 9 Waterworks—with a daily 
capacity of nearly 200,000 cubic meters—starts normal 
Operation soon. 


Some newspapers reported that the first phase, which 
cost 600 to 700 million yuan, had gone into vperation on 
July |. But Feng said the imported equipment was still 
being tried out and adjusted. 


He said the city’s long-term water shortage could be 
attributed to the rapid expansion of the urban areas and 
to the residents’ increasing water consumption. 


Some measures to alleviate the shortage include tapping 
the potentials of the existing facilities although “they are 
already operating under the full load.” limiting indus- 
trial water usage and urging everyone to economize on 
water resources. 


This summer, the company iwice took the emergency 
measure of stopping its water supply to factories to 
ensure that residents had enc ugh water during the peak 


shortage periods. The cut in supply to the factories 
caused them heavy economic losses, he said. 


The company will complete about 300 technical 
improvement projects for industrial and commercial 


enterprises this year, he said. 


Meanwhile, it is reported that successive rains over the 
past week have alleviated drought in most of China's 
worst affected areas. 
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Since July 22 rain has fallen in the provinces of Jiangsu, 
Anhui, Zhejiang and Fujian in east China and Guang- 
dong Province and the Guangx: Zhuang Autonomous 
Region in south China. 


Hebei Seminar Held on Using Foreign Capital 
SK2907121488 Shijiazhuang HEBEI RIBAO 
in Chinese 17 Jul 88 p 1 


{Text} The provincial seminar on using foreign capital to 
accelerate economic development was held today at 
Beidaihe in the city of Qinhuangdao. Experts from 16 
units, including the relevant departments, commissions, 
and offices of the state; the Dongfang Leasing Company, 
and the international leasing company, as well as respon- 
sible comrades of the departments concerned and 
responsible comrades of the provincial departments and 
bureaus and various prefectures and cities—a total of 
120 persons—attended the seminar. They will deeply 
discuss the orientations, emphasis, ways, and measures 
for the province to use foreign capital through various 
channels and forms and will decide on implementing 
some projects to utilize foreign funds. At the same time, 
they will study ways to use foreign capital and raise the 
provincial cadres’ enthusiasm in using foreign capital in 
an effort to enable the province to achieve new progress 
in using foreign capital. 


Today's seminar was presided over by Vice Governor Song 
Shuhua. Vice Governor Ye Liansong addressed the seminar. 
First, he told the leaders and experts present at the seminar 
about the province's situation in using foreign funds and 
expressed the hope that they will air their views, offer 
suggestions, give consulting services, and offer ways and 
means for the province to expand the scope of using foreign 
funds and to accelerate the pace of using foreign funds. The 
Tangshan City government and the No 6 cotton textile mill 
in Shijiazhuang introduced their own situations in using 
foreign funds. Comrades of the provincial Economic Plan- 
ning Commission aired their views on making arrangements 
for using foreign funds. 


Ye Liansong touched on the province's situation in using 
foreign funds and the existing problems. He said: Over 
the past few years, our province has achieved certain 
progress in using foreign funds. It has not only eased the 
shortage of construction funds to a certain degree, but 
has also promoted the technological and management 
progress of a number of enterprises, intensified our 
economic and technologica! strength, and tempered a 
number of cadres. First, we have used foreign funds 
directly. As of the end of June this year, our province 
approved 203 contracted projects on directly using for- 
eign funds, which involved $157 million in foreign 
capital. Actually, only $53 million in foreign funds were 
used. The form of using foreign funds has been changed 
from the “three forms of import processing and compen- 
sation trade” during the initial stage into developing 
Sino-foreign jot ventures, Sino-foreign cooperative 
enterprises, and operation on a rental basis. The prov- 
ince as a whole has approved |23 Sino-foreign joint 
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ventures and cooperative enterprises, of which 112 
enterprises have been registered =e 70 have begun 
business. Through directly using f funds, 105 
enterprises in the province have im 24 production 
lines of various descriptions, 15 advanced 

and 2,500 sets of machines and equir nent. Some of the 
products produced by these enterprises have attained the 
advanced domestic or international level. Second, we 
have used foreign funds indirectly. As of the end of June, 
the central departments and commissions concerned 
have approved 61 projects of this kind to be carried out 
in our province, 9 of which are being implemented and 
52 of which are being prepared. These projects involve a 
total of $425 million in foreign capital. From the outlook 
of the = situation, our province has started late in 
using fo funds. Its slow pace of using foreign funds 
iS iecnmamaibie with the economic development. The 
main existing problems are: First, the scope of using 
foreign funds is small, and the use of foreign funds only 
accounts for a small proportion of the country’s total. 
This cannot match with the status of a big coastal 
province. Second, projects on using foreign funds only 
involve a small amount of foreign Third, the 
utilization of foreign funds for development is imba- 
lanced. Fourth, the ideology of some cadres on various 
fronts in the province is not fully emancipated. They fail 
to fully understand the importance of using foreign funds 
to promote the four modernization construction; to 
effectively make overall planning and give overall guid- 
ance in using foreign funds; and to have courage and 
vitality to ask for loans, particularly foreign loans, to 
develop their business. 


He said: Funds are an essential condition for expanding 
production and carrying out economic construction. 
Expanding the scope of using foreign funds is urgently 
needed in Hebei's economic development. After years of 
efforts, Hebei Province has succeeded in greatly improv- 
ing its environment for investment. The relevant policies 
and stipulations which the State Council has formulated 
to encourage foreign investment are being implemented, 
and the infrastructure facilities, including energy, traffic, 
and telecommunications facilities, are being gradually 
improved. Last year, on the basis of conscientiously 
implementing the State Council’s decision on encourag- 
ing foreign traders to invest in the province and on 
giving them preferential treatment, the provincial gov- 
ernment also formulated 15 preferential methods to 
induce foreign traders to invest in Hebei. By drawing the 
past experience in using foreign funds, and together with 
the attention given by leaders at all levels, we have the 
conditions for further expanding the scope of using 
foreign funds on the basis of the present foundation. He 
said: There are 72 items to be discussed at the seminar. 
It is hoped that all leaders and experts will discuss and 
appraise the feasibility and rationality of the projects put 
forward by the province and will give guiding opinions. 


Hebei’s Xing at Experience-Exchange Meeting 
SK290712. ‘88 Shijiazhuang HEBEI RIBAO 
in Chinese /6 Jul 88 p 1 


[Excerpt] On 14 July the party committee of the provin- 
cial-level organs held a meeting of the provincial-level 
organs to exchange experience in conducting education 
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on the party’s basic line. More than 1,300 people 
attended, including cadres at and above the section level 
of the provincial-level organs and cadres in charge of 
party affairs of enterprises and establishments under the 

provincial-level organs. The Commercial Department, 
the Industrial and Commercial Administration, and the 
Metallurgical Department each introduced their experi- 
ences in conducting education on the party’s basic line. 


[passage omitted] 


Xing Chongzhi, secretary of the provincial party com- 
mittee, and Liu Ronghui, member of the Standing Com- 
mittee of the provincial party committee and director of 
the Propaganda Department, attended and addressed 
the meeting. 


Comrade Xing Chongzhi affirmed the achievements of 
this experience-exchange meeting. He said: This meeting 
is well done because it is held in line with reality. In the 
future, we should continue to this kind of 
meeting. Regardless of what kind of documents we study 
and what kind of meetings we hold, our only purpose is 
to solve problems. Comrade Xing Chongzhi touched 
primarily on three issues. First, he called on the provin- 
cial-level organs to raise their work efficiency. He 
stressed: To form a “chorus” in ing the commod- 
ity economy, it is very essential that efficiency be raised. 
He cited the current bad phenomena in this regard and 
called on all provincial-level units to conduct education 
on the party's basic line in line with their own reality, to 

solve the existing problems, and to actively offer ways 


units. This phenomenon merits our great attention. 
Third, he stressed that party cadres should perform their 
official duties honestly. Comrade Xing Chongzhi said: 


party and government organs have no 
things or money from the lower levels or to create 
difficulties for them. He hoped that leading cadres at all 
levels would set examples for their own level. He main- 
tained that only in this way can we realistically attain the 
goal of invigorating the economy and keeping the gov- 
ernments clean and honest. [passage omitted] 


Inner Mongolia Holds Party Meeting 
SK 3007014988 Hohhot Inner Mongolia Regional 
Service in Mandarin 1030 GMT 28 Jul 88 


[Text] The Standing Committee of the autonomous 
regional party committee recently held © meeting to 
summarize previous study of a series of speeches on 
reform and eliminating barriers given by Comrade Zhao 
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Ziyang and other central leaders, and to formulate spe- 
cific plans for the next step of study and discussion and 
for current work. It called on cadres and people of 
various nationalities throughout the region to continue 
in-depth study and discussion, to establish a gradual new 
order for the socialist commodity economy as the general 
subject, to unite as one, to work hard with one heart and 
one mind, and to seize the excellent opportunity of 
reform and eliminating barriers to promote the revital- 
ization, prosperity, and development of Inner Mongolia. 


The Standing Committee of the autonomous regional 
party committee pointed out that party and government 
departments and leading party and government com- 
rades at various levels should presently conscientiously 
attend to the following work: 


First, they should continue in-depth study and discussion, 


in mind, persistently take productive 
criterion, fully estimate and affirm the 


Second, they should continue to pay close attention to work 
of deepening reform, developing the economy. and improv- 
ing economic results to lay a solid material foundation for 
winning success in eliminating barners. The agricultural 
and animal husbandry situation of the autonomous region 1s 
very good this year, but they should not lower their guard. 
During the first half of this year, industrial and communi- 
cations enterprises achieved a gradual upward trend. 
Through continuous efforts to perfect the contracted man- 
agerial responsibility system, they should improve their 
management, change their technology and production meth- 
ods, reduce consumption, and tap potential to achieve 
better economic results. As long as a fairly large and stabie 
growth rate in economic construction can be maintained, 
and an increase can be achieved in the income of peasants, 
herdsmen, staff members, and workers, and in our revenue, 
there will be a solid foundation for us to ensure the strain 
created by reform and the endeavor to eliminate barners. 
People’s governments at various levels should pay close 
attention to this work in an earnest and responsible manner. 


Third, they hould continue to safeguard and strengthen 
great unity among various fields, in particular inner- 
party unity and unity among various nationalities. The 
standing committee of the autonomous regional party 
committee, several mayor leading bodies. and leading 
bodies at various levels should take the lead in maintain- 
ing unity. As long as the leading autonomous regional 
organs and leading bodies at various levels achieve 
SUCCESS IN Maintaining unity, unity among var >. “ids 
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will be strengthened. As far as the more than 20 million 
people of various nationalities throughout the region are 
concerned, party members should take the lead. Party 
members should abide by the party Constitution and 
fulfill the obligations of party members. In endeavors to 
eliminate barners, we should particularly emphasize 
party discipline. No liberal spreading of rumors, incor- 
rect relaying of erroneous messages, or even creating 
trouble by rumormongering, and no creating distur- 
bances through panic buying are permitted. 


Fourth, they should strengthen and develop administra- 
tive functions and the role of governments at various 
levels and in their departments. Governments at vanous 
levels and their departments should work in line with the 
demand put forward by Chairman Bu He for remaining 
honest and upright in performing official duties and for 
strictly running the government. Economic departments 
should truly play their role as the major channel in 
developing the commodity economy. Departments and 
cadres that violate laws and discipline to disturb circu- 
lation should be sternly investigated and dealt with. 
Meanwhile, the vanous fields should also pay attention 
to safeguarding the authority of governiment. 


Fifth, they should strengthen public security work to pro- 
vide a good social environment for eliminating barners. In 
general, the public security situation of our region is good, 
but they should never relax their fighting will. They should 
be mentally prepared against sudden incidents and senous 
criminal activity. The general demand is to combine efforts 
to deal blows to senous cnme strictly and promptly accord- 
ing to the law in efforts to comprehensively tackle public 
security problems to create a stable social environment for 
reform. The very small number of people who are engaged 
iN prostitution, gambling, and the sale of pornographic 
books should be resolutely punished according to the law 


Sixth, they should pay attention to keeping party and 
government organs honest and upright in performing 
official duties. We should note that current dishonest 
and even corrupt phenomena, although very few, have 
very bad influences. Leading people at various levels 
should be the “first to be honest and upnmght, and 
resolutely struggle against all corrupt phenomena 
together with the masses. Meanwhile, they should per- 
sistently seek the truth from facts and should never 
exaggerate facts to create chaos among themselves. 


Seventh, leading persons at various levels and of various 
departments should go deep into the realities of life to 
conduct investigation and study, overcome bureaucracy, 
and solve problems that crop up from reform and 
construction in a timely and appropriate manner. Lead- 
ing persons at various levels should clearly understand 
their functions and responsibilities based on the work 

ssigned to them, hold responsibility for performing the 
work under their administration, and submit in a timely 
manner reports on work beyond their authority that they 
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cannot do. If sericus consequences are created because of 
bureaucracy, irresponsibility, and buck-passing, the lia- 
bility of relevant personnel, in particular leading per- 
sons, should be pursued. 


Eighth, they should always show concern for the people's 
livelihood and pay attention to resolving the special 
difficulties that exist in various fields. When we say that 
we now have the capacity to endure the strain in endeav- 
ors to eliminate barriers, we tiave taken the overall 
situation into consideration. There are indeed difficul- 
ties in some areas. For instance, how should the enter- 
prises that lose money because of policies and the 
enterpmises that earn a meager profit eliminate the bar- 
ners? We should give them timely assistance, including 
offering suggestions to them. Concerning the small num- 
ber of scientific and technical personnel, teachers, and 
staff members and workers who have difficulties because 
of their special conditions, we should show warm con- 
cern to them. People with problems understanding also 
need the timely guidance of leading people to enhance 
their understanding. 


The autonomous regional party committee stressed that 
all communist party members of various nationalities 
throughout the regyon, in particular responsible com- 
rades, should always remember their status as party 
members and their purpose of wholehearted service to 
the people. In endeavors to eliminate barners, Commu- 
nist Party members and leading cadres of the party 
should, of course, stand at the forefront and play an 
exemplary rule in vanous aspects. 


Inner Mongolia Approves 14 Foreign Trade Units 
SK3 107060388 Hohhot Inner Mongolia Regional 


Service in Mandarin 2200 GMT 30 Jul 88 


[Text] In order to accelerate and deepen the foreign trade 
structural reform and to expand our region's foreign 
economic relations and trade, the regional people's gov- 
ernment recently issued a circular to approve | 4 foreign 
trade companies and enterprises in the region to hold 
direct economic and trade business with the relevant 
organs of the Soviet Union and East European countries. 


The circular of the regional people's government calls on 
these |4 foreign trade companies and enterprises, on the 
basis of fulfilling the government-assigned contract 
tasks, to conduct business in line with the principle of 
signing contracts through their own efforts, assuming 
responsibility for their own profits and losses, keeping 
accounts in balance and keeping independent accounts. 


The circular also stipulates the scope of the direct 
economic and trade business, which includes barter 
trade, cooperative production, technological transforma- 
tion of outdated enterprises, new projects, technology 
transfer, jointly financed operations, cooperative opera- 
tions, the three forms of import processing and compen- 
sation, contracted projects, and labor services. 
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Inner Banner Seeks F Investors 
OW 3007152588 Beijing XINHUA in English 


0822 GMT 30 Jul 88 


[Text] Hohhot, July 30 (XINHUA)—A remote banner 
(county) in Inner Mongolia hopes to lift itself from 
poverty by adopting preferential terms to lure investors 
from abroad. 


The government of Arong Banner under the Hulun Buir 
League has drawn up a list of | 1 preferential regulations 
aimed at attracting more capital and technical expertise 
into the area. 


The preferences include better deals in buying local raw 
materials, Yu Haigi, magistrate of the banner govern- 
ment said in an interview with XINHUA. 


Investors in energy, mineral resources, and timber utill- 
zation projects will be exempted from income taxes for 
five years, Yu said. 


Last March, the State Council designated the Hulun Buir 
League and the Inner Mongolian city of Wuhai as tnal 
areas for economic restructuring. 


The Arong Banner covers | 3,641 square kilometres and has 
a population of 301,000. It is a key grain producing center in 
'nner Mongolia, producing soybean, maize and wheat. 


The banner is also nch in marble, granite, coal, silica, 
zeolite, oi! shale, agate, gold. Its reserves of marble and 
calcareous sandstone exceed | .3 billion tons. 


Northeast Region 
Heilongjiang’s CPC Holds Fourth Meeting 


28 July Session 
SK 3007025688 Harbin Heilongjiang Provincial Service 
in Mandarin 0900 GMT 28 Jul 88 


[Text] The fourth meeting of the Standing Committee of 
the provincial party committee on the afternoon of 28 
July emphatically pointed out that, at present, we should 
adopt effective measures to actually improve social 
order and public security. 


Participants in the fourth Standing Committee meeting 
of the provincial party committee conscientiously lis- 
tened to the report on the current political, legal, and 
public security work delivered by the office of the 
political and legal coordination group under the provin- 
cial party committee and by the provincial Public Secu- 
rity Department, and conscientiously analyzed the cur- 
rent situation of the province's security and social order. 
The participants maintained: Viewing the overall situa- 
tion, the province's social order and public security has 
basically been stable, however, the tasks facing us are 
extremely arduous. Party and government leaders as well 
as political and legal cadres and policemen at all levels 
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should clearly understand the current provincial situa- 
tion on social order and public security, and unify their 
a a and adopt effective measures to actually 
improve the public security work 


ley pointed out: We should continue 
eS = eee te 

offenders according to law as quickly as possible, and 
should, in light of the condition of cnminal offences and 
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Wang Jun, Wang Zhaozhi, Du Dianwu, He Shoulun, 


and unfailingly build the ranks of political and legal workers 
in line with the demand of being honest in performing one’s 
official duties. We should vigorously publicize and spread 
the advanced deeds and typical experiences of public secu- 
nity cadres and policemen of the Anda City public secunty 


to the comprehensive administration over public secunty, 
strengthen the building of spiritual civilization, and 
improve the people’s quality and their sense of the legal 
system, in order to radically (expose) law violations and 
crimes. The meeting also stressed the necessity of strength- 
ening and improving the leadership of party committee and 
governments over the political and legal work. 


Comrade Sun Weiben presided over this meeting. 


Meeting Ends 
SK3107055088 Harbin Heilongjiang Provincial 
Service in Mandarin 0900 GMT 30 Jul 88 


[Text] The Fourth Standing Committee meeting of the 
Seventh Heilongjiang Provincial People’s Congress 
ended today. 


Wang Yusheng, vice chairman of the provincial Peo- 
ple’s Congress Standing Committee, presided over 
today’s meeting. 


— 
progress of reform and the development of productive 
forces and have become a big pollution 17 society. 


The committee members maintained that these prob- 
lems have developed to such an extent that we simply 
have to make up our minds to solve them. 


When touching on guaranteeing the quality of industnal 
goods and raising economic results, Comrade Hu Shou- 
lun said: Our province's low quality of industnal goods 
remains a big problem hindering our industnal develop- 
ment as well as one of the important reasons for our 
province's low economic results. Now we have adopted 
regulations for industria! product quality control, which 
will guarantee the quality of products in terms of law. In 
the future. the quality of our province's industrial goods 
will surely improve steadily. In addition, the implemen- 
tation of the regulations will provide a legal basis for 
pieventing other localities’ unlawful, infenor, and fake 
pi oducts from being shipped into our province and will 
gurantee the interests of ihe sales units and consumers. 


Heilongjiang Secretary Attends CPC Meeting 
SK\)1080 13488 Harbin Heilongjiang Provincial 
Service in Mandarin 2100 GMT 31 Jul 88 


{ Text] At the Huayuanchun Hotel of Harbin City on 31 
July the enlarged meeting of the Heilongjiang Provincial 
CPC Standing, Committee concluded after a 3-day ses- 
sion. The meeting defined the province's work emphasis 
in the latter aalf of this year and put forward concrete 
opinions to implement them. 


success in the province's economic work. 


: 4 
nestly studied and implemented the enterpnse law. and 
held discussions on the opinions of further studying or 
impiementing the law of state-run industnal enterprises 


During the discussion on the enterprise law, the partici- 


law and regulations. —- market mechanism. and 


position of plant directors in line with the principle of 
separating ownership from management nght. to protect 
the legal mghts and interest of enter mses, to create a 
relaxed and harmonious social climate for enterprises, 
and to adopt effective measures to overcome difficulties 
and particularly problems with substantial nature and 
affecting the whole situation, to ensure the overall impie- 
mentation and enforcement of the enterprise law, and to 
consolidate and develop the achievements scored by the 
province in carrying Out mass discussions on the stan- 
dard of productive forces. 


REGIONAL AFFAIRS 


Hou Jie, deputy secretary of the provincial party com- 
mittee, presided over the enlarged meeting on the after- 
noon of 31 July and Sun Weiben, secretary of the 


Heilongjiang Forms New Democratic Party 
SK 3007024288 Harbin /icilongjiang Provincial 
Service in Mandarin 0900 GMT 28 Jul 88 


[Text] First Heilongjiang Provincial Congress of the 
Chiner: Peasants and Workers Democratic Party 
opened in Harbin on 28 July. This marks the birth of 
another democratic party in Heilongjiang Province. 


Since 1983, when the Chinese Peasants and Workers 


recruited into the party. These members include veteran 
scientific workers who have been diligent and conscien- 
tious in serving the people for decades, as well as young 
and middle-aged intellecutals who are in their pnme and 
are brave in blazing new trails. 


On 28 July, 99 delegates appeared under the same roof at 
the province's political activity. The agenda of this 


group 

Committee of the Chinese Peasants and Workers Dem- 
ocratic Party; defining the future tasks of the provincial 
committee of the Chinese Peasants and Workers Demo- 
cratic Party; electing the first provincial committee of 
the Chinese Peasants’ and Workers’ Democratic Party. 
and electing the province’s delegates to the 10th 
National Congress of the Chinese Peasants and Workers 
Democratic Party. 


Zhou Wenhua, deputy secretary of the Heilongjiang 
Provincial CPC Committee, attended the congress to 
extend congratulations on behalf of the Heilongjiang 
Provincial CPC Committee. 


Heilongjianag Seffers Soil Fertility Problem 
OW 3007205688 Beijing XINHUA in English 
1426 GMT 30 Jul 88 


[Text] Harbin, July 30 (XINHUA)}—Senrnous soil deter- 
oration has hit 85 percent of the area of Heilongjiang 
Province's northeast plain. 


According to recent surveys, the amount of organic 
substance in the plain, one of the world’s biggest black 
soil regions, has decreased from nine percent in the 
1940s to the present three percent. And the denudation 
of surface soil now averages 0.4 cm to 0.7 cm annually. 


The province's experts and administrators agreed at a 
meeting that the situation has been caused mainly by less 
use of farmyard manure, shallow “yr hyo 
IN preserving soil morsture and lack of ive mea- 
sures to tackle soi! erosion. 


On the morning of 29 July, the provincial party commit- 
tee held a meeting of party-member responsible cadres 
from the provincial-levei organs to relay and 
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During the meeting, He Zhukang, secretary of the pro- 
vincial party committee, and Wang Zhongyu, deputy 
secretary of the provincial party committee. delivered 


reports on the activities of Com- 
rades Zhao Ziyang and Qiao Shi and relayed their 
important speeches made dumng their inspection tours. 


[Text] The fourth Standing Committee meeting of the 
seventh provincial People's Congress ended today. 


The meeting heard a report by the provincial govern- 
ment on implementation of the nathonal economic and 
development pian the first half of this year and 
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Ganse Views Rural Reforms 
HK3107023188 Lanzhou Gansu Provincial Service 
in Mandarin 2300 GMT 30 Jul 88 


{Text} A S-<day provincial forum on deepening rural 
reforms concluded in Tianshu: on 29 July. The meeting 
heid that the continual deepening of rural reforms in the 
province in the past 2 years has stimulated the overall! 
development of the rural economy. However, in the 
current excellent situation, rural reforms and economic 
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Permission Given for Mainland Mass Media Visits 
OW 3107130888 Beying XINHUA Domestic Service 
in Chinese 1454 GMT 29 Jul 88 


[Text] Hong Kong, 29 Jul (XINHUA)—According to a 
newspaper report from Taiwan, the “Executive Yuan” in 
Tarwan has decided on an outline for controlling th: 


Law,” the “Law on Film-Making,.” and the “Radio and 
Television Law™ are not allowed to enter Taiwan. if 


Party of China (KMT) closed on July 13. 
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Having elected Li Teng-hui president of the KMT, a new 


the renovation of the party ‘eadership structure, reports 
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cumstances. Applications from mainianders for vis 
Taiwan to seek sick relatives or attend their funerals... 
be handled case by case. 


Athletes from either side of the Taiwan Straits may take 
part in international competitions held on the other side 
of the straits in accordance with the provisions of the 
Olympic Committee. Contacts with overseas students 
and scholars from the mainiand will be expanded, as will 
the import of raw materials needed in Taiwan. The 
adopted motion reiterated opposition to “any divisive” 
stand on the issue of national reunification. 


All these positions and measures are positiv<c and should 
be affirmed. But they are still fas from meeting the 
expectations of the people. Furthermore, the KMT lead- 
ers not only continued to stress their “three no’s policy” 
(no contact, no negotiation and no compromise), but 
harped on in a shopsoiled tone abou’ \ighting “against 
the communists and for the recovery of the country,” 
and “unifying China with the Three People’s Princi- 
ples—Nationalism, Democracy and Welfare.” 
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They stressed that Taiwan should not be content with its 
temporary ease, but should psychologically be on its 
guard, temper itself against misery and hardship, and 
strengthen defence. Today, as relations between people 
on both sides of the straits are developing continuously, 
the KMT’s statements are regrettable. 


Most noticeable was that the reshuffle in personnel at the 
congress was bigger than the policy adjustments. Although 
the policymaking core of the Kuomintang basically 
remained unchanged, | 2 new peopie entered the 31-member 
Standing Committee of the Central Committee, bringing 
down its average age from 71 years to 67 years. 


The newly elected 180-member Central Committee has 
become even younger, with new faces accounting for 
more than half and the average age falling from 69 years 
to 58 years. As the members were elected by ballot, the 
more reform-minded younger generation obviously had 
strong support from many delegates, while people with 
backward or outmoded ideas suffered setbacks. 


Both KMT members and the press in Taiwan were 
somewhat dissatisfied with the congress. A typical com- 
ment was that it “did tuo much in maintaining the status 
quo, but too little in exploring new fields.” 


Li Teng-hui, Li Huan and other KMT top leaders 
stressed repeatedly that one should not hope to tackle all 
problems at one congress, as solutions need time to be 
found, and there would be changes to Taiwan’s mainland 
policies before the end of this year. 


We completely understand this. In meeting with the United 
States Secretary of State George Shultz, Zhao Ziyang, gen- 
eral secretary of the CPC Central Committee, said that at 
the 13th National Congress of the KMT, leaders of the 
Kuomintang made some remarks which are not in line with 
the current situation. “We expected them to make such 
remarks,” he added. But, we also noticed that more and 
more new people have appeared in the KMT’s top power 
echelon who can play a positive role in implementing new 
policies and in promoting the improvement of relations on 
both sides of the Taiwan Straits. Not only do they shoulder 
less of the burden of historical issues and thirst for change, 
but they also have a wider social base and pay more 
attention to the people’s wishes. 
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We hope the new KMT leadership will look reality in the 
face, discard the burdens of history, comply with the 
people’s wishes and the trend of the times, work to 
promote the understanding and exchange of people on 
both sides of the straits, and make new contributions to 
the early reunifications of the motherland and the reju- 
venation of the Chinese nation. 


National Construction Society Revives Seminar 
HK3007030388 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1344 GMT 26 Jul 88 


[Report: “Revival of Its Political and Social Group by 
the ‘Society for the Study of National Construction’ 
Attracts Attention”’} 


[Text] Hong Kong, 26 Jul (ZHONGGUO TONGXUN 
SHE)—Sources from Taipei said that a seminar on 
political and social affairs, suspended for 6 years, was 
restored yesterday by the Political and Social Group of 
Taiwan’s “Society for the Study of National Construc- 
tion.” It attracted the attention of various circles. Some 
scholars participating in the seminar held that the revival 
of the group shows that the government authorities are 
daring to face sensitive political problems. 


It was revealed that at the seminar, questions concerning 
the mainland policy and democratic innovation were 
taken as the main topics for discussion. People are 
paying a great deal of attention to what positive and 
feasible proposals the participants may put forth. 


This year, discussions are being held by the “Society for 
the Study of National Construction” in eight groups, 
including the political and social group; cultural and 
educational group; economic group; financial group; 
transport and communications group; science and tech- 
nological group; public heaith group; and the environ- 
mental protection group. 


Since 1972, when the “Society for the Study of National 
Construction” held its Ist seminar, a total of 16 seminars 
have been held. In the past there was a “political and 
diplomatic” group in each seminar, but it was suddenly 
abolished after the 13th seminar. The deliberate evasion 
of political problems by the society was sharply criticized 
by the media. Many scholars demanded that the political 
group be restored. 
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Spokesman on Military Sales, Procurement po | 
OW0108003088 Taipei International Service in Engli 
0200 GMT 31 Jul 88 


[Text] Military spokesman Chang Hui-yuan on Friday 
denied a press report which said the ROC [Republic of 
China] is promoting sales of the locally developed AT-3 
fighter trainer to Middle East and Southeast Asian 
nations. Chang asserted that the report was untrue, 
adding that the Ministry of National Defense has no 
plans to export the training fighter jet. He also said the 
ministry’s ongoing high performance jet fighter develop- 
ment program aims to safeguard national security. 


Referring to a recent press report that the ROC plans to 
purchase several Korean-built cruisers, Chang noted that the 
Defense Ministry decides on major arms and military pur- 
chases only after careful screening by the Armed Forces’ 
Weaponry Selection Committee. The ministry also studies 
public opinion on major arms procurement plans, the spokes- 
man said, but weaponry purchases are essentially assessed by 
the military unit that will be using the equipment. 


President Li Denies Rumors of ‘Strongman’ Role 
OW3 107140688 Taipei International Service in English 
0200 GMT 29 Jul 88 


[Text] President Li Teng-hui said on Wednesday that he 
is not a strongman, and has no intention whatever to 
become one. The comment was the second of its kind in 
response to criticisms that Li played too important a role 
in arranging the recent cabinet reshuffle. 


In a meeting with 10 legislators of the ruling Nationalist 
Party, Kuomintang, the president underscored the 
importance of a sound and effective system of govern- 
ment. The revamped cabinet, which retained Premier 
Yu Kuo-hua, has been described as a Li Teng-hui cabinet 
by local political analysts. The appointment of nonpro- 
fessionals to several technical posts greatly surprised 
both observers at home and abroad. 


Earlier on 22 July, President Li told a group of Over- 
seas Chinese legislators that the new cabinet will prove 
itself in time. 


Radio Commentary on Repression in Tibet 
OW3007 144488 Taipei International Service in English 
0200 GMT 23 Jul 88 


[Station commentary: “Peking Turns the Tibetan Screw’ 


[Text] In a leak that was as purposeful as any leak ever 
could be, sources close to the staff of Chinese Commu- 
nist Politburo member Chiao Shih [Qiao Shi] said the 
Political Bureau recently decided to clamp down on 
Tibetan dissent with merciless repression. Yet, that is the 
exact wording Chiao used when arguing for a tougher 
policy toward Tibet. Other members of the Political 
Bureau, which is the Chinese Communist Party’s highest 
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policy-making body, went along with Chiao’s argument 
that the screw on Tibetan dissidents needed to be tight- 
ened. The commentary for the Voice of Free China, this 
is [name indistinct): 


The decision to alter the policy from [word indistinct] to 
severe comes on the heel of Peking’s rejection of the 
proposal from Tibet's exiled spiritual leader, the Dalai 
Lama, to hold talks on the issue of Tibetan autonomy. 
Last month, the Dalai Lama issued his ¢ oposal, which 
voiced the first time in more than 30 years that the exiled 
leader softened on the issue of negotiation with Peking. 
But Peking rejected his proposal, saying Communist 
China would not discuss autonomy for Tibet. It would, 
however, be willing to discuss iiic Dalai Lama’s return, 
but that also received the no-go sign from the Dalai 
Lama, who wants to tie the autonomy issue to any 
negotiation for his return. 


Tibet grabbed world headline last October when a series 
of violent demonstrations broke out in Lhasa, the capital 
of the Himalayan outpost of Buddhism. Monks-turned- 
protesters were fired upon and beaten by Chinese Com- 
munist security police and soldiers. Some 20 persons 
were killed, and dozens more jailed. It is reported that 
some 15 monks are still being held without irial, and 
according to one recent parolee, the monks are forced to 
endure endless beatings. 


The world has responded to Communist China’s repression 
in Tibet with due outrage and condemnation. Human rights 
Organizations around the world and the U.S. Congress and 
several European parliaments have alsc passed resolutions 
charging Peking with gross human rights violation in Tibet. 
Here the Government of the Republic of China has teamed 
with (7Tibetans) and Tibetan organizations to join the 
chorus of condemnation. 


When the Government of the Republic of China was still 
on the China mainland, Tibet was a bona fide autono- 
mous region of China. Her culture and religion were fully 
respected, and Tibetans enjoyed due representation in 
the central elected organs of government. But Tibetan 
autonomy was stolen by the Chinese Communists 
shortly after they came to power in 1949. Mao and 
coinpany reneged on an agreement to permit Tibet 
coninued autonomy. The Dalai Lama and nearly 
100,000 followers fled in 1959 after a Tibetan uprising 
against Chinese Communist’s interference in Tibetan 
affairs. Interference may be an understatement: The 
Chinese Communists practically wiped out ali remnants 
of the ancient Tibetan culture. Worse yet, the Chinese 
Communists seemed bent on committing genocide in 
Tibet, but was stalled when the Cultural Revolution 
embroiled all of China mainland in madness in the 
mid-60’s. [hat Peking now says it will use merciless 
repression is unfortunately nothing new to Tibetans. The 
people on the rooftop of the world are in bad need of the 
support of the outside world. How else can the peace- 
loving, unarmed Tibetans defend themselves? 
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The commentary from the Voice of Free China. This is 
[name indistinct]. 


Radio Commentary Views Mainland Visit Rules 
OW3107091488 Taipei International Service in English 
0200 GMT 31 Jul 88 


[Station commentary: “Rules on Mainlander Visits 
Drafted”’] 


[Text] At his first press conference since being named 
minister of interior, former Taipei Mayor Hsu Shui-teh 
told reporters that his ministry is now drawing up a set of 
rules to govern visits to Taiwan by Mainland Chinese. 
His statements marked the first definitive indication 
that the government of the Republic of China [ROC] on 
Taiwan is moving in the direction of allowing two-way 
traffic across the Taiwan Strait. 


People traffic across the strait has since 2 November 
1987 been one-way. On that date, the ROC Government 
liberalized visits to Mainland China by those Taiwan 
Chinese who have relatives on the mainland. In the 8 
months since the opeuing, more than 100,000 persons 
have traveled to the mainland to reunite with family and 
friends. Most had been separated for nearly 40 years. 


But, out of concern for national security, the government 
decided not to open up Taiwan’s door to people traffic from 
the mainland. The major concern had to do with controlling 
the influx of potential subversive elements, particularly 
when the Chinese Communist regime on the mainland has 
refused to disavow the use of force to take Taiwan. 


A second concern has to do with the problem of the sheer 
numbers of persons on the mainland who would be 
qualified to visit relatives on Taiwan. The number could 
run in the millions, and officials here have a legitimate 
concern that it may end up being difficult to persuade 
many of the people to return home to the mainland, after 
they have tasted Taiwan’s freedom and prosperity. 
Moreover, Taiwan is simply too crowded already to take 
such a risk at drawing more mainland refugees. 


Although these risks are still high on the minds of 
officials here, Minister Hsu made it clear that the new 
visits policy would be implemented very gradually to 
minimize those risks. 


The first phase of people traffic from the mainland to 
Taiwan will involve those Mainland Chinese who apply 
to visit dying relatives on Taiwan, or those who apply to 
attend funerals of relatives. By relatives, the rules mean 
immediate blood relatives. 


In conjunction with the new policy, a special screening 
committee will be set up by the National Health Admin- 
istration to determine whether the illness of a person on 
Taiwan warrants a visit by family members from the 
mainland. The committee will issue medical reports to 
the Bureau of Entry and Exit. 
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The rules also permit only two mainland family mem- 
bers to visit ill relatives on Taiwan at one time; three 
mainland family members may come at one time to 
attend funerals on Taiwan. Furthermore, they may not 
Stay longer than 2 months. 


And, finally, mainlander applicants must have a guaran- 
tor in Taiwan who is either an appointed government 
official or who has assets of at least | million Taiwan 
dollars, or the equivalent of 30,000 U.S. dollars. 


Minister Hsu said the new policy will be sent to the 
cabinet for a review in a few weeks. He foresees no 
problems in getting the first phase of the two-way people 
traffic underway, though he did caution that people 
should not get overanxious for further expansion of the 
contacts until the first phase is tested and analyzed. 


Police Official on Problems With Visit Policy 
OW3007042688 Taipei CNA in English 0300 GMT 
30 Jul 88 


[Text] Taipei, July 30 (CNA)—A ranking police officer of 
the Republic of China [ROC] said Friday that the govern- 
ment’s policy of allowing local residents to visit the Chinese 
mainland for family reunions has won great praise at home 
and abroad, but that many problems arising from the lifting 
of the tour ban should be resolved immediately. 


“The Chinese communist regime might seize on the prob- 
lems if they cannot be resolved effectively, thus endangering 
national security,” Wang Yuan-jen, director of the Bureau 
of Entry and Exit, told a group of Chinese scholars attending 
the National Development Seminar here. 


Wang said that since the government lifted the ban last 
November, 197,882 people have visited the mainland. 


During the past half year, Wang said, the Ministry of 
Interior has joined with other government authorities to 
study the implementation of the current mainland policy 
and has made some improvements since tnen. 


But Wang concluded that many problems remain. For 
instance, the Chinese communist regime has intensified 
its infiltration and united front tactics against Taiwan, 
the psychological defense of Taiwan residents has loos- 
ened, and trade problems with the mainland are increas- 
ing, Wang said. 


To cope with these thorny problems, Wang suggested the 
further promotion of constitutional democracy and eco- 
nomic liberalization, increasing the public’s awareness 
of the Chinese communist united front conspiracies, 
speeding the ROC’s military build-up and strengthening 
local psychological defenses. 
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Echoing Wang's view, Huang Tsai-sheng, professor at 
sociology at the University of Missuuri, called on local 
academic circles to give attention to the study of main- 
land problems so that Taiwan residents will have a 
deeper understanding of the mainland’s current politi- 
cal, economic, and social situations. 


Nonsecessionist Overseas Scholars Welcomed 
OW 3007003488 Taipei CNA in English 1540 G! [T 
29 Jul 88 


[Text] Taipei, July 29 (CNA)}—Premier Yu Kuo-hua said 
Friday the government welcomes Overseas Chinese 
scholars to return and contribute their knowledge and 
expertise to the nation, but not if they attempt to 
promote the secessionist idea of ‘“Taiwan independence” 
or to engage in unlawful political activities. 


The premier added that he believes such secessionist 
scholar will also be thought unwelcome guests by the 


people here. 


Premier Yu made his remarks while receiving several 
members of the Legiulative Yuan who will soon leave for 
visits to Europe and the United States. 


Legislator Huang He-ching, head of the seven-member 
mission, told the premier they will take advantage of the 
tour to study trade relations between the ROC [Republic 
of China] and Europe, social welfare systems in the north 
European countries, and trade issues between the ROC 
and the U.S. They will also meet with Chinese commu- 
nity leaders and brief them on the nation’s political and 
economic developments 


Government To Promote Cultural Exchanges 
OW 3007042888 Taipei CNA in English 0231 GMT 
30 Jul 88 


[Text] Taipei, July 30 (CNA)}—The Ministry of Educa- 
tion has set aside NT [new Taiwan] dirs 300 million (US 
dirs 10.45 million) in its current budget to promote 
educational, cultural and academic exchanges with for- 
eign countries, the ministry said on Friday. 


The ministry made the statement in response to a 
suggestion by Yu Yu-chao, a participant in the Cultural 
Construction Panel of the National Development Semi- 
nar who urged that the government follow the example 
of Japanese foundations to raise funds for the promotion 
of its culture abroad and for international culture 
exchange programs. 


An Official of the Ministry of Education said the govern- 
ment has allotted NT dirs 300 million to form an 
international academic foundation in honor of the late 
President Chiang Ching-kuo with the aim of promoting 
educational, cultural and academic exchange with for- 
eign countries, with the U.S., Europe and Japan being 
initially targeted. 
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Multiple Entry Visas for Businessmen Eased 
OW 2907094588 Taipei CNA in English 0332 GMT 
29 Jul 88 


[Text] Taipei, July, 29 (CNA}—The Republic of China 
[ROC] Government will ease regulations on issuing 
ii.ultiple reentry visas to foreign vusinessmen to facili- 
tate their business visits to Taiwan, the Ministry of 
Foreign Affairs announced Thursday. 


The revised regulations, approved by the Executive 
Yuan, will go into effect on August 1, the ministry said 


The main points of the revised regulations include: 


—a one-year valid multiple reentry visa will be issued to 
foreign traders who conduct more than U.S. dirs 600,000 
worth of annual import-export business with the coun- 
try; a six-month valid visa to those reaching U.S. dirs 
300,000; and a three-month valid visa for those reaching 
U.S. dirs 100,000 annually; 


—a one-year valid resident visa or multiple reentry visa 
will be issued to foreign investors in the ROC, who hold 
more than U.S. dirs 100,000 worth of shares in an 
operating company; 


—a one-year valid multiple reentry visa will be issued to 
foreign visitors who are conducting business with public 
organizations 


—the identical visa will also be given to the spouse and 
young children of those foreigners qualified for the 
multiple reentry visas. 


Economists Urge Measures To Stop Price Hikes 
OW 2907084988 Taipei CNA in English 0314 GMT 
29 Jul 88 


[Text] Taipei, July 29 (CNA}—The Council for Eco- 
nomic Planning and Development Thursday called the 
Government's attention to increasing price hike pressure 
and urged that timely counter-measures be taken. 


Rising prices for international agricultural and industrial 
materials and higher local labor costs plus soaring real 
estate prices have increased price hike pressures on the 
local market, the council pointed out in a report to the 
Executive Yuan on the Republic of China’s [ROC’s] 
June economic situation. 


The recent raise in bank interest rates and controls on 
loans for the construction industry will temporarily 
check speculation, but may also adversely affect normal 
investments, the council said. To better control specula- 
tion, it suggested the Government strengthen monetary 
and fiscal measures in addition to accelerating public 
project investments. 
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The ROC’s June's foreign trade, if calculated in U.S. 
dollars, still grew 12.7 percent over the same month of 
1987. Exports and imports grew 6.7 percent and 22.1 
percent respectively, even though June's trade decreased 
substantially from May. 


Trade in the first half of 1988 totaled U.S. $53.9 billion, up 
31.7 percent from the sare period of 1987. Some U.S. $29.2 
billion came from exports, up 17 percent, while U.S. $24.6 
billion was from imports, up 54.9 percent. 


The first 6-month trade surplus of U.S. $4.5 billion fell 
by half from that of 1987, indicating that the new 
Taiwan dollar's appreciation against the U.S. dollar, the 
cutting of tariffs and liberalizing market access to pro- 
mote imports and lower the trade surplus have been 
successful, the council said. 


Money supply up to the end of June totaled NT $1.718 
trillion (U.S. $59.86 million), up 30 percent from 1987, 
the lowest increase since July 1986. 


Vice Premier Shih To Allow WFA Meeting 
7°)" eee Taipei CNA in English 1526 GMT 
30 Jul 88 


[Text] Taipei, July 30 (CNA)}—Vice Premier Shih Chih- 
yang said Saturday that the government will allow the 
World Formosan Association to hold its annual meeting 
in Taipei if, and only if, WFA promises that it will not 
promote the secessionist idea of ‘Taiwan independence’ 
for engage in unlawful activities during the meeting. 


The Vice Premier said if WFA issues a statement pub- 
licly promising that the participants in the meeting “will 
refrain from preaching ‘Taiwan independence’, advocat- 
ing separation of national territory, and engaging in 
unlawful political activities,” the government will speed- 
ily and favorably consider granting WFA members visas 
to come to Taipei. 


Shih pronounced the government's preconditions when 
meeting with three legislators of the opposition ‘‘Demo- 
Cratic Progressive Party [DPP],” a co-sponsor of the 
WFA meeting, to discuss the issue at the Executive 
Yuan. The DPP legislators were headed by You Ching, 
convenor of the WFA meeting’s preparatory committee. 


More than 500 WFA members are scheduled to attend 
the iSth annual meeting of the amity organization of 
Taiwanese residing overseas. But many of them have s 
far been unable to obtain visas to come to taipei for the 
meeting slated for Aug. 19-21. 


Vice Premier Shih told the DPP legislators that the 
government must be cautious in deciding whether to 
allow the meeting to be held in Taipei because some 
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WFA members are advocates of “Taiwan indepen- 
dence,” a secessionist idea prohibited by the Republic of 
China's law. The application by WFA to hold its annual 
meeting in Taipei has also caused worries among loca! 
people, he added. 


Shih pointed out that since WFA cliams that it is an amity 
Organization aimed at promoting fnendship among native 
Taiwanese, the government hopes that the WFA annual 
meeting, if allowed to be held here, would concentrate on 
the organization's internal affairs instead of involving itself 
in other affairs irrelevent to the meeting. 


Legislator You Ching responded, however, that WFA 
can only promise that its meeting will obey the laws of 
the nation and will not engage in unlawful activities. He 
asked the government to resolve the issue concerning 
WFA members’ visa applications as soon as possible on 
a case-by-case basis. 


You said he will inform the World Formosan Associa- 
tion of the government's decision. The WFA will study 
the preconditions before making further decisions. 


1988 Economic Growth Trend To Continue 
OW3107003088 Taipei CNA in English 1519 GMT 
30 Jul 88 


[Text] Taipei, July 30 (CNA) —The nation’s economic 
growth to strengthen gradually after the third quarter of 
1988, promoting the 1988 economic growth to 7 percent 
and per capita income to US dlrs 5,936, the Economic 
Ministry said Saturday. [sentence as received] 


In the first quarter of 1988, economic growth reached 7.1! 
percent, but it dropped to 6.1 percent in the second quarter 
as the nation’s exports decreased under the impact of the 
new Taiwan dollar’s appreciation against U.S. doilar, the 
ministry pointed out, adding economic growth is expected 
to raise gradually after the third quarter. 


During the first half of 1988, industrial growth slowed 
because of the strong new Taiwan dollar. Service busi- 
nesses, however, increased rapidly during the period 
with the number of employees surpassing that of the 
manufacturing industry for the first time. 


The market share of ROC [Republic of China]-made goods 
in United States dropped to 38.8 percent during the first six 
months of 1988 from the 45.2 percent in 1987. Exports to 
Japan and Europe, however, climbed substantially indicat- 
ing success in diversifying foreign markets. 


Country 13th Largest Trader in World for 1988 
OW3007122488 Taipei CNA in English 1508 GMT 
29 Jul 88 


[Text] Taipei, July 29 (CNA)}—The Republic of China’s 
[ROC’s] foreign trade in the first half of 1988 topped U.S 
dirs 53.9 billion, surpassing South Korea’s U.S .dirs 51.2 
billion to make the nation the | 3th largest trading nation 
in the world. 
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According to a report by the Board of Foreign Trade 
(BOFT), the ROC’s foreign exchange reserves in Febru- 
ary, March and May also surpassed those of west ger- 
many’s to become the world’s second lagest. 


The BOFT report indicates that in the January-June 
period of this year, the ROC’s export trade reached US. 
dirs 29.22 billion compared with U.S. dirs 27.23 billion 
for South Korea. In import trade, the ROC recorded 
U.S. dirs 24.69 billion during the same period compared 
with Korea's U.S. dirs 24.2 bllion. 


In 1987, the ROC was the world’s 14th largest trading 
nation with a two-way trade of U.S. dirs 88 billion, a 
little less than South Korea's U.S. dirs 88.3 billion. 


The ROC’s foreign exchange reserves reached their high- 
est mark at U.S. dirs 76.75 billion in December 1987, 
slightly lower than West Germay’s U.S. dirs 78.78 bil- 
lion, at that time the world’s second highest. 


In the first four months of this year, however, both the 
Republic of China’s and West Germany's foreign 
exchange reserves declined, mainly because of the U.S. 
dollar’s appreciation and the resulting continuing out- 
flow of U.S. dollars from the two countries. 


With a slower outflow of greenbacks, the ROC held on to 
more forex reserves than West Germany did in Febru- 
ary, March and April to thus become the second largest 
forex reserve holder in the world, reported the BOFT. 


Indirect Trade With Mainland Hits $1.5 Billion 
HK2907121488 Hong Kong AFP in English 1056 GMT 
29 Jul 88 


[Text] Beijing, July 29 (AFP)}—Indirect trade between 
China and Taiwan, which grew to 1.5 billion dollars last 
year, 1S expected to reach the two billion dollar mark this 
year, the ECONOMIC REFERENCES DAILY said Friday. 


Trade between China and Taiwan, which amounted to 
only 64 million dollars in 1979, grew by 63 per cent in 
1987 from the year before and by 59.4 per cent in the 
first five months of this year compared with the same 
period in 1987, the daily said. 


China exports mainly raw materials and agricultural 
products, while Taiwan exports consumer goods and 
advanced technology, the daily added. 
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With an increase in visits by Taiwan nationals to the 
mainiand following a decision by Taipei to relax the 
rules in November 1987, the transfer of capital to China 
has also increased, Economic References said. 


Traditional Taiwan industries such as shoes, umbrellas 
and garments have sent businessmen to China to explore 
the market, study the relevant legislation and look into 
investment Opportunities. 


But the sectors that most interest Taiwan investors are 
textiles, food, electronics and toys, ECONOMIC REF- 
ERENCES said. 


Privileges enjoyed in China by Taiwan businessmen and 
low labor costs are also factors that attract many inves- 
tors, the daily added. 


China has welcomed the increase in trade with the island 
still governed by nationalists who fled after losing a civil 
war in 1949, expecting the process to promote reunifica- 
tion, observers said. 


Beijing also hopes to benefit from Taiwan's rapid eco- 
nomic development to attract capital. 


The Taiwan business community sees China as a vast and 
still unexploited market for the island's products and an 
immense repository of cheap labor, the observers said. 


The province of Fujian, in southeastern China across the 
strait from Taiwan, has approved Taiwan investments of 
up to 36.2 million dollars to create 41 businesses in the 
first six months of 1988, the official NEW CHINA 
NEWS AGENCY has said. 


President Meets St Lucia Foreign Minister 
OW 2907090488 Taipei CNA in English 0235 GMT 
29 Jul 88 


[Text] Taipei, July 29 (CNA}—President Li Teng-hui 
received visiting St. Lucian Foreign Minister E. Neville 
Cenac and his wife at the Presidential Office Thursday and 
exchanged views with Cenac on ways to further strengthen 
relations between the Republic of China and St. Lucia. 


President Li said the development experiences of the Repub- 
lic of China [ROC] during the past 4 decades can be used to 
help friendly countnes in promoting their development. 


Cenac said that he was deeply impressed by the ROC’s 
economic achievements. The ROC’s successful national 
development under the Three Principles of the People 
can serve as a ideal model for St. Lucia to follow, he said. 


The Cenacs were accompanied during the call by Foreign 
Minister Lien Chan. Shen Chang-huan, secretary general 
to the President, was also present. 
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Hong Kong 


Record Number of Boat People Arrive in July 
OW 3007014788 Beijing XINHUA in English 
1105 GMT 29 Jul 88 


[Text] Hong Kong, July 29 (XINHUA}—A record num- 
ber of Vietnamese boat people have landed in Hong 
Kong despite local government's screening policy 
announced last month. 


“HONG KONG STANDARD” reported today that 
5,344 boat people have arrived this month. more than in 
any other month this year. The total of Vietnamese boat 
people in Hong Kong have reached 22,473 now, com- 
pared to about 9,000 this time last year. Among them 
14,539 arrived this year alone. 


The local police have been called in to help cope with the 
heavy influx of Vietnamese boat people because the 
correctional services department is “fully stretched”. 
acting refugee coordinator Mike Hanson said. 


It is the first time the police have been brought in since 
the problem started in Hong Kong in 1975. 


Hong Kong Government introduced its screening policy on 
June 16. Those who landed afterwards are being screened to 
determine if they are genuine refugees. If not, they will be 
considered illegal immigrants and eventually repatriated. 


Though the Vietnamese Government is preparing talks 
on boat people with the Hong Kong Government next 
week, its hard position will jeopardise the talks on the 
problem, according to the local papers. 


Hanoi insists that all boat people repatriated from first 
asylum countries and areas must return voluntarily. 
Refugee experts point out that Vietnam will effectively 
be able to screen out nearly all boat people to be 
repatriated if it insists they return voluntarily. 


“These people would not risk such a long and dangerous 
boat journey if they were happy to return voluntarily in 
the first place,” according to local papers. 


Democratic Leaders To Head Delegation to Beijing 
HK0108011588 Hong Kong SOUTH CHINA 
MORNING POST in English 1 Aug 88 p 2 


[By Stanley Leung] 


[Text] Two democratic leaders, Mr Szeto Wah and Mr 
Yeung Sum, will lead a delegation to Beijing next month 
to discuss with Chinese officials the relationship between 
the legislature and executive authorities. This 1s despite 
an earlier report that the visit might be abandoned 
because of opposition from the NEW CHINA NEWS 
AGENCY’s (NCNA) branch in Hong Kong. 
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Mr Yeung, the chairman of Meeting Point, said yester- 
day Beying had given the green light to their visit, which 
is expected to last four days from September 27. 


The delegation will be led by Mr Szeto, a Basic Law 
drafter and Legislative Councillor, with Mr Yeung as the 
deputy leader. The delegation would also discuss with 
officials of the State Council's Hong Kong and Macao 
Affairs Office the growing brain drain and conf dence 
problems in the territory. 


He said that at one stage a senior NCNA official had 
indicated they should not go to Being but talk to the 
Chinese drafters when they visited Hong Kong next month. 


At a Basic Law forum yesterday, speakers with conflict- 
ing political views launched a war of words on whether a 
one-man-one-vote election system would result in dom- 
ination by ambitious politicians. 


On one side was drafter Dr Raymon Wu, who 1s also a 
representative of the conservative Group of 81, with the 
leaders of the democratic camp, Mr Szeto and Mr 
Yeung, on the other side 


PRC Interest in Futures Contracts Reportec 
HKO108010788 Hone Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 1 Aug 
88 pp 1, 3 


[By Eva To] 


jText} The Hong Kong Futures Exchange and the 
Authorities in China are considering Launching futures 
contracts in the territory that would benefit both sides. 
Well-informed broking sources have said that China is 
interested in launching futures contracts in Hong Kong 
to reduce price risks to China traders and enable Beying 
to better control the supply and demand of its experts. 
Brokers said Beying’s interest in such contracts was 
growing and it recently decided to set up experimental 
futures markets in selected citiees—probably in Guang- 
dong and Hunan provinces—to cater to the need of its 
domestic trade. 


Futures exchange chief executive and vice-chairman 
Douglas Ford said the exchange would independently 
examine the creation of contracts that would cater to 
China’s needs. As the exchange 1s now precoccupied with 
its reconstitution plan and the creation of a new risk 
management structure, he said such contracts would 
only be considered afier those problems were resolved. 


The reforms at the exchange are needed following the 
October crash which brought its stock index market, and 
thus the whole exchange, to the brink of collapse. Although 
the contemplated contracts of both China and Hong Kong 
are oriented to cater to China's needs, they would be of a 
complentary nature. China’s contracts are expected to meet 
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the hedging and pnrce discovery needs of the commodities 
traded within China, while Hong Kong's contracts would 
relate to commodities that China exports and also appeal to 
a broader group of investors. 


“It is umportant that China develops its (futures) market 
so that it can serve its regional needs. But I don’t see it as 
being competitive with our exchange. I see it as being 
complementary,” said Mr Ford. 


“I am sure that we can develop some contracts that 
would be of more universal interest to China as well as to 
other participants in the Pacific Rim region,” he added. 


As the local economy is small, brokers said, the eco- 
nomic needs which generally created the main demand 
for futures trading was small in Hong Kong. To tailor to 
China's needs, the market would bring in a main source 
of demand for its contracts. Given the limited size of the 
local economy, some brokers said that whether the 
exchange could grow into a substantial market would 
depend, to a very large extent, on whether it would 
launch contracts catering to the needs of China. 


Mr Ford has conceded that the launching of China- 
oriented contracts would add a new dimension to the 
growth potential of the exchange. He sees the creation of 
futures exchanges in China as a very vitai instrument to 
Beijing in monitoring the market as its economy gradu- 
ally becomes decentralised. 


In China’s language, it would add to the “transparency” 
of the market price. 


“As China becomes more decentralised, the Govern- 
ment becomes less involved in establishing prices. Then 
what China has to do to replace those activities is to 
create a marketplace that will establish the prices rather 
than having the Government to do it. That’s what China 
is going through,” said Mr Ford. 


The creation of a futures market is part of China's 
attempt to develop an infrastructure for open trading 
whereby prices can be discovered, according to Mr Ford. 


By providing an agreement between the buyers and the 
sellers to deliver goods on a certain price at a specific 
future date, a futures contract offers—through a hedging 
operation—security against price fluctuations. The price 
movement of futures contracts is also a good indicator of 
the supply and demand of physical market of the under- 
lying commodities. The need for price stability is 
increasingly vital in China where economic reforms in 
recent years have greatly increased price fluctuation and 
drawn widespré id complaints from its population. 


According to the China expert of a U.S. futures broking 
firm, who asked not be named, the need for a better 
grasp of the supply and demand of various commodities 
in the market was vital to enable Beijing to adjust its 
policy properly to reflect the market needs. 
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“Under the planned economy, Beijing did not have the 
need, and thus the proper skills, to monitor the supply 
and demand in the market. But with increasing use of the 
market principle, it sees in the urgent need of acquiring 
such skills, and futures trading is a powerful tool to meet 
that need,” he said. The need for the mght policy to 
regulate imbalance in the supply and demand of prod- 
ucts was vital for China to reduce the social tension 
arising from great price fluctuation, he said. 


A broker with a major local broking house believed a 
China futures exchange would cater for the hedging and 
price discovery needs of the products trade in the coun- 
try. He said he expected the nature of the contracts being 
offered, the eventual contract designs and the absence of 
market rules and risk coverage mechanism comparable 
to international markets in the intitial days might dis- 
courage the participation of overseas traders. 


“But China's interest in using futures as a financial tool 
carries important implications. It means it would 
encourage, if not help develop, futures products in some 
developed centres in the region to provide a hedge 
against the needs of its exports. And Hong Kong 1s a 
natural choice,” he said. 


May Ration Water To Help Local Demands 
HK3007013388 Hong Kong HONGKONG STANDARD 
in English 30 Jul 88 p 13 


[By Fan Cheuk-wan] 


[Text] Guangdong authorities may have to introduce 
water rationing in southern Guangdong in order to 
satisfy Hong Kong's water demands. Guangdong sources 
said the province may have to restrict water consump- 
‘ion on the mainland in order to supply the termtory with 
an additional 300,000 cubic metres of water a day. 


The southern part of China’s richest province is cur- 
rently drought stricken, with little rainfall recorded since 
May. The hot and dry weather has led to a huge con- 
sumption of water as well as a drop in water levels in the 
mainiand reservoirs. 


Mr Guan Zongzhi, director of the Guangdong Provincial 
Bureau of Water Conservancy and Electric Power, said 
earlier the provincial authorities had been considering the 
introduction of special water policies to ensure water was 
better utilised. But Mr Guan stressed the special policies 
would be made to conserve water for the province, rather 
than to squeeze extra water supply to the territory. 


“Special policies may be made to restrict agricultural 
and industrial water consumption. It’s our usual practice 
to design water conservation schemes,” said Mr Guan. 
Mr Guan said the water storage in Shenzhen has fallen to 
about 60 percent of capacity this summer. 
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The Shenzhen government has already introduced spe- 
cial regulations to restrict water consumption. Based on 
the average daily water consumption of 300,000 tons in 
May, the Shenzhen government estimated an increase in 
daily water consumption to 350,000 tons during the 
hottest season from July until October. 


To ease the burden, the authorities announced that indus- 
tnal consumers, using more than the permitted |,500 tons 
of water a month, would face increased water levies of 100 
to 500 percent. Those consumers found to be misusing 
water would be also fined between $50 and $2,000 


“Hong Kong and Shenzhen basically belong to the same 
region. The water supply in Shenzhen has dropped more 
than five percent compared to last July,” sand Mr Guan. 


He also pointed out the Dongjiang region—the area under 
the water management of the Guangdong Dongy:ang Shenz- 
hen Water Supply Engineering Administration Bureau— 
had received the greatest blow from the drought. 


China's Water to H K 
Under ay ~t—t -_ 
year annual! water price per total cost 
supply (mil- cubic metre (million 
hon cubic dollars) 
metres) 
1988-89 430 $1.12 481.6 
1989-90 500 $1.20] $600.5 
1990-91 535 $1.297 $693.9 
1991-92 $70 N N 
1992-93 600 N N 
1993-94 630 N N 
1994-95 660 N N 


N—Not yet fixed 


The Shenzhen bureau currently administers the Dong- 
jiang-Shenzhen Water Supply which runs a total length 
of 83 kilometres and drains two cities, one county, eight 
towns and 36 villages. The water supply line diverts the 
Dongjiang water to feed wealthy cities and towns in 
southern Guangdong, including Dongguan, Taiping, 
Huizhou and Shenzhen. 


“Increasing the water supply to Hong Kong poses a 
problem for us,”’ said Mr Guan. 


“Unless we can strike a pretty balance, we can’t ensure 
water supply to the Dongjiang region.” 


However, Mr Guan regarded Guangdong’s situation 
better than that of Hong Kong, attributing the reasons to 
the province’s successful water conservation planning 
since 1949. 
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“We've built many large-scale water projects which help 
conserve water for @ry seasons. The famous Xin Feng 
Jiang, Bai Pan Zhu and Feng Shu Dam are big reservoirs 
which mainly serve the Dongyiang region,” he said 


“There's no need to impose water rationing in our 
province. Our water conservation policies are suffi- 
cient,” he said. 


Mr Zhang Shiyou, vice director of the Guangdong Dong- 
jiang Shenzhen Water Supply Engineering Administration 
Bureau, said the drought had not reached a critical level 


“There is a tension in water supply in Shenzhen because 
it is more urbanised and industrialised than the rest of 
Guangdong,” said Mr Zhang. 


Compared to Hong Kong, Shenzhen receives a much 
smaller daily water supply, ranging from 330.000 to 
340,000 cubic metres, from Dongjiang. 


The highest demand recorded this month only hit 
400,000 cubic metres a day, Mr Zhang said. 


Macao 


Governor Praises Mainland’s Opening, Reforms 
OW 2907224788 Beijing XINHUA in English 
1411 GMT 29 Jul 88 


{Text} Guangzhou, July 29 (XINHUA}—Carlos Melan- 
cia, governor of Macao, said here today that (hina’s 
policy of reform and opening to the outside world 1s 
correct during his visit to the Guangzhou economic and 
technological development zone. 


In reply, a zone official said that three years ago the area 
was farmland and barren hills, but now [indistinct] 
construction projects have been completed in the area 
and it signed over 240 agreements with foreign business- 
men, which were worth 1.1 billion yuan. 


The official also hopes that more entrepreneurs from 
\iacao would come to make investment in the area. 


Many factories and enterprises have been built up in 
such a short time in the area with good economic results, 
Melancia said, adding that indicates the correctness of 
China’s reform and open policy. 


Local Inner Mongolia Commodities Fair Successful 
OW 2907234988 Beijing XINHUA in English 
1441 GMT 29 Jul 88 


[Text] Macao, July 29 (XINHUA}—The export com- 
modities fair hosted by the Inner Mongolia Autonomous 
Region in Macao closed here today with an unexpected 
big transaction volume of over 46 million U.S. dollars. 


At the ten-day fair, the native and livestock products turned 
Out to be the most attractive items and more than |3 million 
U.S. dollars worth of contracts were signed on them. 


Other sizable volumes include the products such as 
nonferrous metals, cereals and food oil, pharmaceuti- 
cals and textiles. 
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